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SENATE.

Frioay, July 1}, 1922.
( Legislative day of Thursday, April 20, 1922.)

The Senate met at 11 o'clock a. m., on the expiration of the
recess,
PROPOSED DUTY ON RAW WOOL.

Mr, CALDER. Mr. President, I am in receipt of a letter
from the New York Clothing Trade Association, of New York
City, in which they complain of the duty proposed on wool in
the pending tariff bill. I referred the letter to the Tariff Com-
mission, who made a careful examination of the whole subject
and have submitted their findings to me. Their report is so
illuminating that not only the Senate, but the country, should
have the information. I ask, therefore, that the letter from the
New York Clothing Trade Association to me, my reply, and the
Tariff Commission’s memorandum be printed in the Recomp in
regular RECORD type.

The PRESIDENT pro tempore, Without objection, it is so
ordered.

The matter referred to is as follows:

New York, June 8, 1922,
Senator WiLniam M. CALDER,
Senate Building, Washington, D. C.

EsTEEMED SENATOR: The members of the New York Clothing

Trade Association view the proposed tariff of 33 cents on raw
wool as pernicious and not in the publie interest, and take this
menns of registering its opposition to the passage of that legis-
lation.
~ The imposition of prohibitive tariffs on necessaries can only
be justified when dictated by dire and urgent exigency. Such
condition does not exist. The burden of the proposed wool
tariff will fall mainly on the masses. The members of the
Finance Committee well know that the woolgrowing industry
is concentrated in the hands of but a few large growers. The
approximate total production of raw wool by these growers is
about $65,000,000.

The tariff proposed is, in round numbers, to yield, as va-
riously estimated, between $310,000,000 and $360,000,000. The
increased price the farmers, who sell to the large growers,
wonld receive for their raw wool would hardly compensate
them for the advanced prices of wearing apparel. The work-
ing classes, on the other hand, would principally suffer by
the increase in prices of clothes. This exorbitant proposed
tariff could only inure to the benefit of the few large wool-
arowers and manufacturers of woolens. The latter, in antici-
pation of the proposed legislation, are now raising prices, and
the press is teeming with news items of the increased prices
the public will have to pay for clothing this coming fall
While prima facie the proposed tariff is only 33 per cent on the
raw wool, by the time the spinners, weavers, and manufac-
turers are compensated for their increased costs it is estimated
by experts the proposed tariff on wool will mean an increase
in the price of a suit of clothes of $5 and in the price of an
overcoat $7. This estimate applies particularly to popular-
priced c¢lothing. The higher-grade goods will not be affected
proportionately in the same degree.

if revenue must be raised, it should not be saddled on the
class least able to shoulder it. If the small woolgrowing indus-
try must be helped, let the Government subsidize it by bounty
or otherwize. Moreover, increased prices in apparel will induce
4 false spirit of economy and we will again witness a nation
in tatters.

On May 23, 1922, the members and directors of our associa-
tion passed a resolution protesting against the aforesaid per-
nieious proposed tariff on raw wool, and we herewith inclose a
true copy thereof.

Trusting this communication will receive your consideration,
we are.

Respectfully yours,
NEw Yorg CLOTHING TRADE ASSOCIATION,
By Wa. A. BANDLER.

UNITED STATES SENATE,
('oMMITTEE T0 AUDIT AND CONTROL THE CONTINGENT
EXPENSES OF THE SENATE,
July 6, 1922,
Mr, WinLiaM A. BANDLER, ;
New York Clothing Trade Association,
347 Fifth Avenue, New York City.
My Drir Mg, Baxprer: You wrote me on June 8 concerning
the proposed duty of 83 cents on clean content of raw wool, indi-

cating that this would tend to increase the price of a suit of
clotheés approximately $5 and an overcoat $7. You state that
this estimate applies particularly to popular-priced clothing.

I have inquired into the matter most carefully and have dis-
cussed the situation with the Treasury experts and representa-
tives of the Tariff Commission, who have made a most ex-
haustive study of the whole subject.

The Fordney-McCumber bill fixed a rate on wool which is sub-
stantially the same, if not less, than the duty imposed under the
present emergency tariff law, which is now in effect, dependent
upon the percentage of shrinkage. 1 believe you are in error
when you state that the proposed duty will inerease the price of
all clothing; and I presume in making this statement you have
in mind the rates provided in the present law and the fact that
wool was admitted free under the Underwood law, which was in
operation previous to the emergency tariff act.

As an evidence of the fact that your understanding is not
correct, I am pleased to submit for your consideration a memo-
randum prepared for me by the United States Tariff Commis-
sion on June 29,

Recently T purchased some clothing from one of our large and
well-known clothing establishments, and I am convineed from
my own experience that suits and overcoats can be purchased
at a cheaper price to-day under the emergency tariff act than
they could in the spring of 1921, when we were operating under
the Underwood law, which admitted wool free of duty. May I
eall your attention particularly to the table incorporated in the
Tarifl Commission’s memorandum, which demonstrates that the
raw-wool duty in a suit of clothes weighing 2% pounds, ex-
clusive of the merchandising cost, is about 92 cents, while the
duty on an overcoat, exclusive of the merchandising costs, would
bhe approximately $1.71. These figures have been carefully pre-
pared and are authentic, and I believe that if you go into the
matter again you will be convinced that your understanding is
in errov, even though the duty of 33 cents a pound clean con-
tent has been augmented by the several handlers' gross profits.
It is no doubt that this duty when carried through to the ulti-
mate consumer will be increased to a degree. It is estimated by
the Tariff Commission that the original duty of 49 cents per
pound will finally cost the consumer 93 cents per pound, as indi-
cated in the table of costs incorporated in the Tariff Cominis-
sion memorandun.

Sincerely yours,
Wirrtay M. CALDER.

JUNE 29, 1922
Memerandom to Senator CArLper relutive to a communication of the

Nel\fl York Clothing Trade Association in regard to the duty on raw

wool,

The main question raised in the statement of the New York
Clothing Trade Association is whether the proposed duty of 33
cents on raw wool, clean content—shown in their statement as
33 per cent, but presumably intended as 33 cents, since this is
the actual basic rate proposed—will necessitate an increase of
$5 in the price of a suit of clothes and $7 in the price of an
overcoaf.

It is impossible for anyone to state with certainty how much
a duty of 33 cents per clean pound will enhance the price of a
guit or an overcoat, even when assuming a standard specifica-
tion of each article, That such a duty will tend to increase
and certainly to check a decrease in the price of these articles
seems inevitable, but no exact calculation can be made because
of the variable factors involved. It is to be borne in mind that
the price of wool may not be enhanced by the full amount of
the duty. To be sure, the compensatory duties on the tops,
varn, and cloth are based on the assumption that the duty on
the raw material will be fully effective, and if there were no
competition in the domestic industry the failure of wool prices
to rise by the full amount of the duty would make no difference
in the price to the public. But since the duty is competitive, it
may be prevented from reaping the full advantage of the com-
pensatory duties under these conditions, except in periods of
marked business activity., In such periods the duty on raw wool
is likely to be fully effective. In estimating, therefore, the effect
of the duty on the price of a suit or overcoat the assumption
that the 83-cent duty per pound of clean wool will enhance the
cost to the weaver, and hence necessitate an increase of his
price by the full amount of the compensatory duty—that is, 49
cents—is open to some qualification,

Another set of variable factors arises in connection with the
pyramiding of the duty as the wool passes from the raw state
through the various manufacturing and distributing stages to
reach the consumer in the form of wearing apparel. Consid-
erable latitude must be allowed in estimating such pyramiding.
One result may be arrived at by adding to the compensatory
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duty of 49 cents the percentage of overhead and profit, respec-
tively, of the wool dealer, the top maker, the spinner, the weaver,
the cloth jobber, the clothing manufacturer, and the retailer.
Or a different conclusion may be had by assuming that the wool
passes through fewer hands; that all operations from the pur-
chase of the raw, material to the weaving of the cloth are in-
tegrated in the same establishment; that the margin for over-
head and profit are therefore less than the aggregate margins
of the specialized establishments; and that no cloth jobber inter-
venes between the weaver and the clothing manufacturer.

rain, there may be some difference of opinion as to what mar-
gin for overhead and profit may be regarded as typieal in cer-
tain instances,

The best method of making the calcnlation seems to be fo
assume that the duty will be fully effective and to add a con-
servative margin in each instance to cover the overhead and
profit of the clothing manufacturer and the retailer, then to
make such adjustments as may be deemed necessary to cover
yvariable factors. These selling marging may be taken, re-
spectively, as 10, 15, and 50 per cent. A margin of 10 per cent
to the cloth maker—say, 6 per cent for profit and 4 per cent
for selling expense—would appear to be a very conservative
estimate. A margin of 15 per cent to the clothing manufac-
turer accords with the average conditions shown in the 1916
report of the Department of Commerce entitled “The Men's
Factory-Made Clothing Industry.” A margin of 50 per cent to
the retailer on his purchase price—equivalent to 334 per cent of
his selling price—was taken as typical. In the report, * Retail
prices are taken as 50 per cent more than the net wholesale
price, which the board considers a fair estimate of the lowest
figures at which such garments are sold.” An effective duty on
clean wool of 33 cents per pound is equivalent to 49 cents per
pound on all-wool cloth, Pyramiding 49 cents by 10, 15, and
50*per cent, respectively, gives 93 cents per pound of cloth in
the garment.

Parenthetically, attention should be directed to the possible
criticism that the various * middlemen” are mot justified in
adding their normal margin to that portion of their costs at-
tributable to the duty, and that when competition is keen they
will be unable to do so. Upon reflection it becomes clear that
the addition of this margin rests upon a firmer basis than the
mere custom of adding a fixed percentage. The enhancement in
the cost of the cloth or clothing, as the case may be, resulting
from the duty, involves an immediate increase in guch expenses
as interest charges, taxes, insurance, and an ultimate increase
in wages, Fundamentally, it is difficult to differentiate an in-
crease by reason of the duty from an increase in costs at-
tributable to other causes.

The following table shows how a cost of 93 cents per pound
of cloth would work ouf on suits and overcoais of the specifica-
tions shown. Additional columns, deducting 10 and 20 per cent,
respectively, from the 93-cent computation, to make allowance
for possible failure of the duty to pyramid to 93 cents, are also
ghown. Among the garments listed, suits made of
cloth and overcoats of ordinary weight can probably be re-
garded as most typical. Each garment is, of course, assumed
to consist wholly of virgin wool :

We ot Cost of duty per article.
cloth per
Lnear If;m wa:ﬁ‘m“ Based | Based | Based
(%6 |reuired. | articie: | B! | on%! | ongsi
e oy eents per wﬁhlm a%tslsa
wide). of eloth. mp:r ou’ljg
10 P““g:; ©we| N e
~ .
Bty o . { 12 gi ?,‘., 2.44 2.20 e
14 28 2.50 228
Ordinary style—
o Bl B ®| 3] m| 33
Hen 1:5! ..... 28 5 b T8
ned. _..... 5. 4 423
Unlined. ... 28 3} op 5.70 5.13 45

183 cents includes merchandising costs and profit,
REPORTS OF THE COMMITTEE ON CLAIMS,

Mr. CAPPER, from the Committee on Claims, to which were
referred the following bills, reported them severally without
amendment and submitted reports thereon:

A bill (H. R. 513) for the relief of George R, Campbell, Milton
B. Germond, and Walter D, Long (Rept. No. 819) ;

A bill (H. R. 862) for the relief of Vivian Hood (Rept. No,

);
NAgéln) (H. R. 8078) for the relief of the Kineo Trust Co.( Rept.

0. 3

A bill (H. R. 8143) for the relief of Fitzcharles Dry Goods Co.
(Rept. No. 822) ; .

A bill (H. R. 9472) for the relief of the Canadian Pacific Rail-
way Co. (Rept. No. 823) ; and
824A) bill (H. R. 10544) for the relief of Louis Cayet (Rept. No.

BILLS AND JOINT EESOLUTION INTRODUCED,

Bills and a joint resolution were introduced, read the first
time, and, by unanimous consent, the second time, and referred
as follows:

By Mr. WALSH of Montana :

A bill (8. 8825) to prevent evasions of the antitrust laws; to
the Committee on the Judiciary.

By Mr. SHORTRIDGE :

A bill (8. 3826) for the relief of Gordon G. MacDonald ; to the
Committee on Naval AfTairs.

By Mr. BURSUM :

A bill (8. 8827) granting an increase of pension to Sarah E,
Roberts ; to the Commitiee on Pensions.

By Mr. HARRELD (by request) :

A bill (8. 3828) to authorize the Secretary of the Interior
to issme oil and gas permits and leases to persons equitably
entitled thereto, and for other purposes; to the Committee on
Publie Lands ang Surveys.

By Mr. TOWNSEND:

A joint resolution (8. J. Res. 224) proposing an amendment
to the Constitution of the United States; to the Commitiee on
the Judiciary.

THE TARIFF,

The Senate, as in Committee of the Whole, resumed the
consideration of the bill (H. R. 7456) to provide revenue, to
regulate commerce with foreign countries, to encourage the
industries of the United States, and for other purposes.

Mr. McCUMBER. 1 ask that the Senate now proceed to the
consideration of section 321, on page 286. This is in pursnance
of the general understanding that the dye embargo provision
would be taken up to-day. x

The amendment of the Committee on Finance was, on page
286, after line 16, to insert a new section, as follows:

, 821. That the dye and chemical coantrol act, 1921, approved
27, 1921, as amended, shall continue in force for ome year after
the date of the passage of this act.

Mr. HEFLIN. Mr. President, I suggesi the absence of a
quorum.,

The PRESIDENT pro tempore. The Secretary will call the
roll

T'he reading clerk called the roll, and the following Senators
answered to their names:-

Ball Glass MeCormick Smith
Borah Gooding MceCumber Smoot
Bursum Hale MeKinley Spencer
Calder Harris McLean Stanley
Cameron Harrison MecNary Eterling
Capper Heflin Moses Townsend
Caraway Johnson Nelson Trammell
Cumming Jones, Wash, Norbeck TUnderwood
Curtis Eello Oddle Walsh, Mass.
Dial Kendrick Overman Walsh, Mont.
du Pont Keyves Ransdell Warren
Ernst Kin Riwson Watson, Ind.
France Ladi Robinson Willis
Frelinghuysen Lenroot EBheppard
Gerry Lodge Simmons

Mr. HARRIS. I wish to ammounce that my colleague [Mr.

Warsox of Georgia] is absent on account of illness.
that this announcement may stand for the day.

Mr, GERRY. I wish to announce that the Senator from
Nevada [Mr. Prrraran] is absent on account of fllness in his
family. I ask that the announcement may stand for the day.

The PRESIDENT pro tempore. Fifty-eight Senators have
answered to their names. A quorum is preseit.

Mr. MOSES obtained the floor.

Mr. WATSON of Indiana. Mr, President, will the Senator
yield to me that I may make a brief statement?

Mr. MOSES. I hope it will not be long.

Mr. WATSON of Indiana. Five minutes.

Mr. MOSES. I yield for that purpose,

Mr, WATSON of Indiana. Mr. President, the figures have
just been completed showing estimated imports for the first 12
months under the bill as reported by the committee and the
duties collected for the calendar year 1920 on the 14 schedules,
I ask unanimous eonsent to submit this table for printing in the
RECORD,

I ask
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There being no objection, the table was ordered to be printed
in the REecorp, as follows:

Estimated
Estimated im- | duty col-
Duty collect-

ts first 12 |lected first

chedule number. ed calendar | PiChins under | 12 months

s new act. under

new act,
$14,582,617 |  $56,080,713 | $21,285, 851
9,245,116 24,310,045 | 10,079, 468
ot | ozl | 2o e
70,542,124 | 220,475,100 mﬁgg’,m
33, 685, 904 56,217,325 | 29,079,060
24,500,207 | 130,220,576 | 33,301,057
1,157, 492 3,734,100 | 3,814, 950
21,261,083 | 107,656,525 | 30,434,885
pual smm) s
sma| maim ime
gt A RE 4t e

»321, , 927,408,850 |.............
326, 536, 584 | 1,128, 544,155 | 408,219,228
CTH
Total (including free lst). ... ... .|.....cooaae...

1 Dutiable,

Mr., WATSON of Indiana. The estimated imports for 12
months under the bill as it left the committee, with its alleged
high rates, total $3,055,950,805. Of that amount of estimated
imports $1,128544,155 are dutiable and $1,927,406,650 on the
free list; or, of the total estimated Imports under the provisions
of the bill as it left the committee 63 per cent will come in free
and only 37 per cent will come in dutiable, with both specific
and ad valorem duties. This is much the highest per cent of
free imports under any tariff bill ever proposed by the Repub-
lican Party and but slightly less than for the last five years
under the Underwood tariff law.

The duties collected for the calendar year 1920 total $326,-
556,684, The estimated duties under the pending bill amount
to $408,219,288, or an increase of $81 662,644 in revenue collected.

I shall not go into the items, because the Senator from New
Hampshire [Mr, Moses] is anxious to proceed with his speech,
but in addition to what I have already stated and for the infor-
mation of the Senate I want to have printed in the Recorp a
statement of the duties collected and the average ad valorem
rates paid under the several tariff acts since 1890, showing the
amount of revenues and the average ad valorem dutiable, and
free, and dutiable. The table shows that in the fiscal year 1891
the average dutiable rates amounted to 46.26; in 1893, 49.56; in
1805, 41.75; in 1899, 52.07; in 1907, 42,56; in 1909, 43.15; in
1911, 41.22; in 1913, 40.05; in 1914, 37.60; for the calendar year
1920, 16.40; and for the calendar year 1921, 29.45; while under
the pending bill it is estimated that it would amount to 36.17,
or a much lower average duty on imports on the dutiable list
than under any previous Republican law,

The average ad valorem on both the free and dutiable lists
for 1891 was 25.65; for 1893, 23.79; for 1895, 20.44; for 1899,
20.48; for 1907, 23.28; for 1909, 22.99; for 1911, 20.29; for 1913,
17.69: and for 1914, 1488 ; while for the ealendar year 1920 it
was 6.38 and for the calendar year 1921, 11.44. Under the
pending bill it would be only 13.36, but 2 per cent more than
last year under the joint operation of the Underwood law plus
the emergency tariff act; or, in other words, a much lower ad
valorem rate on both free and dutiable goods than under any
Republican law ever proposed,

I submit these figures and ask unanimous consent that they
be published in the Rrcorp for the information of the Senate.

The PRESIDENT pro tempore, Without objection, it is so
ordered.

The table is as follows:

Duties collected and average ad valorem rates of duty paid under the
several tarif] acts since 1890, ;

Average ad valorem.
Revenue. | * a
i { Freean
Dutmble.l dutisble.
!

Fiscal years: Per cent. I Per cent.
46, 26 i 25.85
40, 58 2.7
41.75 20. 44
52.07 20.48
42,58 23.28
43.15 22.99
4122 20.20

Dutics collected and ave: ad cvalorem rales of duty paid under the
arifl inued,

several t acts sinece 1890—Cont

Average ad valorem.
Hevenue. | = L

: ree a
Dutmb!e.‘; dutiable,
Fiscal years—Continued. Per cent. | Per cent,
T RS e et e heva $312,500,048 | 40.05 17. 60
37,60 14.88
16. 40 6.38
20. 45 11. 4
3,17 ‘ 13. 36

Mr. DIAL. Mr. President——

The PRESIDENT pro tempore. Does ‘the Senator from
New Hampshire yield to the Senator from South Carolinn?

Mr, MOSES. May I ask for what purpose?

Mr. DIAL. Will the Senator kindly yield to me in order
that I may make a statement?

Mr., MOSES. Does the Senator expect to occupy much time
in doing so?

Mr. DIAL. No; I never occupy much time.

Mr, MOSES, I yield to the Senator, beeause I expect to
occupy considerable time, and I do not wish to be interrupted
after I begin my speech.

AMENDMENT OF COTTON FUTURES ACT.

Mr., DIAL. Mr. President, since T have been a Member of
this body I have occupied as little time as possible in ad-
dressing the Senate; in fact, I bave refrained from speaking
on many occasions when perhaps I should have said something
in behalf of my constituents. It is now opportune, while we
are considering the tariff bill, to consider another matter
which is closely connected with it, and more particularly
while we are on the cotton schedule.

We have in this country almost come to a point when there
is about to be a failure in the production of cotton. The
great trouble from now on is going to be to obtain cotton with
which to run the mills for another year. On April 21 of last
vear I introduced a bill—Senate bill 385—proposing to amend
the cotton futures contract law, On February 3 of this year
1 proposed a substitute amendment to that bill. That bill
and the proposed substitute, Senate bill 3146, were referred
to the Committee on Agriculture and Forestry of the Senate.
That committee has had those measures before it for con-
sideration, but has failed to make a report thereon.

Some time ago 1 appealed to the committee to make a favor-
able report, if it were willing to do so, and, if it were not in-
clined to do that, then to report the bill without recommenda-
tion, or, if they would not do that, then to report the bill un-
favorably, and I would undertake to take care of the measure
on the floor of the Senate. The committee, however, has not

acted at all. Some time after making my appeal to the com-

mittee for action 1 served notice that, unless action were
taken, I would move to discharge the committee from the fur-
ther consideration of the measure; and I rise now to say that,
beginning on Monday morning next, I am going to take up as
much time as is necessary, and I am going to make as many
motions as I may be allowed to make, under the obsolete rules
of this body, in order to try to bring the matter before the
Senate.

1 introduced the amendment to which I have referred in good
faith, and I have begged the committee, in season and out of
season, to make some kind of a report thereon, I think it is
due me, representing as I do in part a great cotton State, that
the committee should make some kind of a report and let this
body act upon the subject. I feel thai there can be no fair-
minded man in the United States who can oppose the amendment
which I have proposed to the existing law. If any Senator here
has any better proposition to make to help the people of my
section, let him propose it, and I will tear up my measure and
throw it into the wastebasket.

According to my view, under the operution of the present law
the people of the South are deprived of many hundreds of thou-
sands of dollars each year. We have now come to a time when
we have about collapsed in the production of cotton. Our peo-
ple can not stand the present situation; they can not exist under
it any longer. I predict that next year many mills in the world
will be shut down for many months in the year by reason of a
lack of the raw material.

There has been talk about proper labor, but there is no labor
which is treated as are the labor ng people in the South who
are trying to raise cofton, If we in that section of the country
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were out of debt I should be glad if we did not plant another
seed of cotton until Congress corrected the present unjust law.

My, President, I hope the members of the Committee on Agri-
cnlture and Forestry will be here on Monday morning next, for
I am going to move as soon as I may properly do so under
parlinmentary procedure to discharge that committee from the
consideration of my bill and amendment and endeavor to bring
the measure on the floor of the Senate. I am glad the matter
is uow up, so that while we are considering the iniguitous cotton
schedule of the pending tariff bill the Senate may consider along
with it the interests of the producers of the cotton,

Some fime ago I sent to every Senator a copy of a speech
which I made on the 3d day of February of this year, and if any
Senator cares to look into the matter and spend merely a few
moments of time in doing so I shall be glad to send him another
vopy of the speech, not because I made it but because it con-
tains irrefutable facts which have been collated by the Agri-
cultural Department and which are undisputed. I thank the
Senator from New Hampshire,

Mr. HEFLIN. Mr. President——

Mr. MOSES. Mr, President, I have already yielded 20 min-
utes of my time. Only two days were set aside by agreement
to deal with the pending question in the tariff bill, and I can
not yield further.

Mr. HEFLIN.,
conecluded.

DISTRIRUTION OF SPEECHES BY FEDERAL RESERVE BANKS,

The VICE PRESIDENT laid before the Senate a communi-
ration from the governor of the Federal Reserve Board, trans-
mitting, pursuant to Senate Resolution 308, a letter from the
Federal Reserve Bank of New York relative to the cirenlation
of a speech of Senator GrAss on the Federal reserve system,
which was ordered to lie on the table,

THE TARIFF.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R, 7456) to provide revenue, to regu-
late commerce with foreign countries, to encourage the indus-
tries of the United States, and for other purposes. .

Mr. MOSES. Mr. President, the dye and chemical industries
are plainly the spoiled children of the Finance Committee. Like
most spoiled children they are both greedy and impudent: but
dye is the special darling of the pair, while his ehemical sister
serves chiefly to furnish pseudo-scientific scenic setting for the
tragic farce which has been played for eight years before the
American publie, and which now reaches its climax in an in-
solent demand for continued special privilege.

Beginning with paragraph 25 of the bill before us, we find
these products inereased from 30 to 50 per cent in their ad valo-
rem rates; in paragraph 26 their rates are increased from 35 to
60 per cent; and but for an outery too vigorous to be disre-
garded the same paragraph would have contained a further
provision putting into the hands of a few highly favored, privi-
leged producers the right to deorive the invalids of Ameriea
of remedies which their physicians might deem desirable or
even vital in the care of the sick.

In paragraphs 901 and 903, and again in paragraphs 1205 and
1206, occur another provision, ostensibly designed to enhance
the protection to be afforded fo textiles, but in effect adding
even more to the high favor already shown to the dye manu-
facturers,

Under Title III, in section 321, will be found the so-called dye-
embargo provision which is immediatey before us, while four
pages earlier, in section 315, paragraph (d), will be found a pro-
vision authorizing the President, upon a showing which no one
doubts will be attempted, to double the length of the embargo
period later provided for.

I will not comment, Mr. President, upon the peculiar manner
in which these items of dye protection have been developed in
this bill. They present no continuity nor coherence. If designed
purposely to mislead, they could hardly be better arranged to
attain that end; yet through them all runs the certain purpose
to afford inordinate favor to an industry which neither merits
nor requires it.

Then I will wait until the Senator shall have

SIX ITEMS OF TARIFF PROTECTION.

Let me enumerate, Mr. President, the separate items which
this bill contains for the delight of the dye makers: First, the
fixed rates of duty which the bill establishes ; second, the Presi-
dent’s authority to increase these duties by 50 per cent for cause
shown: third, the additional duty inserted in paragraphs 901
and 903 and 1205 and 1206 and providing a special levy upon
certain fabrics when dyed with vat colors; fourth, an absolute
embargo for one year: fifth, a provis.on for the possible ex-
tension of th s embargo for another like period; sixth, on
presidential investigation the duty may be based on the Ameri-

can selling price; seventh, it is provided especially that coal-
tar products, which may be cons.dered similar, and so forth—
in other words, substitutes—shall by presidential proclamation
be embargoed under the dye and chemical control act of 1921.

I am convinced, Mr. President, that the duties carried by this
bill upon dyestuffs granting 60 per cent ad valorem in addition
to T cents a pound specific duty provide in themselves all the
protection which the industry needs. This is, however, by no
means all the direct protection which the bill gives. In para-
graph 26 there are two provisos the effect of which will be to
largely increase the protection afforded by the specific rate of
T cents per pound.

These provisions require that the specific rate of 7 cents per
pound shall be imposed according to standards of strength
established by the Secretary of the Treasury, and that 7 cents
shall be applied only to the lowest commercial strength in
which coal-tar dyes were bought and sold in the United States
on July 1, 1914, In the event that importations shall be of
higher strength than the lowest commercial strength on that
date, the specific duty of T cents per pound shall be computed
upon the weight the dye would have if it were diluted to the
standard strength which the Secretary shall establish. In other
words, if the lowest commercial strength of a particular dye
on July 1, 1914, was 20 per cent, and an importation of this par-
ticular dye shall hereafter arrive at an American port of entry
at a strength of 100 per cent, the customs officials under this bill
will impose upon this shipment a duty of 60 per cent ad valorem,
and will then multiply the 7 cents per pound rating by 5, since
the importation is five times the established strength of July,
1914. In this case the dye would be dutiable at 60 per cent ad
valorem and 35 cents per pound.

These two provisions will be found in paragraph 26 of the
bill, lines T to-18, inclusive, on page 12; lines 23 to 25, inclusive,
on page 13; lines 1 to 10, inclusive, on page 14. They are as
follows : -

1. Provided, That the specific duty of 7 cents pound herein pro.
vided for on colors, dyes, or stains, whether soluble or not in water,
color acids, color hases, color lakes, lenco compounds, indoxyl, and in-
doxyl compounds, shall be based on standards of strength which shall
be cstablished by the Secretary of the Treasury, and that upon all im-
portations of such articles which exeeed such standards of strength the
specific duty of 7 cents per pound shall be comguted on the weight
which the article would have if it were diluted to the standard strength,
but in no case shall any such articles of whatever strength pay a spe-
cific duty of less than 7 cents per pound. * * *

2, Provided further, That in the enforcement of the foregoing pro-
vigions ‘in this paragraph, the Secretary of the Treasury shall adopt
a stan of strength for each dye or other article which shall con-
form as nearly as é)mctlcahte to the commercial strength in ordinary
use in the Uniteéd States prior to July 1, 1914 ; that if a dye or other
article has been introduced into commercial use since said date, then
the standard of strength for such dye or other article shall con-
form as nearly as practicable to the commercial strength in ordinary
use; that if a dye or other article was or is ordinarily used In more
than one commercial strength, them the lowest commercial strength
:l;:ilglebe adopted as the standard of strength for such dye or other

The general commercial practice in the United States on July
1, 1914, and prior thereto, was that dyes imported or bought
and sold here were generally to be found in strengths of less
than 100 per cent, becanse the custom of the trade demanded it,
For example, practically all indigo was bought and sold as a
paste of 20 per cent strength, the reason for using this dye in
such weak concentration being due to the fact that it could
thus be more easily handled in the dye vats. It is well known,
even to the layman, that indigo in powder form is extremely
light and flocculent and is exceedingly difficult either to put
into solution or to hold in suspension. Naturally, the import-
ers of indigo regarded it as commercially feasible and logical
to pay both ocean and domestic freight upon 80 per cent of
water to avoid the necessary difficulty and labor costs in put-
ting solid indigo into solution or in suspension. Assuming 20
per cent indigo paste to be standard strength, it will be im-
ported into this country under the bill at the rate of 60 per
cent ad valorem and 7 cents a pound. But, in the event that
these provisions continue in the bill, an importation of solid
indigo entering this country would pay a rate of 60 per cent ad
valorem and 35 cents a pound. It is well known commercially
that solid indigo alone furnishes the base of color material for
ink manufacturers and manufacturers of carpets and many
branches of the heavier textile-fabric trade.

WATER TAXED AS DYE,

These provisions, Mr. President, are a complete innovation in
tariff legislation. In effect they levy a duty upon water as if it
were a dye. In other words, that chemical known as H.O,
necessary for all forms of animal and plant life, which covers
three-quarters of the globe, and which Mr. VorLsTEAD would
make even more universal in its application, must pay a duty
of T cents a pound when mixed with sny dyes coming within
the purview of paragraph 26 of t}le pending tariff bill. Such
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provisions have never before been embodied in 'a tariff bill, nor
were they ever before proposed. They are contrary to the fun-
damental principle upon which specific rates of duty are framed.
The Republican Party has always advoeated specific rates of
duty, upon the contention that they can be assessed correctly
and expeditiously. But neither the eonsumer nor the importer
ean possibly foresee what will be the specific rates of duty on
dyes coming within the provisions of this section. These specific
rates, it should be noted, are to be based upon findings of fact
made by the Secretary of the Treasury as to the lowest com-
mercial standard of strength for dyes on a date more than
eight years ago. Five thousand different brands of dye enter
into international trade, and virtually all of these dyes are
bought and sold in at least two strengths and some in five and
six strengths, depending upon the working conditions under
which they are employed. Consumers of dyes themselves have
their own ideasof practices as to the strength of dyes which they
use, One manufacturer, for example, may use a certain dye in
50 per cent strength, while another may use the same dye ina
10 or 20 per cent strength; and it is easy to foresee the numer-
ous difficulties which will be encountered by the SBecretary of
the Treasury in determining the lowest commercial strength as
existing on July 1, 1914. He would have trouble enough, Mr.
President, indeed his task would be almost impossible, if he
had to aseertain the same information as of to-day; but in at-
tempting to ascertain and establish these standards of strength
as of a'time eight years ago he will undoubtedly encounter so
many difficulties that these provisions will be a prolific source
of customs litigation.

Furthermore, in the administration of these provisions the
Seeretary of the Treasury must decide as to the minimum por-
tion of the domestic consumption of a dye that can be regarded
as representing that dye commercially. In other words, if prac-
tically the entire consumption of a particular dye in this coun-
try on July 1, 1914, was in the 50 per cent strength, would a
gingle sale of that dye on that date, in a 10 per cent strength,
and in a small lot, justify the conclusion that the lowest com-
mercidl strength of this dye on that date was 10 per cent?

1 am well aware, Mr. President, that the reason assigned in
support of these provisions is that they will prevent the importa-
tion of dyes in unusually high coneentration and thus evade
the protection afforded by the specific rate of T cents per pound.
1t is true that dyes of high concentration were brought over
from Germany in 1916 in submarines, and this isolated instance
has caused dye manufacturers of this country to insist upon
these novel provisions in the pending bill. But the fact is that
the standard commercial practice will be resumed whenever
normalcy of trade is reestablished, that there are insurmount-
able diffienlties in the administration of these provisions, that
they place water upon the duotiable list for the first time, and
that neither importers nor consumers can ever know in advance
the rate of duties at which dyes should be brought in.

THE AMERICAN DYE INDUSTRY.

Prior to 1909 no serious effort had been made to develop the
dye industry in this country. Various plants, for the production
of vegetable colors chiefly, had long been in existence, and a few
enterprising manufacturers had engaged in the production of
the more simply obtained colors from coal-tar intermediates.
But it was fully conceded that the German chemical establish-
ments, with their larger experience, their more highly trained
stafls, and their inexhaustible patience, had seeured dominance
in this field of commercial production., If is alleged—and by
some the allegation is now made an excuse—ihat the textile
manufacturers, especially those of New England, were enabled
to exclude from the tariff bill of 1809 any adequate protective
provision for the American dye industry. In 19138, however, the
Underwood bill adopted the dye duties carried in the Payne-
Aldrich bill. Omne year later, upon the outbreak of the World
War, with its consequent prohibition upon our receipt of foreign
dyestuffs, the dye industry of the United States procured its
first firm foothold in the home market; and in 1916 its repre-
sentatives came to Congress and made a showing upon which
they «-were granted tariff protection which they said would be
adequate for all time.

Their language, as quoted to the Senate on the 3d of May,
1920, by the then senior Senator from Colorado, Mr. Thomas,
wias as Tollows: *

If you will give us this rate of duty within three or four years, we
will ‘be.able to supply the American market with 80 per cent of its con-
sumption, and when we have the industry thus far advanced we will
fear neither God nor devil; we can beat rmany in her own market;
we shall make ourselves the great dye industry of the world under
this line of doties.

And they added :

We agree, If we produce G0 per cent of the home demand for .dye-
stuffs, to the reduction of the specific duties which we now ask, gra
through a term of years,

These 'men were taken at their word. In the act of Sep-
tember 8, 1916, they were granted special duties in addition
to those provided by the Underwood bill in a sam of 2} cents
& pound upon certain products and of 5 cents & pound upon
others. There was also inserted in this act a provision to the
effect that after five years of its operation these special duties
would be annually reduced by 20 per cent.

This bill remained operative for three years, but within seven
months from the date of its passage we ourselves had entered
the war. 1 need not dwell, Mr. President, upon the sordid
chapter of greed and profiteering which that era of our history
produced. But it is significant that immediately following the
armistice the dye makers of America, engulfed in the golden
flood of profits which they had secured, took steps to continue
their stranglehold upon the consumers of the country.

By 'that time A. Mitchell Palmer had become Alien Property
Custodian. In that capacity he had seized and held all German-
owned patents in this eountry, among them, of course, being
the varied formulas for the produection of coal-tar dyes. Asso-
ciated with Mr. Palmer in his office as head of the Bureau of
Investigation was Francis P. Garvan, who himself became Mr,
Palmer’s successor when the latter was translated to the office
of Attorney General. ‘Mr. Palmer was originally acting under
the so-called “trading with the enemy act,” by the terms of
which the use of enemy patents was o be exercised under
license from the Federal Trade Commission, a Government
agency. Later, through an amendment to the trading with the
enemy act, procured November 4, 1918, the origin of which is
still shrouded in mystery, provision was made for the selling of
enemy property which the Alien Property Custodian supposedly
held in trust.

BENATOR KNOX’'S OPINION,

At this point, Mr. President, I digress only long enough to
point out that the late Senator from Pennsylvania, although a
most ardent, as he was the most intelligent, advocate of the dye
embargo, never failed to inveigh against this policy where by
congressional aetion the Government of the United States be-
came recreant to its trust, Speaking in this body on June 30,
1921, Mr. Knox said:

1 hope the day Is not far away when we shall come back to the tradi-
tions of the American ple that the right upon land of private prop-
erty belonging to an alien enemy is a sacred right; that such propert
may be en into custody only for the !fu of conservation ; an
that at the end of a war there shall be a strict aceounting to the owners
of that property by the Government of the United States, which may
take it temporarily Into its po n. That is one of the prlnc!gles
for which s eountry has contended for 100 years. While, as Chief
Justice Marshall said, * the Congress may have the power to provide
that the private property of alien enemies may be taken during a war,
it can only do so by Putr.tng upon itself a moral turpitude of which we
ought to be ashamed.”

LAND PIRACY,

But this land piracy had already taken place. In the agile
mind of Mr. Garvan there had arisen a * clear vision,” as Mr,
Palmer subsequently described it, of the vast advantage to be
obtained by concentrating these alien patents in the hands of
private owners, and with * indefatigable industry,” if 1 may
again use Mr. Palmer's laudatory words, Mr. Garvan worked
out the plan. He sought first the American Dyes Institute and
the American Manufacturing Chemists’ Assoclation to aid in
the conspiracy.

The Dyes Institute, again using Mr. Palmer’s words, gave
‘ instant and enthusiastic approval,” and as a result a corpora-
tion was organized, to be known as the Chemical Foundation,
The first contribution to the Foundation was made in January,
1919, when practically $10,000 was advanced by the Dyes In-
stitute for the purpose of searching the Patent Office records,
This search revealed nearly 5,000 alien-owned patents, formulas,
and trade-marks, covering not only dye and chemical processes
but metallurgical, scientific, and industrial formulas and pat-
ents in great number and wide variety. The mere enumeration
of them in fine type oecupies 102 pages of the report which Col
Thomas W. Miller, the present Alien Property Custodian, has
lately submitted to Congress. And I hope I shall not violate
the ethics of the hour, Mr, President, if T add that Mr, Garvan
during his entire term as Alien Property Custodian never made
a report of any character whatever,

I repeat, Mr. President, that Mr. Garvan never made a re-
port; and in the Miller report to which I have just alluded,
it is shown that Mr. Garvan expended $173.757.50 for the
services of expert auditors and accountants to prepare material
for a report which died aborning.

MR. GARVAN'S VERSATILITY.

It is possible that Mr. Garvan may be excused for this derelic-
tion because of the fact that he was simultaneously Alien
Property Custodian and President of the Chemical Foundation,
while during the same period he had been named and confirmed
as Assistant Attorney General after his superior, Mr. Palmer,
went to the Department of Justice. It is clear, therefore, that
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Mr. Garvan, in these three capacities, was constantly in a
position to entrap all crities, both going and coming.

The Chemical Foundation is now before the courts, and I
have no desire to prejudice its case. Its president, as I have
said, is Francis P. Garvan. Its board of trustees, in the first
instance, comprised the advisory sales committee of the Alien
Property Custodian's office—which committee passed upon and
approved the sale of the patents to Mr. Garvan and themselves.
Mr. Joseph H. Choate, jr., is counsel for the Chemical Founda-
tion. He had been a dollar-a-year man in the Alien Property
Custodian’s office, but his connection with the Chemical Foanda-
tion has been much more profitable, inasmuch as his fees from
that organization have already amounted to some $20,000,

This should not be confused, Mr. President, with the further
sum of $52,524 paid to Mr. Choate, or his law firm, by the
American Dyes Institute, of which sum $29999 went to Mr.
Choate, personally, for fees and traveling expenses to Paris.

Associated with Mr. Choate In the Chemical Foundation is
Mr. Ramsay Hoguet, who was also a dollar-a-year man under
Messrs. Palmer and Garvan., but who has received from the
Chemical Foundation more than £50,000 in fees.

The Chemieal Foundation paid for the 4,767 patents which
it bought the sum of $250.600—an amount less than that re-
quired for their mere recording: and while the president of
the Chemical Foundation sets forth in splendid language a
patriotie, educational, and eleemosynary motive, the founda-
tion’s financial statement shows that it has not been wholly
unmindful of more material things. Wp to December 31, 1921,
the Chemical Foundation had collected in royalties and license
fees $407,378, a tidy return indeed for a profit in less than three
years upon an initianl investment of $250,000. With sublime
effrontery, it has brought suit, making the Treasurer of the
United States a defendant, to recover $356.089, representing
accrued royalties and license fees collected by the Federal
Trade Commission under the trading with the enemy aet.
This sum, taken in connection with the latest financial state-
ment of the Chemical Foundation, shows that within less than
three years from the date of its organization the foundation has
received or is seeking to obtain an income of nearly $1,000,000,
or four times its original investment. This income, Mr. Presi-
dent, has been obfained from the use of only a few of the
4,700 patents which the Chemical Foundation holds: and upon
the wholly fair assumption that these patents will average at
least 10 years more of life, it is readily deducible that the
Chemical Foundation, had the President permitted it to go
unchecked, would have taken at least $3,000,000 more from
the American consumer under the plea of patriotism and edu-

tion,

s MUSCLE SHOALS I"NDER TEIRUTE.

In this connection I wish to point out that among the patents
thus held by the Chemical Foundation and upon which in a small
way it has already collected its royvalties is the so-callel Haber
process for the fixation of nitrates. It is this process which will
be used at Muscle Shoals if that ambitious project shall ever be
carried to completion, and I wish particularly to call the atten-
tion of the junior Senator from North Dakota and others who
support Mr, Henry Ford's proposal to the fact that the farmers
of the country have been thus marked for tribute by rhe Chem-
ieal Foundation, and that a vote by them to retain the dye em-
bargo provision in this bill is a vote to sustain the abhorrent
program against which T am speaking, .

I have called attention to the fact that this bill contains a
duty on water., All Senators will remember that we have placed
a duty upon sand. In the particular matter which I am now
discussing, the Chemical Foundation will levy a tax upon the
air. Thus, Mr. President, we shall find all the elements of the
universe, tlie air, the water, and the solid earth, placed under
tribute. v

Mr. President, the fizures which I have just quoted in part
are contained in detail in a tabulation furnished to me by the
Federal Trade Commission, and I-ask permission at this point
that that table and the accompanying letter from 'Chalrman
Gaskill, of the commission, may be inserted in my remarks with-
out reading.

There being no objection, the matter was ordered to be
printed in the Recorp, as follows:

FEDERAL TRADE COMMISSION,
OFFICE OF THE CHAIRMAN,
Washington, July 1, 922,

Hon. GEORGE H, MosEs,
United Btates Senate, Washingten, D, C.

My Dear SeNaToR Moses: | am responding to your letter of June 26
in which you ask to be furnished with a list of the prodoects of manu-
facturers under patents sold by the Aliem I'roperty Cuostodian to the
Chemical Foundation (Ingé; and the amounts of royalties received by
the Federal Trade Commission thereon.

10251

- The Federal Trade Commission has never veceived any royalties, since

under the statute such royalties are

ian,

The Federal Trade Commission has,

however,

ayable to the Alien Property Cus-
audited the

tod
books of its licensees and the payments made to the Alien Property
Custodian for the purpose of ascertaining whether the proj

have

licenses issued by it.
Accompanyin

sequent to the transfer

These figures do not represent an

of the

been paid, and. of course, has kept itself iaform
making of proper payments as

both

r amounts
a8
a-prerequisite to the cancellation of any

to the

this letter you will find a tabulation showing the name
of the licensee, the product, the total royalty acerued
patents to the Chemica

must not be confused with a

rior and sub-
Foundation.

egate

royalties accerulng under all licenses of the same nature or otherwise,
as these ﬂﬁm refer only to such patents as have been assigned to the

Chemical undation.

The figures do not in every instance show the full amount involved

as of a closing of the books ‘on this date because a number of re;

1922,

covering the semiannual

not yet been recelved, and are not

period ended

accountin
l?ereln included,

July 1,

ris
Ave

I trust that this Is the Informmtion which you desire, and that it

will serve

your present purposes.

If not the commission will be ver

?lnd to furnish you such other information which you may desire as is

n its fon,

‘ordially yours,

NeLsox B. Gasgine, Chairman.

Royalties acerued under Federal Trade Commizsion leensees covering
patents transferred to Chemical Foundation (Inc.).

Accrued
Total prior to
Licensee. Product. royalty | transfer to
secrued. founda-
tion.
The Dermatological Re- | Arsphenamine and Neo (in- | $57,975.30 | $35, 47. 75
search Laboratories, Phil- troduced as ‘‘Salvarsan”
adelphia, Pa. and ‘* Neo-Salvarsan,” re-
spectively.
Takamine Laboratory |-.... G el ey 8,321.31 1,574,072
(Ine.), New York City. .
Farbwerke - Hoechst ~Co., | Arsphenamine (introduced 6,203, 23 6,203. 23
New York City. a3 ““Salvarsan’’).
DA Sl A R S Neo-Arsphenamine (intro- Nona, None,
duced as * Neo-Salvar-
san'),
DO..iiouniiisisinsannn.| Procaine (introduced as 3,812.88 3,812.88
““Novoeain''),
Rector Chemical Co., New [..... e e e T 8, 355, 22 5, 756.TT
York City. [
Pacific Fl{l.lh Tank Co., | Sewage treatment (Imhoff)..| 12,054, 20 T,542. 80
Chiecago, 111.
Diarsenol Co. (Ine.), Buf- | Arsphenamine and Neo (in- | 31, 852,35 17, 008. 61
falo, N. Y. trodueed as *“Salvarsan”
and “ Neo-Salvarsan,” re-
spectively).
The Abbott Laboratories, Prnr;}aine {(lpt!rxluned « a8 3, M6, 52 1, 638, M
o, 11 ‘“Novocain'’).
Lembeke, vonu Bernuth Co. Iwatiun of wood (Rii- | 47,1702 | 21,603.73
il;lc. , (now Bernuth ).
mbeke Co. (Ine.), New
York City.
Caleo Chemical Co. (Inc.), | Procaine (introduced as 107, 49 None.
Bound Brook, N. J. “ Novecain'), ) =
French Battery & Carbon | Galvaniccells............... None. Nome.
Co., Madizon, Wis.
The Abbott Laboratories, | Phenyl cinchoninic acid. .. .. 9,064, 48 138.83
Chks?. L.
E.I.du Pont de Nemours & | Anthracene dyes............| 10,108 88 None.
Co., Wilmington, Del. -
DO« o rvaemssidacsaesses] Solid hydrosalfites, ..o s None. None,
Do. .| Indigo. ....... | 61,884, 08 None.
Do. .| Sulphur dyes None. | None.
Do. .| Azo dyes.. None. None.
Albert B. : , | Artificial mil 1,10 None,
Wash.
F. L. Smith & Co., New | Ballmill..........c..cc.c..n. None None.
York City.
E.C. Klips & Sons Co...| Solid hydrosulfites. ......... 2. 42 21,81
National Aniline & Chemical | Anthracene dyes............ 8% 62 None.
Co., New York City. 3
N o et el None.
Do.... e None.
The Stearns-Roger Manu- None
mrlng Co., Denver,
‘olo. |
}.[arn’n:ﬂﬂmhal Co., Bos- | Solid hydrosulfites. ... ... |y Nonpe.
ton, Mass. |
H. A. Metz Laboratories | Arsph ine (introduced | 3465481 | 12,408 50
(Ine.), New York City. as “Salvarsan’’). |
z 1 Y e e e Neo-Arsphensmine flutm1 102, 526, 97 | 3,000, 63
duced as “Neo-Salvar- |
san*’).
B OO s e s Procaine (introduced as | 21,087,582 7,901, 30
“Novocain'’), |
G%nc-rai Ceramics Co., New | Absorption tower...... | 853,08 | 250
“ork City. {
E. C. Klipstein & Sons Co,, | Tanningagents.............| 7,92L77 3,221, 20
New York City. = |
Merck & Co., New York City | Digitalisextract.............| 6,928.61 | 71.88
The Draeger Oxygen Appa- | Artificial breathing appara- 382,88 248, 50
ratus Co. (now American | tus, method causing arti- |
Atmos tion) Wil- fcial respiration. !
kinsburg, Pa. |
f v R e R o SiE N e | Resuscitating device........ | fi6l. 25 | 504. 50
Do. . -+-...| Battery for absorbing car- 3, 570067 | 2,661.83
bonic acid, such as used in |
breathing ap tus. |
Do.. vee--s.| Portable nﬁm; hing appa- | 36,08 | 7.28
| ratus universal coupling. | |
Do. ... “Pulmotor” (trade-mark).., 300,00 | 33,00
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Ropalties accerued under Federal Trade Commission licenseces, ete.—Con,

Accruned
Liswn - T [oEms,
o r
- muei. founda-
Reinschild Chemical Co., Agnr-awmsmnpmdmt, $10,678.21 $1,728.34
Manhattan, N. Y. cascara prod-
ncl:s process of making
Ar{rnafa Co., New | Gyroscopic compasses....... Nane. None
or
The An!tty Wi Co. | Red azolake................ 3,254.34 712.08
tmmfmed to C nati
emical Works (Ine.)),
Chw:mmti Ohio,
and Chem- Raduolaksnndpmessor None. None.
lcc.l C-o., Newark, N. J.

Ultro chemical corporation, | Blue red keandptmut 3,940. 44 102. 47
New York City. making same. ¢
Consolidated Color and | Vat dyestuff................ None. None.

&hmﬂcnl Co., New York
t:
Blue vat dyestufl, and None. None.
cess of making same.
d Redvinleedm,andm None. None,
Bbdw'-d! ................ None. |  None.
: V?tdyemdlxmormk- Nane. None.
T sl
i emsesssesssnanmeeeass| Violet blue vat dyestufls. . None. | - None.
Do.. deyﬁngeoluﬂngmtter None. None.
Division of Laboratorie d T {' 21.08 None
ggesmhno[ New You-okr 08 “*Balvarsan®’),
ie lepartmen
Health, Albany, N. Y. -
Bemﬂysd\ay Co., Solvay, | Manufacture of ammonia.. ... None. None.
Massachuseits State Depart- 762.04 11.14
ﬂeur. of Health, Boston, su"Bnlvamns‘).
asd,
Horatio Nelson Fraser (trans-| Process of preparing cam- None, None,
ferred to Chemiral n- phor.
i;_‘:lg ‘S,ynd.lcatn), Brooklyn,
Green & Bauer, Hartford, | Process and apparatus fi None. None.
P i )
e Tay tul
The B G pe Co., | Gyr pic compasses. ....... None. None.
Brooklyn, N. Y.
POl sl ie s assssinpasnannnnesyasand anans 401, 855.70 | 135,765.91
BUMMARY.
Aggregate acerued under licenses AN Rt o pE SR T I
Totslsm-uedwurtotmmiertotmdaum SasssatnhneNAT et et SO TOD-OL
Total accrued since foundation took title. .. ... vrreerieenccsnnennanas 306,080,79

[NoTE.—The above figures do not represent full amount involved as a number of
reports are not yet in for the semiannual accounting period ending July 1, 1922.]
Mr. MOSES. Mr. President, whatever the result of the Gov-
ernment proceedings against the Chemical Foundation, I shall
always believe that it was conceived in conspiracy and fostered
by falsehood. The conspiracy, as I believe, was formed by Mr.
Garvan, his associates in the office of the Alien Property Cus-
todian, and certain of the dye manufacturers of this country. It
is most improbable that Mr, Garvan, being chief of the bureau of
investigation in the Alien Property Custodian’s office, should
not have had considerable knowledge of the value of the pat-
ents which he sold to himself, As a matter of fact, Mr. Presi-
dent, Mr. Garvan’s coconspirator, Mr. Choate, testified before
the House Commitiee on Ways and Means, with regard to the
subject of the dye embargo, that, by virtue of the positions
which they held, both he and Mr. Garvan had knowledge of the
large profits which had been made by the alien owners of these
tents.
ml\lr Garvan must have known also that on December 12, 1918,
four monthg prior to the sale of these patenfs to the (‘hemicsl
Foundation, but only a month prior to the search of the Patent
Office to which I have referred, the Alien Property Custodian
had sold 1,200 dye and pharmaceutical patents which had be-
Jonged to the Bayer Co. to the Sterling Products Co., of West
Virginia, and to the Grasselli Co., of Ohio, for the not incon-
siderable sum of $5,310,000, or more than twenty times what Mr,
Garvan paid to himself for four times that number of patents,
Nor could Mr. Garvan have been ignorant of the sale of the
stock and rights of the Heyden Chemical Works, which Mr,
Palmer first bargained to dispose of to the Monsanto Chemical
Works, of 8t. Louis, for $605,000—a sum so absurdly low that
even the pliable advisory sales committee refunsed to approve
it—and the property was later sold to Allen A. Ryan, of New
York, for more than $1,000,000, It may be relevant to add,
Mr. President, that the Monsanto Chemieal Works which had
been thus favored was a member of the American Dyes Insti-
tute and a contributor to its funds; and it may be pertinent to
gay further that this company has been on both sides of the dye
embargo question, but finally landed firmly on the side where

its larger material obligation lay., It is also a member of the
Chemical Foundation.

Mr. President, I now turn to the orgy of falsehood with which
the Chemical Foundation camouflaged its real purpose.

The Chemical Foundation was organized in the winter of
1919. On April 10 of that year it took its first title to the pat-
ents upon which have been collected nearly $1,000,000 in royal-
ties. On February 26 the papers which had been carefully pre-
pared for his signature were executed by Acting Secretary of
State Polk, and one week later Mr. Garvan became Alien Prop-
erty Custodian. As such, on April 10, he sold to himself for
$250,000 property whose earning capacity thus far disclosed indi-
cates it to have been worth many millions,

THE VALUE OF THRE PATENTS.

In fact, Mr. President, the total value of patents and trade-
marks controlled by the Chemical Foundation can hardly be less
than $20,000,000. These patents cover many lines of production,
chief among them being:

Vat and other dyes, salvarsan and other medlctnals, optical and
therapeutic lna'tmmenta. nit products, tanning materianls, syn-
thetic camphor, alloys, and cellulose products.

There are also hundreds of miscellaneous patents covering
nonchemical products which unguestionably are valuable, but
of which there is no definite knowledge, exeept that Mr. Choate
testified that the profits from them were very large.

According to the financial statement of the Chemieal Founda-
tion which was filed by Mr. Garvan with the Shortridge com-
mittee, the foundation, gip to January 1, 1922, had collected
royalties amounting to $407,000. The Fedeml Trade Commis-
sion advises, in the letter which I have already presented, that
the Alien Property Custodian has received royalties as of July
1, 1922, amounting to $491,855.70 under licenses covering the
patents controlled by the foundation. It is thus evident that
$888,000 has been paid in royalties on German dye and chemi-
cal patents since the passage of the trading with the enemy act,
or during the past four years. Since very few licensees were
able to manufacture in any appreciable quantity during the first
year of the trading with the enemy act, it is evident that prac-
tically this entire amount of $900.000 was collected within the
last three years. It follows, therefore, that the Alien Property
Custodian and the Chemical Foundation have obtained approxi-
mately £300,000 a year as royalties from licenses issued under
the patents now controlled by the foundation, or an annual in-
come greater than the whole purchase price, which was only

,000,

The royalties collected under these patents have increased
each year, and they soon will undoubtedly congiderably exceed the
$300,000 per year now received, though this sum represents a
handsome return on an investment of at least $5,000,000. Under
date of July 5, 1922, the Journal of Commerce published an in-
terview with former Alien Property Custodian A. Mitchell
Palmer, in which he was reported to say: “ We could have sold
at least one of those patents for $10,000,000 if we had wanted
to revert back to the same conditions as when Germany held
control.” Royalties amounting to $276,000 have been collected
under the salvarsan patents, indicating total sales of over
$5.000,000 of this well-known medicinal agent. The royalties
under this one patent alone have exceeded the purchase price of
the entire 4,700 dye and chemical and other patents. Licenses
for the manufacture of novocain, a well-known local anssthetie,
have yielded royalties of 337,000, indieating sales of $700,000.
One concern alone paid $5,000 royalties on atophan, and another
firm $9,000 on this same coal-tar medicinal product. The re-
turn of $5,000 was based on a license fee of 2} per cent of the to-
tal sales of atophan; but a fee of 5 per cent was charged by the
Chemical Foundation on salvarsan, the only recogmzed cure
for the most deadly scourge of mankind.

It may be pertinent to interject that atophan is a cure for
gout, and perhaps the projectors of the Chemical Foundation
sought to favor themselves by the lower license fee which they
placed upon that remedy.

The foundation has generally demanded royalties ranging
from 2 to 5 per cent on products made in this country under
patents which it eontrols, and at the same time it has collected
royalties of 10 per cent on imported products covered by the
same patents, This policy of charging a royalty two to five

times larger on imported produets than on those of domestie .

manufacture has been applied to medicinal preparations regard-
less of the fact that this royalty unquestionably ig paid by the
ultimate consumer—the poor and the sick.

WRITES IT8S OWN TARIFFS.

The foundation charges a license fee of $100 for the use of
any trade-mark to which it claims ownership and an additional
royalty of 1 per cent of the total business in the product sold
under such trade-mark., The foundation has a fixed royalty
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charge of 1 per cent for the use of trade-marks on products of
domestic manufacture, but its royalty charges are many times
greater than this on imporfed produects—no doubt as much as
the traffic will bear—so that we have here an instance where a
private corporation is enabled to write and enforee tariff rates
at its own sweet will

I know of at least one instance where the Chemical Founda-
tion imposed an import royalty for the use of a trade-mark on
a well-known medicinal agent which was twenty times higher
than the royalty for the domestic manufacturer of the same
product. And this, Mr. President, in the name of philanthropy
and amidst a flow of erocedile tears for the sick who are to be
benefited by the Chemical Foundation’s activities, activities ear-
ried' on, I may add, under well-established and extremely lucra-
tive royalty payments.

These royalties have been imposed upon all imported produnets
coming under patents which the foundation controls regardless
of the nature of the product or the ultimate consumer. Not only
has the foundation collected its royalty of 10 per cent on the
importation of medieinal products but it has exacted the same
royalty on optical and therapeutic insiruments, even though
imported specifically for the use of hospitals, institutions for
the care of the poor and the sick, laboratories, scientists, and
institutions of learning. How alluring, Mr. President, may edu-
cation and philanthropy become when, as in the case of the
Chemical Foundation, they are supplemented by an air-tight
royalty.

It should be borne in mind, Mr. President, that the sums rep-
resented in the income figures which I have quoted have been
derived from only 68 of the 4,700 patents which Mr. Garvan is
trying defiantly to withhold from the Government. Is it not
pertinent to aslk how much the other 4,632 will produce? Other
details of the conspiracy I leave to be developed by the Depart-
ment of Justice, which, I am confident, is not to be pulled off
its task by any sort of pressure;

I now beg leave, Mr. President, to read the substance of a
conversation had with a former Federal official whose name
I do not intend to disclose at this time, but whose testimony
in full will undoubtedly be used by the Government when the
Chemical Foundation case is heard In court: .

The trading with the ememy act conferred upon the Federal Trade
Commigsion authority to lieense the use of all enemge tents seized
under the authority ef that act. About April, 1919, ti ederal Trade
Commission began receiving letters from time to time agking permission
to cancel licenses runnlnf m the commission and exp t
writers desired to take llcenses with the Chemical Foundation. This
caused the officers of the Federal Trade Commission to investigate in
order to determine just what the Chemical Foundation was. Up to
that time they had no definite information exeept that it was some
sort of a privats corporation which clalmed to be organized for a
beneficial purpose.

Before the investigation had proceeded wery far the commission was
surprised to learn that the licensees who had applied for permission to
cancel their licenses were being informed by officers of the Chemical
Foundation that the Federal Trade mission was acting in aceord
with the Chemical Foundatien, and that the cancellation of the licenses
as proposed would be acquiesced in by the Federal Trade Commission?
Further inquity brought ont a letter which had been sent to these
licensees, over the signature of Ramsay Hoguet, who was ?ecln.l

tent counsel. for the Chemical Foundation, in which he advised

censees of the Federal Trade Commission that the commission ap-
roved of what he was doing and that it was cntirg‘g agreeable to
he Federal Trade Commission to have the licensees cancel their licenses
and execute new licenses to the Chemical Foundation.

This letter of Mr. Hoguet created great surprise in the Federal Trade
Commission, as no one had given him any such authority and the state-
ments he had made were unirue. Thereupon, Mr. Hoguet was asked to
come to Washington, and, after an interview with one of the officers
of the Federal Trade Commission, admitted he had acted hastily and
upon insuflicient information in thus writing to licensees of the Federal

de Commission, and he agreed to recall the letters and withdraw the
gtatements. Whether he did so or not is not known.

WAS POLK DECEIVED?

Subsequently, when it became necessary for the Chemical Foundation
to secore an Exeeutive order upgmving its course, the Federal Trade
Commission learned that Frank L. Polk, Acting Bccretary of Btate (in
the absence of Secretary Lansing aud President Wilson in Europe), had

ned an executive order prepared h{‘ the Chemical Foundation and
submitted to him by it. In ulrf of Mr. Polk, propounded one of
the officers of the Federal 'iltrme Commigsion at the requ of Mr,
Houston Thompson, & member of the commission, elicited the fact that
the same misrepresentations had been made to Mr, Polk by the Chemical
Foundation as had been made to- the licensees of the Federal Trade
Commission regarding the attitude of the commission toward the
foundation. Mr. Polk explained that he signed the executive order
after a hurried reading of it, upon an assurance that the action to be
taken was with the full approval of the Federal Trade Commission—
a statement which was umirue. Mr. Polk seemed very much disturbed
and held several conferences with Federal Trade Commission officers
over the telephone and finally intimated very strongly that he had been
made the victim of false representations to induce his signature to the
exeeutive order—an order, it must be remembered, prepared by the
Chemical Foundation.

It is well known that there were many clashes between the Federal
Trade Commission and the Chemical Foundation. The commission
always Insisted that the actiom of the foundation in acquiring valuable
industrial patents, such as improvements upon the gyroscope and other
patents of that sort, was entirely foreign to the avowed purpose of the

hat the |

.?u-gnnintiu. imasmuech as these patents had o rélatian to the chemieal
n "

In the eourse of its investigation the Federal Trade Commission

‘learned that the Chemical Foundation had made other representations

to licensees to induce them to cancel their licenses running o the
commission and to take licenses from the foundation. Among these
representations was that made by Mr. Hoguet that the Chemieal Founda-
tion could render a serviee to foundation licensees which the Governs
ment could not render, in that they stood ready to defend any action
brought in the courts by the former German owners ageinst licensees on
account of the use of the patents. This statement was a surprise to
1he Federal Trade Commission, which has a staff of law cfficers and to
whieh the Department of Justice would be available in & matter of that
kind. Apparently, Mr. Hoguet saw an opportunity to offer his pro-
fessional services for this gigantle undertaking, and it would appear
that the Chemleal Foundation was not overscrupulous about the repre-
sentations it made in order to break op the arrangement between the
Federal Trade Commission and its licensees and to take over the
buginess for the Chemieal Foundation.

In corroboration of the memeorandum. of conversation which
I have just read I now present a copy of a letter written in
June, 1919, by an officer of the Chemical Foundation :

Yon are now the holder of certain licenses from the Federal Trade
Commission under letters tent which have been seized by the Alien
Property Custodian and sold to the Chemical Foundation (Inc.). The
Chemical Foundation thus becomes entitled to receive the royalties paid
for the use of such patents.

In order to make the record clear, we have arranged with the Fed-
era]l Trade Commission to accept a surrender of your license from the
Federal Trade Commission and to issue you a license on the same terms
from the Chemieal Fonndation (Ine.). It may be that the Chemical
Foundation will be able to issue you a license at a later date in the
uniform form which it proposes to issue to all of its licensees instead
of that you now hold.

I may add that, aside from r riging the situation, there are ad-
vantages in surrendering ngour ederal Trade Commission license in
that ge royalti aid under a license {rom the Chemical Foundation
(Inc.) are not subject to review by a court, as in the case of a license
granted by the Federal Trade Commission, and royalties paid by you
will go to the advancement of the chemical industry instead of being
held for the benefit of the enemy.

The surrender of your license may be In the form of a letter ad-
dressad to the Pederal Trade Commission, Washington, D. C., atten-
tion of Mr. Francis M. Phelps. If will notify me when you have

'made the surrender, I will proceed to have a license issued by the
' Chemi¢al Foundation (Inc.) immediately.

The licensee to whom this letter was addressed immediately
communicated with the Federal Trade Commission, and under
date of June 26, 1919, the Hon. Victor Murdock, of Kansas, act-
ing chairman of the commission, made reply as follows. The
gubheads in the letter are Mr. Murdock’s and not mine.

A number of those holding licenses with the Federal Trade Commis-

'slon by virtue of the authority vested in the commission under the

trading with the enemy act and the Exeentive order of October 12,

fn re epemy-owned patents, ete., have notified the commission
that they have been requested by the Chemieal Foundation (Inc.) to
relinguish the said licenses and. inlieu thereof to accept licenses from the
Chemical Foundation (Ine.). The Chemical Foundation (Inc.), through
its attorney and representative, Mr. Hoguet, has ap in person
before the commlssion and asked for an expression from the commis-
glon as to its disposition in this matter. In res?onse to these inguiries
the commission makes the following statement for your comsideration:

LICENSE GRANTED BY THR COMMISSION.

By virtue of the authority vested in it by the act of Congress ap-
proved October 6, 1917, known as the trading with the enemy act, and
the Executive order of October 12, 1917, vesting it with authority to
administer said act, the Federal Trade Commission granted licenses
thereunder for the life of the patent, unless otherwise stated, and upon
payment to the Alien Property Custodian of a certain royalty., TUnder
said license the co ssion reserved the power to terminate and cancel
the license in whole or in part. It is this license that the Chemical
Foundation now requests you to surrender, and in lien thereof to apply
for one to be issued by it

THE CHEMICAL FOUNDATION (INC.).

At the auE%wtlon of the commission, the Hon, Ramsay Hognet, coun-
sel for the Chemical Foundation (Inc.), has made the following state-
ment of the objects and purposes of the said foundation :

“ The Chemical Foundation is a corperation to which the Alien Pro

| erty Custodian, acting under the authority of the President, has sold all

of the formerly enemy-owned patents relating fo dyes, chemicals, and
related subjects. The stock of the Chemical Foundation is divided into
$400,000 of preferred nonvoting stock, which it is expected will be re-
deemed within a very short time, and $100,000 worth of common stoc
the dividends on which are limited to 6 gsjr cent. This stock is sol
n very small lots and is ag widely distributed as possible throughout the
indusfries affected by the patents. In order to prevent control falling
into the hands of angoone group, the stock is made nontransferable ex-
cept by leave of the board of directors, and is placed in a voting trost
for a_period of 17 years. The voting trustees are the gentlemen who
have been serving as the advisory sales committee to the Alien Property
Custodian—Otto T. Barnard, Esq. (chairman the New Yeork Trust Co.,
New !ork& : Hon. George L. Ingraham (late presiding justice appellate
divigion, first department, New York Supreme Court); Cleveland H.
Dodge, E=q. ; B. Howell Griswold, jr., Esq. (of Alexander Brown & Sons,
Bal ore) ; Ralph Stone, Esq. (president Deiroit Trust Co., Detroit,
Mich,), The officers and directors of the foundation are as follows:
President, Mr, Francis P. Garvan (the Alien Property Custodian) ; vice
president, Col. Douglas I. McKay (late colonel, General Staff, vice
president of J. G. White & Co. and deputy police commissioner of
the city of New York under Mayors Gaynor, Kline, and Mitchel) ;
treasurer and secretnry, Mr. George J. Corbett (assistant secretary
Central Union Trust Co.).

“ 1t is the purpose of the Chemical Foundation to issue nonexclusive
licenses on equal terms to all properliy qualified American manufacturers
and to enforce the patents against infringement by the importation and
sale of the patent product made abroad. The royalties charged are
to be fixed after consideration of all the: facts surrounding the manu-
facture of the patented product, and will be at a reasonable rate. The

|
i
-




10254

CONGRESSIONAL RECORD—SENATE.

JULY 14,

royalties will be used to retire the preferred stock and for the encour-
agement of chemical industry in the United States. Directors of the
Chemiecal Foundation hope to make it a central body and point of con-
tact for the entire chemical industry and the means of conducting re-
search for the benefit of the indus as a whole.

“The sale to the Chemical Foundation by the Alien Property Cus-
todian having been made unconditionally, no rights are reserved to the
former enemy owner of the patents, and under section 7 (t.!)h of the
trading with the enemy act as amended November 4, 1918, his only
recourse appears to be against the proceeds of the sale from the Alien
Property Custodlan to the Chemical Foundation. 1t is the opinion of
counsel for the Chemical Foundation that the alien enemy has no right
of action whatever against the licensee under a license issued by the
Chemical Foundation.

“ The Chemical Foundation will issue licenses at the rate of royalty
now pald to all licensees of the Federal Trade Commission who apg‘ly
to the commission for a surrender of their licenses, and the surrender
of whose licenses is accepted by the commission,”

The commission is informed that on July 1, 1919, the Alien Property
Cnstodian will cease to be a member of the Chemical Foundation (Inc.) ;
that thereafter there will be no connection whatsoever with the United
States Government, and that its licensees will be governed by the terms
of the license issued by it.

LICENSE OF THE CHEMICAL FOUNDATION (INC.).

There is herewith inclosed a copy of the form of lcense of the Chem-
ical Foundation (Ine.). A comparison of the form of license of the
Chemical Foundation (Inc.) and that of the Federal Trade Commission
wiru re;retal a number of. differences, several of which are herewith
referred to.

According to section 2 thereof, the licensee will not be permitted to
import into the United States from any country ' any produet which
is covered by any of said patents or sell in the United States, its Territo-
ries or dependencies, any such product made outside of the United States.”

By section 13 of said form of license there is reposed in the found
tion the exelusive discretion of determining not only whether the
licensee has lived up to the terms of the license but the foundation
also reserves to itself the right to judge of the qualifications of the
licensee at the time of the application and at all times after granting
the same, according to the several sections of the said form oﬂlcense.

ALTERNATIVES OFFERED TO LICENSEE,

The licensee has the privilege of electing one of the following three
alternatives :

a) The licensee may retain its Federal Trade Commission license
and operate thereunder for the life of the patent unless otherwise speei-
fied, subject to the powers of revocation provided by the Federal Trade
Commission license. Or

(b) The licensee may retain its license with the Federal Trade Com-
mission and at the same time ap]{g for one from the Chemical Founda-
tion (Inc.). Should the latter granted, the licensee may operate
under both of said licenses, but subject to either the Federal ade
Commission or the Chemical Foundation (Ime.), or both, according to
the terms of the respective licenses. Or

(¢) The licensee may surrender its Federal Trade Commission license
and thereby withdraw from the protection of the trading with the
enemy act and apply for a license from the Chemical Foundation (Inc.),
and in the event of issuance of the same operate thereafter under the
control of the said foundation as a private corporation, aceording to the
terms of the license issued.

A surrender of license will not be acted upon by the Federal Trade
Commission where the licensee is a corporation until a written request
is addressed to it by the properly authorized officers of the licensee,
together with a resolution of the board of directors authorizing the said
request. In the case of licensees mot Incorporated the request must be
in writing, signed by the proper parties. he cancellation of a license
will not take place until the commission has acted upon the request and
informed the licensee of its action.

Attention is called to the fact that the commission does not have
knowledge at this time of the effect of the treaty of peace now bheing
negotiated at Paris upon the same patents or sales or licenses there
under. It therefore points out that until the treaty of peace is exe-
cuted and the effect thereof on patents and licenses is known the
licensee may well consider whether he shall surrender the Federal Trade
Commission license.

By direction of the commission :

Vicror MURDOCK,
Acting Chairman.

Mr., McCORMICK. Mr. President, will the Senator give us
the date of the letter he has just read?

Mr. MOSES. June 26, 1919. 1 gave the date at the begin-
ning of the reading of the letter.

Mr. McCORMICK. What was the date of the organization
of the Chemical Foundation?

Mr. MOSES. It took title to its patents April 10, 1919.

Acting upon this counsel, and in view of the falsehood with
which the Chemical Foundation had thus inaugurated its ca-
reer, many of these licensees have continued production under
the thoroughly legal licenses issued by the Federal Trade Com-
mission and have continued paying to the Alien Property Cus-
todian the royalties and license fees which the Chemical Foun-
dation is now suing the Government to recover.

In pursuance of the educational purpose which the Chemieal
Foundation so unctuously advertises it is to follow, it has ex-
pended nearly $300,000; the sole intention of which was to
bolster the propaganda for the dye embargo which we are now
considering, Pamphlets, beautifully printed upon expensive
paper and bound in rich and costly fashion, have swept over the
land like a wave of the poison gas regarding which the dye
makers of America have loudly declaimed but a pound of which
they never produced, and which the United States has made ille-
gal by solemn treaty engagements. Nearly 60,000 copies of a
strikingly interesting book entitled “ Creative Chemistry * were
distributed to members of women's clubs, the American Legion,
to newspapers, to colleges, to agricultural agents, to dye con-
sumers, to authors, to scout masters of boy scouts, and to what

Mr. Joseph H. Choate, jr., euphemistically ealls “prominent
men,” but who, in the form letter which accompanied each of
these 60,000 books, were designated as “ millionaires.” T sup-
pose, Mr. President, I may interpolate the suggestion that, in the
minds of the great dye makers and the avaricious Chemical
Foundation, no man can be prominent unless he possesses a mil-
lion dollars.
NOT A GOVERNMENT AGENCY.

In each of these letters appears in one form or another the
false statement that the Chemical Foundation is a Government
agency. Tl'_ms, in the letter to women’s clubs, it is asserted that
* the Chemical Foundation is a quasi-public corporation formed
by the Government;” in the letter to the American Legion,
keyed in the foundation lists as the * dough-boy " letter, it is as-
serted that “the Chemical Foundation was formed by the Gov-
ernment ;" in the letter to consumers, keyed as * textile form,”
it is declared that * the Chemical Foundation is formed at the
suggestion of the Government;” in the letter to consumers,
keyed as “club form,” the Chemical Foundation is again held
up as a “quasi-public corporation formed at the suggestion of
the Government;” in the letter to scout masters of the Boy
Scouts, the function of the foundation is described as “ simply
to lay before you the facts in America’s critical chemical situa-
tion to-day ;" while, in the letter to the millionaires, the founda-
tion resumes its more familiar form of “ a quasi-publie corpora-
tion formed by the Government.” In addition these letters,
particularly that addressed to club women, stress the ‘‘neces-
gity ™ for the foundation, but no letter contains any reference
to the necessities of Mr. Garvan and his coconspirators. The
letter to manufacturers in both forms begins with the assertion
that at the request of the foundation, “ The United States Tariff
Commission is sending"™ a report bearing upon the subjects
dear to the foundation’'s heart. This statement, evidently de-
signed to bolster the original falsehood of the foundation's
governmental character, is wholly untrue. I read from a letter
under date of June 29, 1922 signed by Hon. Thomas O, Marvin,
chairman of the  United States Tariff Commission:

A careful search of our files fails to uncover any letter received b{
the Tariff Commission from the Chemical Foundation (Inc.), of 8
Fulton. Street, New York City, containing a request that the Tariff
Commission send to a list of names suggested by the foundation, copies
of our census of dyes and coal-tar chemicals, 1920.

It Is, of course, Eoﬁs{ble that the Chemical Foundation sent to the
trade a letter in which they state: “At our uest the United States
Tariff Commission is sending to you copy of its report showing the
progress of the American coal-tar industry up to June 30, 1920." We
are, of course, in no way responsible for this statement. No such
request was made of the Tariff Commission, and your letter glves us
the first intimation in regard to it.

In the letter to millionaires, Mr. Garvan asserts that he is the
president of the Chemical Foundation, and that “ Thomas W.
Miller, Alien Property Custodian, is its vice president;” and
a letterhead of the foundation upon which is written a letter
under date of May 18, 1921, carried Mr. Miller's name as such
officer. Having known Colonel Miller intimately and affection-
ately for many years, and having a thorough knowledge of his
high character and of his personal and public probity, 1 knew
also that he would lend neither his character, his name, nor his
official position to a scheme like the Chemical Foundation ; and
in confirmation of my belief, I read now a letter written by
Colonel Miller:

To awhom it may concern:

At no time was I an officer or director, or did T have any interest,
own or control any stocks, bonds, or other evidence of interest or own-
ership in the Chemical Foundation (Inc.), nor have I at any time been
officially or unofficially connected in any manner with this corporation,
I was informed that the board of directors of the Chemiecal Foundation
(Inc.) had clected me an official and that my name appeared on the
door of the New York office as one of its vice Prcﬂ!(lentx. When first
informred of this action 1 requested the removal of my name from the
door and asked that the board of directors rescind the action taken.

1 am reliably informed that my request was immediately complied with,
Taomas W. MILLER.

ASBSBAULTING THE YOUTHFUL MIND,

More insidions, however, Mr. President, than the attempt thus
made to mislead the millionaires of the country was the Chem-
ical Foundation’s onslaught upon the minds of America’s chil-
dren as represented in the membership of the Boy Scouts. To
the scout masters of the country, numbering 16,796, and in a
position to influence the minds of hundreds of thousands of the
rising generation, the foundation sent not only copies of ** Crea-
tive Chemistry,” but a pamphlet which they deseribed as *“ the
latest publieation of the United States Bureau of Education,”
entitled * Treasure Hunting of To-day,” a title, I may inter-
polate, suited to the Chemical Foundation, whose chase for
treasure has been persistent.

Wishing to know to what extent the Chemical Foundation
had wound its tentacles about the eduecational system of the
country, I wrote on June 26, 1922, to the Commissioner of
Education, as follows:
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Some time during the month of May, 1921, the Chemical Foundation,
with offices at’ 81 lton Street, New York City, distributed a certain

amphlet prepared by the United States Burean of Edueation. I do not
Enow the subject matter contained in this pam';htilet. but masmuch as it
was very widely distributed I assume you will have no difficulty in
identifying it am writing to ask if you will not be good enou to
gend me a copy of the- document.

This led to an interesting correspondence, for on June 29,
1922, Commissioner Tigert replied to me ag follows:

In reply to your letter of June 26, I take pleasure in sending herewith
a copy each of two pamphlets, entitled, respectively, * Treasurs Hunt-
ing of Po-day and Chemistry in Our Schools ™ and ® The Edueation
of the Research Chemist,” both of which were prepared by Mr. Robert
E.t Rose. [ believe that one of these is the publication to which you
refer.

This was the first intimation I had received of the existence
of the pamphblet, “ The Edueation of the Research Chemist,” and
it interested me greatly. From it I learned that its author was
. E. Rose, of the “ chemical department of the E. L. du Pont de
Nemours Co., Wilmington, Del."” The pamphlet was further
adorned with Mr, Rose’s portrait, and stamped upon it in a
manner to indicate that it was an official publieation of the
department were the words “ Department of the Interior, Bu-
rean of Eduecation.” Accordingly I again wrote to Commis-
sioner Tigert, as follows:

1 thank you for your prompt reply to mzaletter of June 26 and for
the copies of “ Treasure Huntin§ of To-day and Chemistry in Our
?n‘:hlmgl" and “ The Eduecation of the Researeh Chemist,” which you

closed.

In connection with the publication and distribution of these two
pamphlets there Is certain information I would like to have, WIill you
lense advise me how the pamphlet entitled ** The HEducation of the

esearch Chemist ™ happens to be in your bureau for distribution, how
many copies of the pnm#hlel: were sent to you, where it was printod,
and who paid for the printiog. I note the cover page has the follow-
ing thereon:

DEPARTMENT OF THE INTERIOR,
Burecau of Education.

[Reprinted from the Journal of Industrial and Eng‘l)ueorln( Chemistry,
vol. 12, No. 10, p, 947, October, 1920.]

THB EDUCATION OF THE RESBARCH CHEMIST.
(By Robert E. Rose.)

Anybody receiving a copy of this pamphlet would naturally think it
was reprinted by the Department of the Interlor, Bureau of ueation.
I assume you must have in your files copies of whatever correspondence
you have had in connection with the mi{:t and distribution of this
pamphlet, and I would tly appreciate it if you would send me a
copy of same, together with a copy of the mailing list, if any, that was
used for the distribution of this pamphlet,

Will you also advise me how the manuscript of the pamphlet entitled
“ Treasure Hunting of To-day and Chemistry in our Schools ™ came
into the possession of the Bureau of Education, and at whose sugges-
tion it was printed as a Federal pobiication? I would also like to
know the number of copies of this pamphlet that you have sent out; the
name of the party or organization suggesting sald distribution, and the
mailing list used in connection therewith.

Will you also advise me as to whether Robert E. Rose is now or ever
has been connected with the United States Bureau of Education?

On July 5, 1922, the Acting Commissioner of Education, Mr,
Kalbach, answered the foregoing letter, as follows:

All the correspondence reluting to the distribution of the document
“ Treasnre Hunting of To-day and Chemistry in our Schools " appears
to be in the files of this bureau. The arrangements were made, how-
ever, very largely in personal conferences between Dr. P. P. ton,
who was then Commissioner of Educatlon, and Mr. Keohan and Mr.
Mead, who represented the Chemical Foondation. Doctor Claxton seems
to have “ outlined " the pamphlet, which was actually written by Robert
E. Rose, formerly assistant professor of chemistry in the University of
Washington, but at that time In the chemical department of E. . du
Pont de Nemours & Co. He was never employed in the Bureau of
Education.

The whole purpose of the pamphlet was to stimuolate the study of
chemistry in this conntry. It appears from memoranda and letters in
the files that chemists of high standing were consuited in regard to the
matter. Among these were Dr, Charles Parsons, of the Bureau of
Mines; Dr. Treat B. Johngon, of the Sheffield Scientific School of Yale
University ; and Doctor Howe, of the National Research Council. A
letter urging the publication” was received from Doctor Johnsom, but
the recommendations of Doctor Parsons and Doctor Howe, if there
were any, were made orally.

It is evident that Doctor Claxton was convinced of the desirability of
issuing the document, for it was printed with the “ Department of the
Interior, Bureau of Education,” on the title-page, and it was malled
from the Bureau of Edncation under the bureau's penalty envelopes,
It was not printed by the bureau, but 30,000 copies were received from
lllhi‘ Chemical Foundation, and they were sent to the following mailing

E1E

State superintendents of public instruction.

(.‘uuntff and township superintendents of schools.

Superintendents of city schools,

Principals of publie high schools.

Principals of private seconda? schools,

Principals of normal schools (four copies to each).

Presidents of universities and colleges (five coples to each).

The pamphlet was very favorably received, for a considerable number
of requests came later from persons who desired from 25 to 100 copies
each. These weére supplied from stock which remained from the 30,000
coples after the main distribution. A few copies still remain in the

office,

With reference to the pamphlet, * The Education of the Research
Chemist,” the correspondence on file shows that 300 copies were sent to
this bureau by the author and that they were mailed to the libraries of
the larger universities and col.lt;gvs under Doctor Claxton's Instructions,
The phiet was not reprin 13 this bureau. The 300 copies
donated to the bureau, and after they were received here " Department
of the Interior, Bureau of Education,” was stamped on each copy to

wera

show that it was the rty of the bureau. I do not know where it
wns printed or who d for the printing.

For your information I am sending herewith copies of all corre-
spondence in our files relating to the two pamphlets referred to. I am
sending also a copy of Commissioner Claxton's letter that was sent with
the pamphlet, “ re Hunting of To-day.”

Mr. President, at this point it may be interesting briefly to
describe the gentlemen named by the Acting Commissioner of
Education. Mr, Keohan is the Washington manager of the
Chemieal Foundation and was Mr. Garvan’s handy man during
the Garvan administration of the Alien Property Custodian’s
office. Mr. Mead is a vice president of the E. I. du Pont de
Nemours Co. and is president of the Manufacturing Chemists’
Association, which is the first of the associations of such char-
acter so generously spawned under the auspices of the Du Pont
Co, and one of the organizations to whom, as I have already
pointed out, Messrs. Palmer and Garvan took their precious
scheme to organize the Chemical Foundation. Rose is of the
staff of the technical laboratory in the chemieal department of
the Du Pont Co. Doctor Parsons is secretary of the American
Chemical Society, which has been actively interested in pro-
moting the dye embargo; he was consulting chemist of the Gen-
eral Chemieal Co., a subsidiary of the Allied Dye & Chemical Co.,
which will be one of the chief beneficiaries of the embargo if it
stands; and he is an active member of a group now contesting
with Henry Ford for possession of the Muscle Shoals power
plant. Doctor Howe is the editor of the Journal of Industrial
and Chemical Engineering, in which Mr. Rose's original article,
“The education of the research chemist,” first appeared,
Doctor Claxton is a former Commissioner of Education, and
Mr. Garvan has already been sufficiently identified,

It appears, Mr. President, from the letters which I held in
my hand, and which I shall ask to have printed in full as a
part of my remarks, that Mr. Garvan wrote to Commissioner
Claxton to say:

Mr. Keohan and Mr. Mead have told me of your rug kind offer to
help in the educational efforts of the Chemical Foundation by person-
ally sending to various educational heads a pamphlet prepared along
lines suggested by you.

It might be valuable to know, Mr, President, whether Doctor
Claxton's * very kind offer ” and the * lines suggested ” by him
were in any way implanted in his receptive mind by the dulcet
diplomacy of Mr. Keohan and Mr. Mead. However that may
be, Mr, Garvan goes on to say:

This appeals to me as a very valnoahle and effective means of con-
veying our message to the youmger generation in this country,

In consequence, Mr. Garvan added, they would make efforts
to secure the best talent available and to prepare the suggested
pamphlet, and as soon as it had reached final form it would be
laid before Doector Claxton for approval and criticism. And,
not to be outdone in the courtesy of the occasion, Mr. Garvan
concluded his letter by asking Doctor Claxton to accept * hearty
thanks for his patriotic and generous offer of cooperation in
his field.,”

A NEW OCCUPATION.

This, Mr. President, seems to open a new avenue of activity
for Government departments and bureaus, and I doubt not
that many other equally anxious corporations who clothe their
aims in the garb of edueation amnd patriotism will be seeking
out other Government agencies for like cooperation.

These letters to which I refer, Mr. President, are as follows,
and T ask that they may be here inserted without reading.

The VICEH PRESIDENT. Without objection, it is so ordered.

The letters are as follows: .

i Tar CHEMICAL FOUNDATION,
New York City, November 19, 1920,
Hon. PHILANDER P. CLAXTOX

Commiszsioner Burcau of Fducation,
Pension Office Building, Washington, D, C.

My DEAr COMMISSIONER CLAXTON : Mr. Keohan and Mr, Mead have
told me of your very kind offer to help in the educational efforts
of the: Chemical Foundation hypdpersona.l sending to wvarious educa-
tional heads a pamphlet prepared along lines suggested by you. This
appeals to me as a most valuable and effective means of conveying our
message to the younger generation in this country as well as of ac-
imnlhntlns its young men and women with the possibilities of a career
n chemistry.

I am, conse?uenﬂy. making efforts to secure the very hest talent
among chemical authorities to prepare data for such a pamphlet as you
outline. Just as soon as we have this matter in some sort of final
form Mr, Keohan or Mr. Mead will lay it before youn for your approval
and criticism,

Please aceept our hearty thanks for your patriotic and generous
offer of cooperation in your field.

Very sincerely yours,
FRANCIS P. GARVAN, President,
E. 1. pv PoxT pE Nemours & Co. (Ixc.),
CHEMICAL DEPARTMENT,

Witmington, Del.,, January 3, D2L
Mr. PmiLaxpEs P. CLAXxTON

Commissioner of Bduca'ﬂnn, Washington, D. C.
DrAR Mr. COMMISSIONER : When we were discussin
FOU_proj
would 1

the letter which

se sending out with the pamphlets on chemistry you said you
e to have some definite figures showing the number of chemists
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employed in the different industries, which might serve as an indlcation
of the possibilities open to the youth of the country,

I have made a very earnest effort to obtain such statistice for you,
but I find that there is no record of the kind anywhere in the country
and there is obviously no means of ‘fetting the res directly.

Under the circumstances it would seem that there is no way open
to give a more definite characterization to the nature of chemical em-
ployment than that which you have already embodied in your letter.

If I can be of any possible service to you in getting other informa-
tion to tuke the place of that which I was ubpable to obtain, please
call upon me,

Very truly yours, R. E. Rose.
DEPARTMENT OF THE INTERIOR,
WBuT?t‘?mt oF fuucano‘z:, o
ngton, Janua: ' S
Dr. R. E. Ro o

SE,
Chemical Department, E. I. du Pont de Nemours & Co.,
Wilmington, Del.

MY DEAR DocTor RoseE: I wish to thank you for your note of January
8. I am sorry that it is impossible to get any adequate estimate of the
number of chemists that will probably be needed in the near future.
This quantitative side would be very helpful to me, but I can under-

stand the difficulty.
Yours sincerely, P. P. CLAXTON, Commissioner.

DEPARTMENT OF THE INTERIOR,
BURBAU OF KDUCATION,

Washington, January 1}, 1921.
Mr. CHARLES PARSONS

g}
Bureaw of Mines, Department of the Imterior.

My DEAr Mgr. Parsoxs: I am sending you herewith the article about
which I spoke to you a day or two ago. The purpose of the article is
to inspire boys and girls in high school to study elementary sclences,
and particalarly chemigtry, with a view to continuing the study im
college for the purpose of becoming professional chemists. I wish you
would tell me very frankly what you think sbout it.

Yours sincerely,
P. P. CLAXTON, Commissioner.
SHEFFIELD CHEMICAL LABORATORY,
SHEFFIRLD SCIENTIFIC SCHOOL OF YALE UNIVERSITY,
New Haven, Conn., January 20, 1921,
Mr. PHILANDER P. CLAXTON,

United States Co tesio of Ed tion,

Washington, D. C.

DEAR MR. CLAXTON ;: Mr. Francis P. Garvan, president of the Chemi-
cal Foundation (Inc.), has recently brought to my attention a proposed
plan of stimulating interest in chemistry in this country. As I under-
stand the ‘groposltion. it is ome of cooperation between you and the
Chemical Foundation in the circulation of literature or a pamphlet
concerning a career in chemistry among school superintendents and
other educational officials throughout the country. think this would
be an admirable undertaking, and I trust nothing will develop which
will interfere with the carrying out of the same.

Mr, Garvan informed me, however, that you are v ingistent that
there be incorporated im such a -pamphlet some d te res or
statistics on the opening for young chemists in the various industries.
To make a census of such activities would be an extremely difficult
matter at this time, and I doubt wvery much whether it would be of
great value if it could be obtained. t would not be at all accurate,
owing to the changing state of our science and industry to-day, and it
is my opinion any such compilation would be useless for practical Lpur-
poses, think we should get this matter before the public just as
soon as possible, and I sincerely hc?e that the Chemical Foundation
will be supported in every way pessible in this educational work.

Very truly yours,
TreAT B. JOHKSON,
Professor of Organic Chemistry.

ALTEN PrOPERTY CUSTODIAN,
Washington, D. C., March 2, 1921,
The Hon. P, P, CLAXTON,

Commissioner of Ed tion, Washington, D. C.

My Dear CommissioNER: I am sending you herewith a number of
booklets on chemistry which the Chemical Foundation prepared and
which you were kind enough to offer to distribute to the school superin-
tendents of the country.

As you know, the purpose of this booklet is to encourage the study
of chemistry in our schools, and I am quite sure that your kind assist-
ance in their distribution will’ have an extremely beneficial effect.

Thanking you for your sincere interest in the promotion of the study
of chemistry, I am,

Very truly yours,

W. F. KRoHAN,

DEPARTMENT OF THE INTERIOR,
BUREAU OF EDUCATION,
Washington, March 5, 1921,
Mr. W, F, KEOHAN,
Office Alien P'roperty Custodian
Sizteenth and P Streets NW., Washington, D. €.

My Drar Mr. EgoHAN: Your letter of March 2 is found on my desk
on my return to the office. I am glad to bave the copies of the booklet,
T will take steps at once for sending them out,

Yours cerely,
P. P. CLaxTON, Commissioner,

DEPARTMENT OF THE INTERIOR,
Bureau oF EpUcATION,
Washington, March 9, 1921,

Drar Sin: I am sending you herewith a copy of “ Treasure Huntin
of To-day,” which has been written at my request for the purpose o
calling the attention of boys and girls to some of the things of interest
in science as a study in school and coneﬁ. and particularly to the im-
portant part which chemistry is befinn g to play in our industrial
and economic life—a part which will no doubt become much larger in
the near future. The demand for techuical chemists is constantly in-
creasing, and the more we learn of chemistry the greater and more

numerous are the possibilities of important new discoveries.

I wish to suggest to principals of high schools and presidents of nor-
mal schools that they read or have this leaflet read toptheir students in
one or more dafly assemblies or otherwise. -
of ‘copis' % betn sent Tor ALt e ol & suliciont pumber

it for distribution amon e various artment
and for the tables of reading rooms and I.lbrfrles. - T
Yours sinecerely, P. P, CuAxTOoN, Commissioner.

NoveMeer 23, 1920,

Mr. PHILANDER P. CLAXTON,

Commissioner of Education,

Department of the Interior, Washington, D. 0.

Dear Sik: At a time when the question of edueation is receiving such
intense attention, both with regard to the supply of teachers and the
nature of the courses followed, it may be of inferest to you to know
the opinion of one who has been both a teacher and a member of a
corporation empm{lni a great many research men,

e statement that the future of this country is dependent for its
success on the quality of the research work done here and that the
research work is in turn primarily dependent on the instruction fur-
nished in our grade schools is not expressing the case too forcibly,

The paper which 1 inclose is far too brief to do justice to the im-
portanee of the ml?:ct, but it has served to arouse comment which may
ultimately result constructive efforts being made which will play
some small part in the future development of educational methods in
this country.

Yours very truly, Roeert E. Rosm,
DEPARTMENT OF THE INTERIOR,
WuhmmBunﬁ“UC o E“"%““‘iﬁ"m
. C., November »
Mr. Roserr E. RosE, i 2 3
Chemical Department,
E. I. du Pont de Nemours & (o., Wilmington, Del.

DEAR MR. RosE: I have your letter of November 23 and a copy of
your phlet, “ The Education of the Research Chemist.” This will be
called to Commissioner Claxton’s attention as soon as he has the time

to give it,
Bincerely yours, J. F. AneL, Ohief Clerk.

DEPARTMENT OF THE INTERIOR,
BUREAU oF EDUCATION,
Washington, D, C., November 7, D921
Mr. RoeerT E. RosE,

Care E. I. du Pont de Nemours & Co., Wilmington, Del.

My Dear MR. Rosg: I bave just this morning read the reprint of
your article, * The Education of the Research Chemist,” which you
were kind enough to send me some time ago. I have read it with very
great pleasure, and am in full accord with your position in almost
every part of it. I wish this could get to a very large number of
educators—principals of high schools and presidents of colleges and
universities,. How many reprints did you have made? Would it be
possible for this bureau, without eost to it, to have 15,000 or 20,000
copies for distribution?

Yours sincerely, P. P. CLAXTON, Commissioner.

—_

E. 1. pu PoxT pE Nemours & Co.,
DYESTUFFS SALES DEPARTMENT, TECHNICAL LABORATORY,
P. 0. Box iI18, Wilmington, Del., March 17, 1921.
Mr. PHILANDER P, CLAXTON,
Commissioner of Ed tion, Washington, D. O.

Dear Mr. ComMmissioNeEr: I was very much !:lessed to have your
opinion of my little article on the * Education of the research chemist ™
and to know that you feel that it would be an advantage to have this
given wider publicity.

1 am looking into the matter of obtaining sufficient reprints to
supply {our needs, and will let you know if I can manage to obtain
them. could let you have 3 copies at once, if you could make
use of them.

With kind rega 1 am,

Yours sincerely,

R. E. Rosg,

DEPARTMENT OF THE INTERIOR,
UREAU OF EpUcATION,
Washington, March 21, 1921,
Mr. R. E. RosE,
P. 0, Boxz 518, Wilmington, Del.

Dean Siz: In the absence of Commissioner Claxton, who is in the
Middle West, I am acknowledging your letter of March 17. Doctor
Claxton will be back in Washington at the end of this week, and I
will submit your letter to him at the first opportunity.

In the meantime I would suggest your sending the 300 copies of
your article which you say you can spare, as I am sure he can make
good use of them.

Yours sincerely, THEO. HOoxOUR,
Bepretary to the Commissioner.
E. 1. pv PoxT pe NeMoons & Co., DYESTUFFS DEPARTMENT,
Sares DivisioX TECHNICAL LANORATORY,
Post-office bow 518, Wilmington, Del., May 11, 1921,
Mr. PHILANDER P. CLAXTON,
Commissioner of Education, Washington, D. O.

My Dmar CommissioNer: Under separate cover I forwarded to you
800 reprints of my article on the * Education of the research chemist
which you were kind enough to say you thought you could use to good
advantage.

i h“ge not yet been able to make arrangements to have a larger num-
ber printed, but I hsvtls not lost hope of being able to do so.

Yours very truly, R. X Ross:

DEPARTMENT OF THE INTERIOR,
Bureav oF EDUCATION,
Washington, May 13, 1921,
e 18" E ;mgh Technical Laboratory
. 0. Box 518, Techn
E. I. du Pont de Nemours & Co., Wilmington, Del.

My Dear Me. Rose: I wish to thank you for the 300 rints of the
article “* Education of the research cheﬁt." Have these sent to
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the libraries of the better colleges and universities? If not, it occurs
to me tll_mt this would be the best use to make of them.

ours gincerely,
P. P. CLaxTON, Commissioner,

BE. 1. pv PoxT pe NeMours & Co., DYBSTUFFS DEPARTMENT,

SALES DIVISION, TECHNICAL LABORATORY,
Post-office box 518, Wilmington, Del., Moy I7, 1981
Mr, PHILANDER P. CLAXTON,
Commissioner of Education, Washington, D, C.

DEAR MR, COMMISSIONER ;: With regard to the reprints of the article
“The education of the research chemist,” I have to inform you that
these have not been sent to the libraries of the better colleges and
universities. It seems to me that this would be a very excellent way
of making use of them.

Yours sincerely, R. E. Ross.

DEPARTMENT OF THE INTBRIOR,
BUREAU OF EDUCATION,
Washington, May 28, 1921,
Mr. R. E. Rosk,
Post-office bog 518, Wilmington, Del.

Dear Me. RosE: I take pleasure in ndvlsini you that we are now
malling the 300 coples of your article on * The education of the re-
search chemist " to the libraries of the more important universities and
colleges in the United States.

Yours sincerely,
L. A. EauBacH, Ohief Clerk.

Mr, MOSES. It is, perhaps, not without interest to note that
of the eight letters written to the Bureau of Education by way
of seducing it into this scheme five came from the Du Pont
Co., one from the Chemical Foundation, one from the Alien
Property Custodian, and one from Yale College.

Mr., KING. Mr. President, I did not hear to whom those let-
ters were sent. :

Mr. MOSES. These eight letters were addressed to the
Bureau of Education. :

’ FIVE DOLLARS FOR A SENATOR.

As another example of the manner in which the dye makers
have been able to hoodwink the publie and to make use of gov-
ernmental agencies for their private purpose, I desire to advert
to the chemieal industrial exhibit which occupied the boards at
Rochester, N. Y.; Springfield, Mass.; Du Pont Hotel, Wilming-
ton, Del.; Chicago; and Philadelphia, which found temporary
shelter in both the Senate and House Office Buildings, which is
now permanently installed at the National Museum, and which,
in a condensed and highly idealized form, was paraded bhefore
the Shortridge committee. The exhibit as it appeared in this
last-named place, Mr. President, constituted a demonstration of
scientific processes such as never was on land or sea; and in
one or more of the various forms in which this peripatetic
pageant of plutocracy held sway in Washington its drawing
power was g0 scant that professional pullers-in were employed
to find sightseers at a price per head ranging as high as $5
aplece for a Senator—prices for Representatives and other
public officials not gquoted. I may add that I have in my pos-
session an affidavit to th's effect.

The origin of this exhibit, Mr. President, is shrouded in some
mystery. The first authentic reference to it which I have been
able to find is contained in a letter from O. E, Roberts, jr.,
captain in the Chemical Warfare Service and head of the
chemical relations section. Writing under date of January 16,
1920, to an officer of the National Aniline & Chemical Co., Cap-
tain Roberts refers to plans for an exhibit which he says are
“rather up in the air,” the Chief of Staff having refused to
sanction the project as originally proposed. Captain Roberts,
however, was hopeful, and promised to take the matter up
again with a view to modifying his request for funds so that
the general plan might be adopted. It appears, Mr. President,
from the photostat copies of official correspondence which I
have before me, that the higher ups in the War Department
were wary in their use of public money for private propaganda ;
but, since no question of money has ever yet served to check
the dye propagandists in their work, that obstacle was readily
overcome, Funds were provided from varlous sources; and, in
a later letter from Captain Roberts addressed to the chemieal
department of the Du Pont Co., he voiced his appreciation of
“heartfelt cooperation” which he had received from that
benevolent institution. Still later, writing to the secretary of
the American Dyes Institute, Captain Roberts requested the ap-
proval of the institute and its authority—presumably meaning
its funds—for the purpose of commencing the preparation of
the second exhibit to be sent to Philadelphia; and on the same
day, in order to emphasize the urgency of the situation, he
telegraphed to Doctor Isermann, of the Chemieal Co. of America,
and to an official of the Du Pont Co., requesting like * au-
thority.” It is evident, Mr, President, that Captain Roberts is
a resourceful person who believes in having more than one
string to his bow.

XLII—047

Later, writing to an officer of the Calco Chemical Co., Cap-
tain Roberts expressed the workings of his mind in connection
with this exhibit. Indicating that since he did not know what
agency would “stage” it in Philadelphia, he admitted a preju-
dice in the matter and a feeling—
that the Chemical Warfare Service is by all means fitted to stage
such an exhibit.

He argued that—

the pubucitg thus gained is not considered in the light of propaganda
and would be received by the gemeral public in a better spirit than if
it was staged as an exhibit of the dyes institute.

Five days after this artful suggestion, Captain Roberts again
took his ready pen in hand once more to write to the secretary
of the dyes institute, and said:

We have gone ahead with the preparation of this exhibit and have
oblizated ourselves for several thousand dollars, It is therefore re-
quested that as soon as convenient you mail a check to cover the amount
of the exhibit, as stated to your committee for our use—

And, of course, Mr, President, he thanked his correspondent
for an early reply.

Mr. President, we thus see the Bureau of Education and the
War Department, two great agents of the Government, victim-
ized by the dye makers of the country, and our public agencies
turned to use in private propaganda. Small wonder that many
well-meaning and impulsive people, including Senators, have
been duped by what they thought to be their own Government
advocating this vicious legislation; though the proof is here
clear that it was merely the work of a corrupt and unscrupu-
lous group of momnopolistic profiteers.

Mr. President, if we turn now to the Summary of Tariff In-
formation, so well thumbed by Senators who have taken part
in the debate on this bill, on page 79 we may read:

Previous to the war the domestic synthetic dye Indusiry was re-
stricted to assembling a limited number of dyes from intermédiates im-
ported from Germany. 1In 1914, 6,618,729 pounds of coal-tar dyes, valued
at $2,470,096, were made from imported intermediates (aniline in part
“ggl'jing.the war the failure of the foreign supply and the great needs
of the domestic consumer, combined with great initiative on the part of
the dye makers, ve rise to the rapid devoloﬁmeut of dye manufactur-
in%‘ In 1017, 45,977.246 pounds were produced, Increasing to BS8,-
263,776 pounds in 1920.

According to the same authority, Mr. Presldent, our produc-
tion in 1914 was only 6,619,729 pounds, with a value of $2,470,096,
whereas in 1920 the production, which I have named, was valued
at £05,613,749. In other words, both production and value have
risen together. In 1914 the importation and production com-
bined were slightly less than 53,000,000 pounds, and their value
about $13,000,000, or an average price of less than 25 cents per
pound. In 1920 production and importation had risen to 92,-
000,000 pounds, in round numbers, with a value of more than
$100,000,000, or about $1 per pound. During the same period
our exportis in all classes of dyes have risen to nearly $30,000,000,
or an amount three tfimes the value of our total importations
from Germany prior to the war. These figures, Mr. President,
show that the dye industry in this country has far transcended
the 60 per cent of total consumption which the dye makers in
1916 set for themselves as the limit at which they would begin
to reduce their demand for protection; yet in spite of this, sir,
we find them here impudently demanding a total embargo against
all competition from abroad at a time when the chief members
of the group are in a position to strangle equally all competition
at home.

IS THERE A MONOPQLY?

This latter fact is evident, Mr. President, from the undisputed
assertion made before the Shortridge committee that two dye
makers in America to-day produce substantially 70 per cent of
the total American dye output. These two producers are the
National Aniline & Chemical Co., whose output, admitted by
itself, is substantially 40 per cent of the total American produc-
tion; and the Du Pont Co,, whose output is more nebulously
stated by its president to be about one-gixth of the total pro-
duction. These per cents combined, Mr. President, account for
nearly 60 per cent of the total American production; and it is
significant that neither producer saw fit to dispute the assertion
of the junior Senator from Utah that the two companies com-
bined handle 70 per cent of the American dye outpuf.

Mr. President, I do not need to argue from this that monopoly
exists in the dye business in America; the fizures speak for
themselves. And they are strengthened each day in Washing-
ton by the close correlation and cooperation of the energetic
lobbies of these two concerns in a manner to indicate something
at least as strong as a gentleman’s agreement.

I shall speak in detail of but one of these companies. The
E. I. du Pont de Nemours Co. posseszed a long and honorable
record in American industry up to 20 years ago, at which time
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the copartnerships and corporate forms under which its busi-
ness had been conducted were taken over by a new corporation,
which so speedily wandered into evil ways and so soon found
itself upon evil days that in 1807 it was proceeded against by
the Federal Government and dissolved as a8 corporation exist-
ing In violation of the antitrust law., Having been told then
by the courts what they could not do, the Du Ponts have since
found able counsel to tell them what they may do. And as a
result to-day we find them not only in the manufacture of ex-
plosives, which have made the Du Pont name famous, but en-
gaged in the production of dyes to an extent substantially mo-
nopolistic, and having a dominant position in such widely varied
fields of enterprise as phonographs, automobiles, artificial
leather, hard fiber, celluloid, moving-picture films, artificial
silks, paints, varnishes—and politics.

At the outbreak of the war, and I quote now, Mr. President,
from an article appearing in The Nation’s Business for October,
1921, written by Pierre S, du Pont, chalrman of the Du Pont
Co., its capital assets were about $80,000,000, and its annual
business amounted to about $26,000,000. It has since expanded,
according to the same authority, to a business of over $300,-
000,000 a year, and to an investment “ in factories for the pro-
duction of special military explosives of $220,000,000." TIts
total net profits in six recent years have amounted to $257,-
000,000, as shown by a computation of figures taken from
Moody’s Manual,

WHERR DID THEY GET IT?

The reluctant Mr, du Pont will probably never tell in what
manner his company was permitted thus to swell its assets and
its profits. May I in some small measure, Mr, President, supply
his omission?

1 have here a tabulation drawn from official sources showing
that, beginning with January 10, 1918, and running through to
a latest date of February 11, 1919, the Du Pont Co. and two
of its subsidiaries secured advances from the Federal Treasury
in the gross sum of $89,250,552.80. This money, Mr. President,
was paid for the purpose of creating huge establishments which
bear the Du Pont name and which were devoted to furnishing
supplies to the Government during the war. Thus the people
of the United States not only financed the Du Ponts in the tre-
mendous extension of their business but were also mulcted by
the Du Ponts to an extent which enabled the company to in-
crease its plant value to an admitted $220,000,000, while at the
same time taking out net profits which in one year amounted
to $129,000,000.

THE LUCKY DU PONTS.

The Du Ponts still hold, as of July 1, 1922, $35,121,066.02 of
Government funds unaccounted for, although the war ended
almost four years ago. On practically none of this $100,000,000
of public money advanced to them did the Du Ponts pay in-
terest; and the only security they ever gave for any portion
of this huge sum of the public's funds was their own notes or
bonds. Lucky, indeed, Mr. President, is that company which,
desiring to extend its business, can float its issues of securities
through the Federal Treasury, and luckiest of all are the Du
Pont eompanies.

I ask that the table to which I refer may here be printed in
my remarks without reading, so that Senators who doubt my
conclusions may study the figures from the Recorp to-morrow
at their leisure.

There being no objection, the matter was ordered to be
printed in the Recorp, as follows:

Advance payments made by Warnli)sc'ﬂgmt to the Du Pont interesis,

THEOUGH WAR CREDITS BOARD.

Company. w Date. Interest. Security.

E.I dno Pont de| $750,000.00 | Jan. 10,1918 | Nons....... Demand note, $27,-
Nemours. 484,264,290, an-

dorsed P. 5. Du
Pont, J. J. Ras-
kob.

D rl*)u"ﬁ'ngjm"""" m,m,%g """ d%‘.;iﬁig"i;.;g"g"" Bond,  $2,000,000,
n Pont - T. X
ingCo. by o cent. o Du Pont de Ne-

monra.
b 3 e S 713,800.00 | May 23,1018 |..... d0..... Bond, Du
PontdeNemours,
i | ST 1,000,000.00 | Ang. 16,1918 |..... doi-ca. 2 bonds, $800,000
each, Du Pont de
Nemours.
Total ad- | 30,754,314 20
vanced
through
War Cred-
its Board.
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Adyance payments made by War Department to the Du Pont interests,
1918—19—Continued. .
THROUGH SECRETARY OR ASSISTANT SECRETARY OF WAR,
Amount ad-
Compangy. “‘l’maﬁ‘ Date. Interest. Becurity.
E.NI. du Pant de | $1,237,500.00 | Aug. 22,1918 | Nope....... None of record.
AIMOUTS.
D 413, 600. 00 t. 25,1918 |..... do......| Bond of com .
%mﬁjmm %‘g AN W 0.5 s Dao. e
1,652, 777.51 | Oot. 28,1018 |.....d0.....
1,150,044.28 |..... B0 s nee s R, 7 Do.
5,540,065.74 | Feb, 11,1019 |..... d0..... Do.
21,102,238 51
18,750, 000,00 | Mar. 29,1018 |..... do.uss. Nona of record.
6,818, 000.00 | May 24,1918 |..... do..... Bond of com, A
6,318,000.00 | Sept. 15,1918 |._... db:cens Do. iz
4,200,000.00 | Oct. 9,118 | -_ - B0 s Do.
2,000, 000.00 | Dec. 23,1918 |..7- do..... Do.
4,318,000.00 | Dec. 26,1918 |.....do..... Do.
41, 904, 000. 00
DuPont American | 5,400,000.00 | Jan. 15,1919 |..... 0L nad Do. *
Industries.
RECAPITULATION,
Advances made through War Credits Board:
To E. 1. du Pont de Nemours & Co_____________ $27, 484, 204, 29

To Du Pont Engineering Co.
Advances made through Secretary or Assistant Becre-

tary of War:
’Eo BE. I. du Pont de Nemours & CO——o—_

3, 270, 050. 00

21, 192, 238, 51

To Du Pont EngLneerinp{ Co 41, 904, 000, 00
To Du Pont American Industries 00w B, 400, 000, 00
Total of advances made 99, 250, 552. 80

[Nore.—Of the total amount advanced, ?99.250,562.80. there re-
mained unrecouped as at July 1, 1922, $55,121,066.02, not including
interest due on advances to Du Pont Engineering Co., as authorized by
War Credits Board.]

Mr. MOSES. It must not be forgotten, Mr, President, that in
addition to these millions of proceeds which were derived from
our Liberty loan drives, and which were paid direet to the Dun
Ponts from the American people’s own Treasury, the Du Ponts
received what probably will be found to be an even larger num-
ber of millions of American money, similarly derived and paid
from the loans which we made to the foreign Governments and
which we are now trying to recover. To the senior Senator from
Utah, being a member of the commission which has this matter
in hand, I commend the task of endeavoring to find how many of
the American taxpayers' dollars flowed into the coffers of the
Du Ponts through foreign channels.

1 assume, Mr. President, that Seéenators who vote for this
proposed embargo can do so only upon the theory that the
largess of the American people to the Du Ponts is not yet suffi-
cient and that it should be supplemented by the gift contained
in the outrageous legislation which they demand in this bill.

The Du Ponts entered the dye business in 1917, its beautifolly
printed announcement bearing date of July of that year. It
started, as the announcement reads, with four organized fac-
tors to insure success—the necessary raw materials; a splendid
chemical and engineering organization; unegualed plant and
laboratory facilities; and an adequate commercial organization.

SEEKING TO DIVIDE THE WHOLE WORLD,

To this they should have added a fifth, comprising the con-
tract which they had made seven months earlier with Levin-
stein (Ltd.), a British corporation, with whom they sought to
divide the world, Levinstein to have Great Britain and its pos-
sessions, except Canada, a portion of Europe and other coun-
tries, except those in which the Du Ponts had exclusive rights,
while the Du Ponts were to have the United States and all its
possessions, Mexico, Central and South America, and nonexclu-
sive rights throughout all the world except where Levinstein
conld preempt them. This contract came to light through the
breach of a second contract entered into by the Du Ponts and
one Edgar Levinstein, of Boston, who sued the Du Ponts for
$1,000,000 in litigation filed in the Federal courts in May, 1920,
This suit was never brought to trial. It was settled out of
court, but no one knows the terms of settlement. I hope it is
no injustice to suppose that the Levinstein contract still exists
and that Levinstein and the Du Ponts still are monarchs of all
they survey.

In the three years of this dye discussion we have heard much,
Mr. President, about the German cartel, and especially about
the Badische Co., which, as everyone knows, is the chief Ger-
man producer of dyestuffs. The cartel and the Badische have
been held up before us as the bogie men of the dye world.
And we have been repeatedly and solemnly warned to have no
traffic or communication with them or to permit them an
approach to our shores within the limit of the 3 maritime
miles within which the Volstead Act is operative.
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A PROPOSED DEAL WITH THE GERMANS,

Nevertheless, we find—and I have here an affidavit in proof
of the disclosure—that on the 21st of November, 1919, there
gathered in Zurich, Switzerland, Mr, Mead, a vice president of
the Du Pont Co,; Mr. Laffey, an attorney for the Du Ponts;
Mr. Morris Poucher, whose name is redolent of all that smells of
Du Pont; Mr. Eysten Berg, and Dr. E. C. Kuntz, neither of
whom I can sufficiently identify. They had journeyed to Zurich
for the purpose of conferring with Dr. Carl Bosch, Dr. R,
Bohn, two directors of the Badische Co., and Dr. Ernst Schwartz,
another representative of the same malignant organization.
The object of their travels was to procure the adoption of a
plan, proposed by Mr. Poucher and aiming at a trade arrange-
ment between the German works and the Du Ponts. The
Badische declined to enter info the arrangement.

CHINA, TOO.

Undismayed by the disaster which had overtaken their mo-
nopolistic contract with Levinstein and undaunted by the rebuff
received from the Badische Co., the Du Ponts continued to seek
new worlds to conquer, and on June 24, 1921, the Republic of
China issued a bulletin announcing that the Du Ponts were
planning to form a dye company in China in connection with
Doctor Wang and Mr. Nieh. This step was taken subsequent to
an earlier proposal submitted by the Du Ponts to the American
trade counsel in China, and by him reported on March 5, 1921,
that his office should attempt to effect an arrangement whereby
the Chinese Government would confiscate 18,000 trade-marks
held by the Germans for dyes marketed in China and form a
joint Chinese company or an American-British company to
license these trade-marks from the Chinese Government, We
thus see, Mr. President, how the beneficent, educational, patri-
otie, and eleemosynary principle of the Chemical Foundation
was to be imposed upon the patient and long-suffering Chinese,

Mr. SHORTRIDGE. Would not the establishment of such a
company over in China have been very beneficial to America?

Mr. MOSES. I am not so clear about that. At any rate,
I decline to enter into that now, because I am reciting history.

On May 21, 1921, a memorandum on the dye industry in
China was submitted to the British, French, and American
Chambers of Commerce, the Du Pont representative modestly
signing in last place on behalf of America, and recommending
that the Reparation Commission be given authority, after con-
sultation with the principal dye firms of the allied nations, to
impose an export duty on dyes from Germany which would
be high enough to protect the firms in the least favored of the
allied nations as regards exchange—meaning America—and
thus to enable the Du Ponts to secure a firm foothold from
which to seize the lion's share of the dye business in China,

For more than a year now, Mr. President, I have heard noth-
ing of the imperialistic plans of the Du Ponts in Europe or in
the Orient. It is probable that both schemes have crashed to
the ground; a probability strongly reinforced by the pressure
which the Du Ponts are now making to secure for themselves an
embargo in the American market in order that they may mulet
from American consumers the sums which they have found
themselves unable to take from war-stricken Europeans or the
simple-minded orientals.

Mr. President, I now ask to have inserfed at this point as
a portion of my remarks without reading certain exhibits,
which at my written request were admitted as evidence before
the Shortridge committee. These exhibits, and indeed the en-
tire testimony taken by the Shortridge committee, are un-
available for the general use of Senators or others interested,
because the proceedings before that committee have not yet
been printed, and I say this in extenuation of the voluminous
documents which T here submit,

There being no objection, the matter was ordered to be printed
in the Recorp, as follows:

TREATY OF VERSAILLES, ParT VIII, AxxEX VI

1. Germany accords to the Reparation Commission an option to

uire as part of reparation the delivery by Germany of such guan-
tities and kind of dyestuffs and chemical drugs as the commission
may designate not exceeding 50 per cent of the total stock of each and
every kind of dyestuff and chemical drug in Germany or under German
control at the date of the coming Into force of the present treatg. This
option shall be exercised within 60 days of the receipt by the com-
mission of such particulars as to stocks as may be considered necessary
by the commission,

2. Germany further accords to the Reparation Commission an option
to require delivery during the period from the date of the coming into
force of the present treaty until January 1, 1920, and during each
E(eriod of six months thereafter until January 1, 19‘2’5. of any specified

nd of dyestuff and chemical drug up to an amount not exceeding 25
per cent of the German production of such dyestuff and chemical drugs
during the previous six months’ period. If in any case the production
durtng such previous six months was, in the opinion of the commission,
less than normal, the amount requl may be 25 per cent of the normal
production. Such option shall be exercised within four weeks after the
recelpt of such particulars as to production and in such form as may
be considered necessary by the commission; these particulars shall be

furnished by the German Government immediately after the expiration
of each six months' period.

3. For ggestuﬁs and chemical drugs delivered under erﬂgmph 1
the price shall be fixed by the commission, having regard to pre-war
net export prices and to subsequent increases of cost. For dyestuffs
and chemical drugs delivered under paragraph 2 the price shall be
fixed by the commission, having regard to pre-war net export prices and
subsequent variations of cost or the lowest net selling price of similar
dyestuffs and chemical drugs to any other purchaser.

4. All detalls, including mode and times of exercising the options and
making delivery and all other questions arising under this arrangement,
shall determined by the Reparation Commission; the German Gov-
ernment will furnish to the commission all necessary information and
other & ance which it may require,

5. The above expression ‘' dyestuffs and chemieal drugs" includes
all synthetic dyes and drugs and intermediates or other products used
in connection with dyeing so far as they are manufactured for sale.
Thi‘; &resent arrangement shall also apply te cinchona bark and salts of
quinine,

—

SeprEMBER 29, 1019,
A. M. ParrersoN, Esq.,

+ President Textile Alliance (Inc.), New York City.

Dear Sir: Negotintions are now being carried on in Paris by the
representatives of the allied and associated Governments for the pur-
pose of securing the early delivery of German dyes at prices similar to
those described in Annex VI of Part VIII of the treaty of peace with
Germany. For your convenience, there is inclosed herewith a c%py of
War Trade Board Ruling 819, in which the provisions of Annex VI are
set forth in detail.

The War Trade Board Section of the Department of State has deter-
mined to permit the importation of vat dyes from Germany in quan-
tities sufficient to supply the requirements of the consumers in the
United States for a six months’ period, October 1, 1919, to April 1,
1920, and it may be desirable that manufacturers in the United States
are enabled to avail themselves of the benefit of such plan as may
result from the current negotiations in securing the above-mentioned

uantities of vat dyes. To bring this about it would be necessary to

aaslznata a central agency to act as an intermediary between the von-
sumers of dyes in the United Btates and the allled anthorities from or
throngh whom the dyes are to be secured. The Department of State
would be prepared to designate the Textile Alliance (Inc.) as such
agency to perform the following services under the terms and condi-
tions herelnbelow set forth:

(1) The War Trade Board Section of the Department of State will
issue allocation certificates to consumers in the United States, stating
that said consumers are entitled to secure the importation from Ger-

of the vat dyes specified in such certificates.

(E) The War Trade Board Section of the Department of State will
advise consumers of such arrangements as may result from the eurrent
negotiations and will also inform them that the Textile Alliance (Inc.)
has been designated to act in the capacity deseribed in this letter.

(8) The Textlle Alliance (Inc.) will accept from consumers holding
the above-mentioned allocation certificates orders for vat dyes in
amounts not exceeding the amounts g fied in such certificates.

(4) The prices to be paid for the dyes so ordered will be the prices

upon in Paris and communicated to the Textile Alliance F Inc.)
by its representatives in Paris, hereinafter mentioned in paragraph
(g). The terms and method of anment for all d{m ordered through
the Textile Alliance (Inc.) will be prescribed by the Textile Alliance
(Inec.) to accord with such arrangements as may result from the pend-
ing negotiations, and they will be subject to the approval of the War
Trade s}genm‘d Section, and subject also to the conditions hereinbelow
in aragraph (6) contained.

Fﬁ) he Textile Alliance (Ine.) will send a representative to Paris.
Said representative will receive by cablegram from the Textile Alliance
(Inc.) comrplete Information as to the dyes which have been ordered
through the alliance as described above, and he will dplace these orders
with or thmuih the allled authorities and will attend to all the details
connected with the acquisition of and payment for the dyes and their
shipment to the Textile Alliance (Inc.) for distribution to the con-
sumers who have ordered them. In all these matters the representa-
tive of the alliance will receive the cooperation and advice of Dr.
Charles H. Herty, who is now in Paris as a representative of the War
Trade Board Section.

(B8) The Textile Alliance (Inc.) will be entitled to charge a commis-
gion for the services rendered by it, which commission shall be suf-
ficient to defray all expenses incurred in carrying out the plan and per-
forming the acts described in this letter; but it is to be understood
that the alliance will not retaln any profits arising out of this trans-
action and that any overplus remaining out of commrissions collected,
after the payment of all expenses, will be distributed pro rata among
the consumers by whom such commissions shall have been paid.

The department desires to be advised at an early date whether the
Textile Alliance (Inc.) would be willing to perform the services de-
scribed In this letter, grovlded the situation would seem to make such
an arrangenrent desirable,

Very truly yours, WiLLiam PHILLIPS,
Acting Becretary.
(Copy to F. A. Fleisch, vice president Textile Alliance (Ine.), 45 East
Beventeenth Btreet, New York City.)

War Tiape Boarb,
Washington, October 10, 1919,
IMPORTATION OF GERMAN VAT DYES.

8irs: 1. Referring to paragraph 7 of our circular letter of October 1
1919, the War Trade Board Section is now able to advise you that
negotiations referred to in said paragraph have resnlted in the adop-
tion of a plan under which a substantial portion of the German vat
dyes, covered by the vat-dye certificates issued by the War Trade Board
Section on the date above mentioned, may be secured at prices agreed
upon by the interallied authorities at Paris,

2, The Textile Alliance (Inc.), of 45 East Seventeenth Street, New
York City, has been desi ted as the sole official agency to administer
the ruv*s‘lans of the above-mentioned plan and to import and dis-
tribute the dyes which will be secured thereunder,

3. Holders of allocation certificates who desire to avail themselves of
the provisions of said plan should immediately assign and forward their
vat-dye certificates to the Textile Alllance (Ine.).

4. It is impossible at the present time to state definitely the exact
amount of vat dyes which will be immediately available under the
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above-mentiored plan. A determination of the amounts which may be
secured by the holders of vat-dye certificates can not ‘be made until
the Textile Alliance (Ine.) has been advised @f the exact quantities
desired to be purchased by certificate holders. Aecordingly, holders of
certificates, when forwarding the same, ghould advise the Textile
Alliance (Inc.) of the amounts of vat dyes (not exceedmmowew.
the amounts allocated to them) which they wish to secure through the
Textile Allinnce (Ine) and authorize the Textile Alliance (Inc.) to
purchase the same for their account, it being understood that the
Pextile Alliance (Inc.) shall be entitled, in the event it should prove
imp le to secure the entire amounts of the varions dyes so applied
for, to sell and deliver to each certificate holder his pro rata share of
the total amount obtainable.

5. All holders of vat-dye certificates who desire to participate in the
above-mentioned plan must deliver their certificates to, and place their
orders through, the Textile Alliance (Inc.), as ipmvided in the foregoing
parngrapbs § and 4, on or before October 31, 1919,

6. The Textile Alliance (Ine,) will be prepared within the next few
days to inform certificate holders of the further details of the plan
berein described, including the prices of various vat dyes, the terms
of _lpayment. and the time and manner of delivery.

. The purchase, importation, and distribution of all vat dyes 2{;\-
quired under the above-mentioned plan will be effected at cost and with-
out profit to the Textile Allianee (Inc.), and, accordingly, it is hereby
prescribed as a condition of participation in said plan that all I;emnn
participating therein shall release and hold ess the Textile Alli-
anee (Inc.) and its officers, agents, and employees from any and all
claims or liability arising in connection with un{oimporhtions, sales, or
deliveries of the vat dyes hereinabove N

Very truly yours
d : Wan TBADE Boirp SECTION,
BURBAU OF IMPORTS.

War M Boarbp,
Washington, D. C., November 26, 1919,
IMTORTATION OF GERMAN DYES OTHER THAN VAT DYES.

8Sms: (1) The War Trade Board section has issued to you and
transmits herewith * nonvat-dye allocation certificate,” mtli:g that
the War Trade Board sectioni will issue a license for the importati
for your use, of the amount of German nonvat dyes stipulated in the
inclosed certificate for consumption in your
months' period November 15, 1919, to May 15, 1820.

repared to issue licenses for the importation of
the above-mentioned dyes in accordance with the regulations herein-
after set forth.

(2) All nonvat-dye allocation certificates are issued by the War
Trade Board section upen the express condition that the consumers
to whom they have been issued shall file with the War Trade Board
gection, on the dates hereinafter specified, statements of the following

Board section is now

haracter, to wit:

2 (a cOn or before March 1, 1920, a sworn statement showing that
the covered by said certificates have been actually delivered to
said g, or why such delivery has not been made.

o r

(b) On or before June 1. 1920, a sworn statement showing, respec-
tively, the amounts of said dyes which have been actually consumed
during the above-mentioned six months’ period, and the amount thereof
remaining in the hands of said consumers on sald date.

The acceptance of a nonvat-dye allocation certificate will be held to
constitute an a nt Itlgﬂthe consumer to whom said certificate has
been issued to file with War Trade Board scetion the statements
hereinabove d

(3) Licenses for the importation of German nonvat dyes will be
issued only when the applications for import licenses are accol
by nonvat-dye allocation certificates issued by the War Trade Board

(0T,

(4) If the application for import license is to be made by an im-

gorter or any on other than the person to whom such certificate

as been issued, the holder of such certificate must assign the same
to the e?plicnnt for the fmport license by executing the authorization
appended to the certificate. The assignment of such certificate will be
permlitted onl n the express condition that the assignee of such
certificate ghall file with the War Trade Board section the sworn state-
ment described in paragraph (a) or gﬂst (2) of these regulations, and
the acceptance of such assignment will be held to constitute an agree-
ment by said assignee to fille such sworn statement with the War
Trade rd section.

{5) A separate application for import license must be filed for each
allocation certificate. For your convenience there is inclosed herewith
copy of nlpglication Form **M.”

(B) With respect to all applications for import licenses filed pur-
suant to these regnlations, the War Trade Board section has waived the
requirements that such applications must be accompanied by the
gupplemental Information sheets heretofore prescribed to be used in
ionnectiizg ‘lrti?tlhs She importation of dyes. (See W. T. B. R. 820, issued

ngust 15, £

7) In this connection the War Trade Board section advises you
that as the result of certain recent mgotlations hetween the representa-
tives of the allied and associated Governments and of the German
Government a substantial portion of the German nonvat dyes covered
:!E‘)' the nonvat-dye certificates, which have been ¥ War

rade Boari section to satisfy the re?ulmme'atu of consumers for the
slx months' period November 15, 1919, to May 15, 1920, has been
made available to consumers in the United Stateés at prices agreed upon
by the interallied authorities at Paris.

{B) The Textile Alllance (Ine.), of 40 East Seventeenth Street, New
York City, has been designated as the sole official agency fo import, on
behalf of consumers, such part of the total allocation of nonvat dyes
as has been made available as the result of the negotiations referred
to above, and to the extent to which consumers may desire to obtain
a part of their requirements from that source. Importation through
the Textile Alllance (Inc.) 1s optional with the consumer and not
mandatory, but consumers who desire to import dyes which have
been made avallable as the result of the negotiations referred to
above must do =o exclusively through the Textile Alliance (Imec.).

(2) Holders of allocation certificates, who desire to import through
the Textile Alllance ﬂnc.d] from the official source referred to above,
Blhoiult] nsﬁg’n ]ﬂ:l.ld forward their nonvat dye certificates to the Textile
Allianece (Ine.),

{10) It is impossible at the ‘Smcnt time to state definitely the
exact amount of nonvat dyes which will be immediately ava.iiugle to
each consumer from the o ermi-

cial source referred to above. A det
nation of the amounts which may be by the holders of

nonvat dye certificates can not be made until the Textile Alll.
ance (Inc.) has been advised of the exact guantities desired to
be purchased by certificate holders. Accordingly, holders of certifi-
cates, when forwarding the same, should advise the Textile Alllance
(Inec,) of the amounts of nonvat dyes (not exceeding, however, the
amounts allocated to them) which they wish to secure through the
Textile Alllanee (Inc.), and authorize the Textile Allinnce (Inc.) to

rchase the same for their account, it being understood that the

extile Alliance (Inc.) ghall be emtitled, in the event it should prove
im le to secure the entire amounts of the various dyes so applied
for, to eell and deliver to each certificate holder his pro rata share of
the total amount obtainable,

(11) All holders of nonvat dye allocatiom certificates who desire
to import f.hrough the Textile Allilance (Ine.), must assign and de-
R.rﬁr thdirl certificates lt:t, ed“}d pilau:h their orid:rs through hsthoe Tﬁxtlllo:

Ance ne.) as prov or In ] fm'ego PATAgTA an
not more certifieate herein described. $ Y

(12) The Textile Alliance (Inec.) is prepared to inform certificate
holders of details in relation to prices, terms of payment, and time
and manner of delivery. 4

(13) The dgurchawe importation, and distribution of all nonvat dyes
acquired under the above-mentioned }mm will be effected at cost and
without profit to the Textile Alliance (Ine.) and, accordingly, 1t is here-
by prescribed as a condition of participation in said plan that all per-
sons participating therein shall release and hold harmless the Textile
Alliance (Ine.) and its officers, agents, and employees from any and
all elaims or lability arising in connection with any Importations,
sales, ovr deliveries of the nonvat dyes hercinabove referred to,
er;

y truly yours,
WAR Trap® BOARDp SECTION,
BURBAU OF IMFPORTS.

ApmiL 10, 1920.

In reply refer to Ta.
Tae TeEXTILE ALLIANCE (INC.),
New York City.

GesTLEMEN : T beg to refer to conferences held recently between Mr.
Van 8. Merle-Smith, of this department, and a representative of your
company with to the purchase of 1,200 tons of German x;ra.
ava under option to the United States.

By agreement entered into in connection with the peace negotiations
the German Government gave to the allled and associated powers a
right of option to dyes from impounded stocks as well as from subse-
quent pbroductinn of German manufacturers. Inventories were fur-
nished by the German authorities covering impounded stocks as of
August 4, 1919, These inventories contained also the prices at which
Germany desired to receive eredit for these dyes on account of the
claims of the allied and associated powers. These prices were stated
in German marks, upon the understanding that t would be given
for the marks at the rate of exchange current on the date of delivery
of the dyes b; the shippers to the transportation company, as evidenced
by the bill of lading.

The total amount of dyes covered by the inventories was approxi-
mately 20,000 metric tons, of which the allied and associated powers
were entitled to receive not to exceed 50 per cent.

Thus far there has been but a partial alloeation of these impounded
dyes among the allied and associated powers. The portionment
amounted in all to 5,200 metric tons, of which the United States was
given the right to take, at the prices above referred to, an amount up

1,500 metric tons, without restriction as to colors, except that the
amount taken of any one color was limited to 10.22 per cent of the
t"?‘ir:fﬁ'.‘; of that particular color, as covered by the inventories above
refe 5

American consumers were informed of this 1,500 tons of German dyes
available from this source and were given an opportunity to order
therefrom through the Textile Alliance (Ine.) such colors and amounta
as were permitted to be imported under governmental regulations.
Only 300 tons were so ordered. There remain approximately 1,200 tons
stili available to the United Btates at the prices above referred to.
Such dyes may be acquired at a price far below the present market
valoe, and therefore present an exceedingly valuable asset, whether for
internal use or for resale on foreign markets to which this country is
entitled. We are informed that unless arrangements can be made
allowing further time to the United States in which to exercise its
option an order, with full specificationg, must be given to the proper
authorities in Paris, not later than April 15, 1920, by the United States
or its nominee. In default of such order these 1,200 tons of dyes will
revert to their scurce for reapportionment among the allied and asso-
cianted powers and will be for the most part lost to this country, with
detriment to American interests.

While reeognizing the loss that would result If these dyes were
allowed to revert, the department can not take ugon itself the commer-
rial function of purchase and sale. The Textile Alllance (Inc.), of
New York, therefore, provided the necessity arises, s authorized to

urchase in its private ca ty in the interest of the people of the
t'nlterl States those 1,200 tons of dyes upon the following conditions :

1. The Textile Alliance (Ine.) will select such colors and may
trades with other nations durlng allocation of the colorg as in its judg-
ment may seem desirable and are ap}:roved by representatives of the
Department of State. The alliance will fully cooperate with the proper
officials of this Government in arranging the details of this transaction,

(a) The Textile Alliance (Ime.) will undertake to furnish to the

roper authorities in Paris, not later than April 8, 1920, a formal order,
ogether with specifications for these dyes not exceeding in all 1.206
tons, such order being conditional on the dyes being of standard 3!11111?3
and available at prices similar to those referred to in the secon ra-
graph of this letter, and with the additional provision that the alllance
sh. not be required to pay for any of these dyes until delivery is
accepted and receitpmd for by the alllance or a transportation company
acting as its agent,

lfbl:j The De?arlmpnt of State will In due course advise the Textile
Alliance (Inc.) to whom the purchase price of these dves Is payable,
and In whbat manner. =

2. The following conditions shall apply to the importation and sale
of these dyes hy the alliance:

(a) The Textile Alliance (Inc.) will not import dyes into this coun-
tr{ except in accordance with governmental regulations as to thelr entry
into this country.

(b) In the sale of dyes which may be Imported the Textile Alliance
(Ine.) will not charge prices considered nnreasonable by the Department
of State. It shall conform with advices as to the policy of the War
Trade Board or its successors, which shall be given for the purpose of
protecting generally the interests of dye consumers and manufacturers,
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and it shall discriminate in no way by price on otherwise between. con-
sumers that wish to gul:chase such dyes, I

(¢) The Textile Alliance (Inc.) may sell tlie dye abroad with the
approval of the Department of State, The following considerations

all govern such approval by the Department of State:

“ The retention for a reasonable period by the Textile Alliance (Ine.)
of such dyes as : be necessary for import into the United States
under governmental mfumuons: the prevention of ‘dumping,’—dyes
to be sold at reasonable market prices; ent of . B0
that as far as mmnablfv.- ssible the marketing of these dyes will not
compete with the sale o dgr:u rted from the United States.”

3. It is recommended that until imported into: this country for sale
as praovided above, the dyes shall be kept stored outside of this country.

£ The net profits aceruing from: the sale of these dyes by the Textile
Alliance (Ine. into the Treasury on such: conditions as
ahall be authorized h&me Secretary of Statqegnd the Secretary of the
Treasury : Provided, hawever, That the Textii™ Alllance (Inec.) may re-
tain as a reserve d to meet accruing: expenditures suchh sums: as
may be eed upon between. the allianée and the proper officials: of the
Btate a Treasucy Departments.

I am, gentlemen,,
Your obedient servant (for the Becretary of Siate),

Fravk L. Poug,
Underseoretary.

Juwe: 30, 1920
INC.),
ork City.

GENTLEMEN : By agreements entered into in connection with the peace
negotiations, the German Gowernment has given the allied’ and' asso-
ciated powers options upon certain dyes of n manufacture, which
?pl?unf the United States Government has not yet exercised upon the
ollowing :

(a) Dyes herein referred to as Option being the final' apportion-
ment of impeunded stocks covered by inwve es of the German manu-
facturers as of August 30, September 5 ln'hmd 27, 1919. This option
will expire August 10, 1820, it the United tates does not by that date
notify. the Reparation: Commission of' jts intention to exercise the
option and specify the kinds: and amounts of dyes wanted and furnish
'olff mgdim&mu;m the German factories not later than September 1,
1 Op ou are in possession of the inventories referred to, containin
rices, also lists showing' the amount of each dye to be apportioned ms

country’s share. ese inventories and lists will be identified for
tmilﬂ ose: of u,iny. nndertd.nkti:g. that may-Bba ﬁ > into..

es herein referre » a8 Option: B, ng the present existi

stocks manufsctured between the dntes of February 1, 1920, and .Tu%%
30, 1920( both: inclusive. Lists with prices are furnished by the Gers
mans of dyes manufactured monthly. The a;»thm’ upon mg dyes ex-
pires 90 days after eacl list is furnished to and approved by the
tion Commission. None is yet approved. You are in possession of
eertain of these lists and others.are to. be furnished you in due course,
all of which will be identified for the gm‘pose of any undertaking that
by thie: (o10a0 Hibinns sHATE Bave or saw iy 18 coNtammis:
e 8 8 ve an U m speci
B e el St Taa: tor am OPHOR! C: Bethig Suf 5

(e yes herein T: o as on' C, n e amount tha
be produced by German manufacturers during lge period of a.bouft‘g::
years, beginning with July 1, 1920; which amount it is said
nhutanttn.lli- the entire dye production of the German memnufacturers
in excess of the quantity required for current domestic: eonsumption
in Germany. It a that in order to participate In Option the
United States must shortly express its intention of doing so without
however, committlneq itself to order, take or pay for any d what:
soever, but nevertheless preserving its right to such kinds and amounts
within the limits of the option as it may from time to time desire- after
the dyes have been produced and definite prices establistied, which shall
not e lowest prices at w the: Germans currently selll the
same d{es to any purchaser, German or the other. There are known to
be avallable- under Options: A and B appreciable amounts of colors now
needed t:iy can consumers and other colors: which are quite certain
to be badly needed a little later. It is reasonably certain that If Option
C is not availed of consumers in this country will be at a sertous dis-
advantage with foreign competitors. The Department of State, there-
fore, deems it essential that this option be exercised and that a suitable
eoncern be found or forced to undertake the matter, ) previous
gimilar undertakings the Textile Alllance has become experienced in
these: matters, and its services have been: satisfactory to this depart-

in%yc]rcumafxnom the Department of Htate
ere

ment.

In view of all the fo
desires: and requests and authorizes. the Textile Alllance to un-
dertake upon: the following termns and conditions, under Option A and
Option B and also, if later found to be necessary, under Option C, the
purchnse of such avallable dyes as may be necessary for American econ-
sumption, or, in discretion of the Textile Alliance for foreign resale, as
hereinafter provided :

1. It is. understood the nbnguthns to purchasa on. the part of the

only dyes of standard or pre-war gquality.
The State Department will render such assistance as may be proper
to obtain redress: in cases of dyes delivered being: of inferior qunﬁty.

2. The prices: to be id by the Textile Alllance for all dyes that
it may order under Options A and B shall be the price in marks: that
are quoted In the 1ists referred to, but payment shall be in dollars at
the average rate of exchange established by the Federal reserve bank
in New York for the week prior to the date of the bill of lading from
point of origin.

3. No dyes shall be ordered for domestie consumpiion unless re-
nested of the Textile Alliance (Ine.) by consumers or selected by the
extile Alliance and npgmved- by the Department of State,

It shall be within the discretion of the Textile Alllance to order
under Options A and B whatever dyes it may deem advisable for
saie or exchange abriad, which sale or exchange shall Le sucl as the
Textily Alliance may deem to be satisfactory and withont prejudice
to the: interests’ of American consumers and producers of dyes, it be-
ing nnderstood that the Textile Alliance shall use its utmost endeavor
to eecure for American: consumers: the maximum amount of dyes wanted
that are not produced in this country.

It shall be within: the province of the Textile Alliance: (Ine.) to ne-

te for the sgle of gtocks of dyes included in Options A and B
eld through purchase or exchange by the Textile Alliance other tham:
those dyes listed as importable Ly the Department of State, and' to sell
the same for consumption abroad to any firm, cerporation; or indiwvid-
nal in any country in the world, ineluding the United States, its pos-
gessions and protectorates, providing the price charged by the Textile
Allisnee (Inc.) will in its jndgment be fair and mmnbﬂ and not so

The TEXTILE ALLIANKCE
New

ilow that such sale or salea might be considered as “ dumping" of the
dyes, or that when goods. are dyed therewith the sale price of the
dyes: would allow forelgn: manufacturers of finished products to com-
E!es with) Ameriean: goods: at a price impassible for American manu-
msmm to: meat, :11;1 1;.' 8O udltsﬁzeasognbl: ponﬂila t&e :::]rke;
o ege dyes ot compete van usly’ w e sale
[ from the United States. s
4. There shall: be no obligations upon the Textila Alliance to receive
or pay m:ar any dye d‘;hate‘ver' excepm ?:.ulg:tﬁk:lnd n:m:lf amount x:u ti:
may o and no obligation i case of Option
mﬂyqr nnyt'dye until: it shall ha?:agcen manufactured, the price, rate
of exc ; and terms: definitely fixed, and a firm' order received
from consumer with: suitable provision for payment.. Both the Depart-
Abrogate. ot Any time this, gracment withl pespect. to Optian. C. dvem
e a e | agreemen I r
withont prejudice to) anything to; which the Textile Alliance or the: De-
partmentp State: ghali at that time be: committed.
5. No- dyes be imported into the United Btates: for domestic
consumption: without the approval of the Department of State or its

nominee.. L)

8. There shalll be- no diserimination in the sale of imported dyes in
favor of or against any consumer in the United States, and the ces
at which dyes are offered or sald for consumption: in the United States
shan‘-nba subjected to the approval of the Department of State or its
nominee,

7. Upon the conclusion of the operations under this agreement: by the

Alliance; the surplus moneys, if any, after the payment of all
othep egennu. shall. be di of in the following manner to meet
the conditions: of underwriting which the Textile Alliance feels obliged
to- secure for its proteetion in conneetion with these operations:

“ One-half to be paid into the United States Treasury. One-half to
be retained b; thtf.m dixlge Alliance n& a revol:ing fund so It‘m %gn ni))eg
may appear for carry on other work upon reques -

ent of State, and: when such need! shall' have , the Textile
liamce shall devote one-half of the said revolvin
and’ scientific institutions condueted for pu
rofit ; the remainder to be paid Into the United Btates Treasury,
Eloms R‘nggl into the Trmz ghall be: disposed of as Congress may
direct. - of State, however, will' make recommendations
tor Congress: that said' moneys paid into: the Treasury be appropriated
for educational and scientific purposes,’”

If any liabilities appear to exist upon the coneclusion of operations,
the Department of State will allow sutficient funds to be retained by the
Textile Alliance (Inc.) to cover such- liabilities.

It is contemplated settlements ahall be made upon the concluslon of
each tion if' practicable. J

8. Upon the acceptance of these undertakings by the Textile Alliance
the- Department of State shall' instruct the embassy at Parls to notify
the Reparation C on, the German Government, and the German
manufacturers that the Department of State has empowered the Tex-
tile Allianece (Ine.) to order and receive any or all of the dyes in ques-
t e limits of the optlons onm the understanding that the
dyes so ordered shall be of standard quality and that all directions

ining thereto will be given by the Textlle Alliance direct to the
erman manufacturers or to the iﬂpmtlon Commission through the
proper: American representatives.

@. The Department of SBtate shall in due course advise the Textile
Allianee to whom and' in what manner the cost of the dyes shall be

The Textile Alllance shall' not be obliged to pay for dyes until
shipped and ontil the. receipt of a hill th ,.mor ghall it in the event
of' a deferred. bill' be uhligad' to pay more than the agreed prices with
such interest, if any, as the T Alllance may have received thereon
subsequent to the date of shipment.

10! At intervals: of three months, or at such other times as the de-

rtment may desi te; the Textile Alllance shall render reports to the

artment of Btate indicating the dyes that have been ordered, show-
ing how disposed of, and at what prices. . The Department of State
ghall' have a right to audit the accounts covering nsactions under
tiiis agreement It desired. Should the transactions of the Textile
Alliance as evidenced by these reports or audits be un ory to
the: Department of State it shall' have the right to require such changes
as it may desire with respect to future transactions.

11, The artment of State will extend whatever assistance it may
congistently offér in) overcoming any obstacles the Textile Alllance may

encounter im marketing dyes e under Optlom A,
I am; gentlemen,
Your obedienmt servant (for the Semmlgy of State)
ORMAN H. Davis,
Undersecretary.

_—

(Btatement to the press for release in the
8, 19201
Wanr TraDE BOARD: SBCTION,
DBEEARTMENT OF STATE.

GERMAN DYERTCEFS,

The United States: Government; through ther War Trade Board see-
tion: of the Department of State has, in the interest of the people of
i the United States, authorized the Textile Alliance (Ine.), of New York
Cliy, to undertake, without profit to itself, the following action in
connection with reparation dyes:
| (1), To purchase certain dyes, heing the final apportionment of im-
ipounded stocks covered by inventories of German manufacturers as of
| August 80, September 5, 19, and 27, 1919; in order that certain dyes
'which are not manufactured in this country and which are included in
| these impounded stocks might mot be lost to the United States with
|Getriment to Ameriean interests,

f{2) To purchase dyes from the present existing stocks manufactured
by German{ between the dates of February 1, 1820, and June 30, 1920,
'both ineclusive, in order that certain dyes which are not manufactured
(in this coun and which are included in these stocks might not be
lost to- the United' States with detriment to Ameriean interests.

| (8) It found to be necessary and advisable to purchase such dyes

papers of September

as may be required and’ ordered through it by American consumers
‘fromy future: daily production of German manufacturers for the four
and one-half year period commencing July I, 1920:

(4) The authority of the Textile Alliance (Inc.) to resell to Ameri-
‘ean consumers' the dyes acquired as above provided is subjeet to strict
| provisions: regarding selling price and mnanper of sale, for the purpose
‘of’ insuring fair and’ equal treatment to all consnmers who may wish

|to avail themselves of the opportunity offéred.
| The Government has decided to exercise its option upon German Im-
‘pounded stocks and Has authorized the Textile Alliance (Ine.) to pur-
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chase thege stocks in the interest of the American consumer, TUnder
existing regulations of the War Trade Board sectlom no dyes from
these stocks may be imported by the Textile Alliance (Inc.) which
are either manufactured here or for which suitable substitutes are
manufactured here on reasonable terms as to,price, guall and pro-
duction. No consumer will be allowed to receive more than a six
months’ supply of any dye at any one period from this source. Practi-
cally the same understanding is in effect regardh}g the dally produe-
tion of the German factories from February 1 to ul; 30, 1920,

Regarding the subject of future daily production, the Department of
Btate haz recelved information which would indicate that for some
time to come the German factories will not be in a ition to supply
all expected requirements of the allled and associated countries and
to fill Government orders emanating from these sources. If these indi-
cations are correct, it would appear that unless this Government in-
dicated a desire to exercise its option om future daily preduction and
should render available machinery which would make It possible for
American consumers, if they so desire, to obtain colors from this
source, the American consumer might not be able to get such German
dyes as he required. The consumer should clearly understand that he
is not oblirated or even advised to place orders through the machinery
made avallable by the Government. If he belleves that German dyes
may be obtained from umofficial sources, he may, subject to the then
existing import regulations, elther order such dyes as he needs direct
from the German manufacturer or through such agent or agency as
he mn& designate.

If the consumer, however, can not obtain, or believes he can not
obtain, dyes by other means, the Government can exercise its option
on the subsequent daily pro&uctlnn of the German factories and the
Textile Alllance (Inc.) can transmit his orders for purchase from
official sources.

REpoRT oF K. 8, CHAPIN, PARrS REPRESENTATIVE OF THE TEXTILE
ALLIANCE (INC.), WHO HBTURNED To NEW YORK SEPTEMBER 27, TO
THE DYE ADVISORY COMMITTEE OF THE STATE DEPARTMENT, SEPTEM.
BER 29, 1920, :

I will divide the report into four parts: First, the Herty option

Bolora: second, the reparation colors from the Impounded stocks; third,

erman daily production and the future ; and fourth, general comments.

HERTY OPTION.

The orders placed with the cartel h& the Textile Alliance from as-
signments to them of licenses under the first six months' alloeation
amounted to 1,700,000 pounds. Up to September 7 the cartel had
delivered or were preparing to ship 1,200,000 pounds, approximately
70 per cent of the total orders. £ fhis 374,000 pounds have been
shipped from reparation sources, and 800,000 pounds, or 400 tons,
have been shipped under the Herty option, There have been 124,000
ounds of cancellations, about 7 3per cent of the total orders, leaving

97,000 pounds—that is, about 23 per cent—still to be delivered.

Orders placed were divided into vats and nonvats; 460,000 pounds
of vats and 1,240,000 pounds of nonvats, The yat color orders are of
especial interest. Of these, 83 per cent have been delivered. The
cancellations of vat colors were practically negllgihle—-thnt is, only
3,000 pounds—about two-thirds of 1 per cent. f the 385,000 pounds
of vat colors delivered 134,000 pounds have come from reparation and
251,000 pounds have been shipped under the Herty option.

The most notable aspect of the delivery of colors under the Herty
option is the change in the attitude of the Germans from apparent
hostility to active cooperation with the Textile Alliance. In Februa
and earli March they had offered against the Herty option the small
sum of 192.000 founds and gave little promise or encouragement of
being able speedily to deliver further quantities. In the last four or
five months, however, they have been able to deliver an additional
600,000 pounds,

As regards the vat colorg, In March they stated that they could de-
liver about 40,000 pounds and held out no promise nor encouragement
of being able to hip large guantities in the future, but since then they
have shipped 210, ounds,_

The record of the Badische Co. is especially Interesting in connec-
tion with this change of attitude and 1n:3mvement in performance by
the Germans. The Badische Co. recelv 43 per cent of the orders
placed ; that is, 732,000 pounds out of 1,700,000 gounds: and of the
vat colors 70 per cent .of the orders; that is, 318,000 pounds out of
360.000 pounds. To date the Badische have dellvered 623,000 pounds;
that is, 85 per cent of their total orders; and of the wut colors they
have delivered 280,000 pounds; that {s, 89 per cent.

For months in letters and Fersonsl Interviews various representa-
tives of the cartel have insisted upon the “bonne velonte™ of the
cartel and their desire to do everything possible to cooperate with the
Textile Alliance and to send their colors to the consumers in America.

Some comparisons are at times interesting and to the point. I was
told by a British nuthori%y that Great Britain had secured on the free
market up to August 1, 200 tons of German dyes. This should be com-

ared with our figures of 400 tons as of September T plus the un-

nown quantity imported into the United States under license through

other channels. It is quite evident that the cartel have made unusual
efforts to send a large proportion of their free production to the United
States. That they are anxious to sell to the United States eame out
quite strongly during my last trip te Germany. The representative of
oneé of the factories asked me if they could not secure some more Herty
option orders. I was in Frankfort on the 1st of September when the
cartel was holding a special meeting and had at that time several
interviews with representatives of different factories In which they
showed the greatesi desire to cooperate In numerous ways to place
their colors in America,

REPARATION COLORS FROM THE IMPOUNDED STOCKS.

In the first place, we must note that the impounded stocks were not
s0 large in tonnage as was currently believed last fall. Erroneous
information then placed the impounded stocks at 40,000 tons, of which
one-half—that 18, 20,000 tons—was to be divided among the Allies. As
a matter of fact, the total of the August 15 inventory of impounded
stocks was 20,000 tons, of which 50 per cent—that is, 10,000 tons—was
to be distributed among the Allies, here were in the impounded stocks
13,000 different types of colors,

The distribution of the impounded stocks among the Allies was done
in two divisions: First, a division of 5,200 tons, commonly known as
the 5,200-ton agreement, or the protocol of November 4. According
to this arrangement the different allies were permitted to select certain
colors mot to excesd a certain Eercemage of each color and a certain
gmss tonnage; that is to say, the United States was allowed to choose

0.22 per cent of any color in the impouwmdnd stocks mot to exceed a

iruu tonnage of 1,600 tons. France, for instance, was allowed to select
b5 per cent of any color, not to exceed 1,000 tons, etc. Great Britain
bad the same allocation as the United States,

The United States allocation of 1,500 tons was taken in two different
lots, known respectively as the 300-ton lot and the 1,200-ton lot. The
800-ton lot included the 374,000 pounds above mentioned as having
been ahlp‘red against the first six months’ allocation orders, It also
Included 76 tons of indigo paste, 20 per cent, which were given by the
United States representatives in Paris last winter to Belgium. The
balance of the 1,600 tons has been called the 1,200-ton lot.

The cause of the division of the 1,600 tons into two lots, ordered at
different periods, was the method o lEn‘ew’it‘.tmg Fnymet. The Textile
Alliance received, as is well known, the money for the 374,000 pounds
of re tion dyes applied against the first months' allocation or-
ders before placing orders with the cartel, but for the balance of the
1,500-ton lot had neither orders mor money. Further sound policy re-
quired that money must be In hand, or underwriting guaranties of pay-
ment, before the dyes should be ordered. In this emergency, in the
interest of the United States and of American consumers, a few Indl-
viduals, with the support of your underwriting committee, came for-
ward and, by providing underwriting, saved the balance due the United
States from the 5,200-ton agreement.

The balance of the stocks was divided among the Allies according to
a different system. The dyes were divided into 13 groups, according
to their nature; that is to say, whether alizarin red, vat color, indigo

ste, direct cotton, or acid, and so on. These different classes were

ivided among the Allies according to their different percentages, roughly

corresponding to the needs for home consumption of the Allies, hus
the percentage of the United States for indigo paste was 5 per cent,
because this product was not n the United States, whereas for
lnd:tmthrene blue GCD, which was needed, the percentage was 55 per
cent,

The second division, known as the pool, that is to say, the balance
of the impounded stocks, amounted tm.:ﬁhly to 5,000 tons, Here again
we were confronted with the financial difficulty of the necessity of pro-
viding funds or underwriting before we could place orders for our allo-
cated portion of dyes from the pool; agaln the difficulty was solved
by the underwriting already mentioned. he pool contained many types
in very small amounis and also many types and mixtures that it was
not desirable to order. The gross of our orders after the New York
office and the Paris office of the Textile Alllance had scanned the figures
of the pool amounted to ai)proxlmtely 500 tons,

To summarize : The total of our orders from the impounded reparation
stocks amounts to 2,000 gross tons, or, to be exact, 4,435,685 pounds,

Of these 2,000 tons, 190 tons have been applied to fill orders under
the first six months' allocation, approximately another 100 tons of
importable colors have been sold to consumers in the United States; T6
tons of indigo paste were given by our representatives in Paris last
winter to Belx&m. and 450 tons of indigo paste have been sold to
China. The balance is about 1,200 tons.

The Textile Alliance has rented a warehouse In Antwerp in which
these 1,200 tons are uow stored or to which they are in process of
shipment. Of the 1,200 tons in the warehouse about one-half ean be
classed as colors that may be imported into the United States. We
have thus nﬂ;roxtmate!y 600 tons of nonimportable colors,

Early realizing that the amount of nonimportable colors from the
impounded stocks would be considerable, on my first trip to Germany
in %ay I took up with the Frankfort people the matter of exchanging
nonimportable colors for importable colors. At that time the answer
was that they had nothing to give in exchange. On my last trip, how-
ever, I found a different state of affairs. The manufacture of the fac-
tories had increased considerably during the summer and there was a
willingness to make trades,

I have also taken up with our various allies the matter of exehanFlng
our nonimportable colors for importable colors and thls is still in
process of negotiation,

By securing all of the colors from the impounded stocks that were
of value and to which the United States had the right we have thus
built up a reserve of products which can be used either directly for the
benefit of the consumers of the United States or else indirectly by ex-
changing the nonimportable for the importables. After making all the
exchanges possible of nonimportable for importable colors we are pre-
paring to sell the balance of noni(:)lbpormh!o colors.

1 have already compared the 400 tons of dyes the United States has
received under the Herty option with the 200 tons received by Great
Britain from the free market. In thls matter of the shipment of
reparation dyes a brlef statement of what our allies have been doing
wigl be interesting, The British found considerable difficulty in dis-
tributing the reparation dyes allocated to them. Doctor Philippi, of
the Cassella Color Co., made a trip to England in August in order to
assist in tscllitntin%v the distribution and avoiding further delag.
Last April Herr von Welnberg and his secretary, Director Molner, made
a trip to Italy, in the course of which they assisted the Italians
similarly in distributing their dyes and avoiding the difficulties found
In dealing with such a complicated matter. The French Government
distributed colors very actlvelly among French consumers but never-
theless there was considerable complaint. Belgium's problem was
simpler because of the small amount of colors recelved a they appear
to have been dealt with quite successfully. None of the above-men-
tioned countries have had to contend with the most serious problems
which faced the United States, namely, the Rotterdam strike and the
distance from Germany.

GERMAN DAILY PRODUCTION AND THE FUTURE,

The treaty provides that the Allies may exercise an option on 235
per cent of t{le daily production of the German factories for the period
specified in the treaty. It further provides that in the event that this
production is below the normal the Allies may require 25 per cent of
the normal uproduction.

The question of just what “normal production” means has not yet
been settled by the Rel:;]arat!on Commission. In the meanwhile the
Reparation Co on has exercised this option and is aer:egtlng 25
per cent of the actual production of the German factories, This dail
roduction it has been arranged to divide among the Allies very muc
? accordance with the scheme by which the pool was divided among
the Allies, that i= to say, the different colors produced are divided into
classes according to their nature, and the classes divided amon
the Allies according to different percentages corresponding approxi-

mately to the estimated needs of the varlous Allles,

During last winter the various Allies exercised varf stringent super-
vislon over the activities of the German factories. n order to break
this control the Germans came forward in January and offered to supply
all the needs of the Allies irrespective of the treaty stipulations, pro-
vided control was lifted from the factories. This proposition was
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aecepted, and in February and March the different Allies were busy in
preparing a list of the requirements to be submitted to the

Our representatives were not in accord with the proposal, but as the
French, um, and Italian Governments were in
ffs, and that the proposal should be accepted, our repre-
sentatives. did pot feel that they. could negative an offer on the part
of the Germans to supply to the Allies all their requirements, Accord-
ingly, in May, after much discussion and many meetings, the lists of
the requirements of the different were forwarded to the Germans.
This proved unnace&mbie to the Germansg, and this first proposal
ace fell to the ;%'ound. Bince then a new-d:rotocol hu%een
drafted by the Dyestuff Bureau of the Reparation Commission. This
new. arrangement has not. yet been discussed with the Germans and
indead has not yet been put into final shé?e by the Dyestuff Bureau of
the Reparation Com on., It is expected that in late October the new
protocol will be discussed by the various bodies of the Reparation Com-
mission and will be ready, for discussion with the Germans in November.,

In the meanwhile the Germans are putting aside 25 per cent of their
daily production, and this is allocated to the Allies in accordance with
class. and percentage. In order that the Allies may know what the
Germans are making, on the 15th of each month the Germans submit a.
statement of the 20 per cent due the Allles from their production of
the previous month. This includes every color produced, a statement
of 20 per cent of the amount p ced, and the price to the Allies,
which according to the arrangement i3 the lowest price guoted duri
the month of produetion to any buyer, German or otherwise. A bri
analysis of the guantitative and qualitative production of the Germam
factories for the past six months will be of interest.

The total production of the German factories in the month of Feb-
ruary, the first month for which a daily production list was submitted,
was 1,600 tons, approximately 10 per ceant of their pre-war capacity.
This production has steadily increased—2,400 tons in , 3,300 tons
in April, 3,800 tons in May, 4,800 tons In June, and 5500 tons in
July—thus, from appm:imatelgxgﬂ per cent of their pre-war capacity
in the course of =ix months to per cent.

From the standpoint of consnmers of dyestuffs in the United States
this rapidly inereasing production on the part of the German factories
is not so satisfactory as might at first appear, for a large rl.rt of the
inerease in production-is not the Herty Opgon colors, the colors desired
by the consumers In the United States, but the big bulk colors, the

 American manufacturers.
. ths—May, June, and July. The total production
the German faetories of wat colors: and fast alizarin colors,
consumers in the United States, was
g the same period' the production of
direct cotton colors, acid colors, and sulphur
tons; that is to say, eleven times as mucg: as

by all
which are especially desired b

?p&;%ﬂén)ately 800 ‘tons. Dnrlyn
n per cent paste
colors amounted to 8,600

e etion of vat colors .and t colors.
Further, while the production of the vat and type dye is
incre slowly from 228 tons in May te 261 tons in June and 272

tons in July, the proeduction of the type dyes made in the United States
is increasing by leaps and bounds from 2,400 tons in May to 2,800 tons
in June %EOO tong in July.

The lar erman production of dyea of the same type as are being
made in the United States ls evidence of the necessity of special pro-
tection: for the American industry. The relatively small German
duction of dyes of the Herty Option type explains the 25 per cm{ aof
the first six months’ allocation orders to be delivered.

The question naturally arises whetheér the Germans can not prodoce
more the special colors desired h{hﬂ“ United States. The arrange-
ment whieh is being counsidered by the Reparation Commission aims to
effect this purpose. The Germans do not like the necessity of putting
aside 25 per cent of every color which they make durinf the month for
the Allies, and especially dislike the necessity of holding this 25 per
cent! against future orders, more or less problematical, Accordin
the Germans are inclined to consider a permanent i;dll ition  w
will do away with the necessity of their putting aside per cent of
their-daily production. The future of the supply of German colors to
the United States is linked up with this permanent proposal. According
to all indieations when I left Europe it seemed almost certain that the
permanent proposal would be adopted im the course of a few months,

ReporT or EpwirRD 8, CHAPIN, PAR!s REPRESENTATIVE OF THE TEXTILR
ALtiaxcm (Inc.), To THE Dym ADviSorRY COMMITTER OF THE SraTm
DrpanTMENT, BEPTEMBER 22, 1921,

A new protocol governing the delivery of dyes has recen been
adopted b{ ihe Reparation Commission. The previsions of 8 pro-
toeol bid fair to.revolutionize the situation as regards German dyes in
allied countries.

Before considering this protocol it will be necessary to review briefly
the stefs leading to its adoption and, in particular, significant devel
ments in the work of the Textile Alliance since the report before 8
committee made last year, September 28, 1920,

Annex; VI of the treaty of Vergailles accorded the aration Com-
mission an option. on 50 per cent ef the existing sto of dyes in

ermany and an option on 25 per cent of the German daily production.

Tive option on the exis stocks was exercised based on an inven-
tory taken Augm!t 15, 1919. The inventoried stocks amounted to 20,000
tons ; the 10,000 tons due the Reparation Commission was distributed
gnégng the allled and associated powers. The United States has taken

,000 tons.

In my report: of last year to this committee on tember 29 I
stated that 800 tons of this 2,000 had been distributed, certain lots
of importables to Amerlca, indigo to Belgium and China, and that the-

tons which remained were beinf warehoused at Antwﬁx&a that
of these 1,200 toms approximately half were importable; and t the
nonimportables we were preparing to sell on the e market or to

exchange.

or tge 800 tons considered importable only about T5 toms have been
imported. This was due to the depression of last fall and winter and
the tightening of control at home. The gelling of the balance on the
export market was investigated, and it was decided—first, that only
a fraction could be marketed to advantage; and second, that it was
unwise to make export resales of reparation stocks on the or
Far Eastern markets, In lleu we have exchanged about 1,000 tons
with the German color works for special and lmportable types. We
turned back these 1,000 tons to the German color works at appro
mately four times their cost to us and received in exchange 264 tons

of § al types for which we paid prices ranging from Herty price to
H price less 20 per cent. here remain of the original stocks about
125 intermediates, which the Germans have refused to

ons, 968 tons o
take back and dyes from smaller Tactorics that have not been able to

offer suitable types in ex

tent on their needs |

The option on 25 per cent of the German daily production was exer-
b{ the Reparation Commission in Februnary, 1820. The United
States bas ordered from daily production only importable types., Tha
amounts available have been relatively small, and accordingly our total
orders for the past year and a half from dally production have amounted

to only about 180 tous.

The qrue‘stion arises, Wh{ dld the United States take such large quan-
tities of nonimportables from the Inventoried stocks? This was be-
cause due to the rapid fall in German ex in the fall and winter
of 1919-20 these were remarkably cheap, and, offered with a minimum
of financlai risk, a.means of indirectly securing inereased quantities of’
desired "Xfﬁ' i. e., by exchange. ;

_ With y production no such possibility had existed. The color
works early in 1920 began. to ralse prices. Accordingly we have or-
dered from daily production eonly such products as could be freely
and sold at home,

rman d production in Febrmary, 1920, was 1,800 tons and in-
creased rapidly to 5,500 tons in July, 1920. This monthly production
was maiotained despite the general trade depression until D ber,
1920, when a 10 per cent reduction occurred. In February, 1920, there
Wis A mp d to 3,600 tons, due in part to a strike at the Bayer
plant and in p;.ﬂa to general curtailment. Sinee February the monthly
production has averaged 4,000 toms.

Let us consider the 1:glw.l'r.u:tlon of specialties, the vat and the all-
garin colors. Takin e high point month of July, 1920, for com-
l;arlson. the progo on of vat colors to total prodncﬁnn has steadily
nereased from 2.88 per cent In July, 1920, to 4.35 per cent April to
July, 1921. The rnegorﬁon of alizarin colors, on the other hand, after
a sharp rise, declgn reatly—Iirom 2.09 per cent in July, 1920, the
gwnhn rose In September, 1920, to 3.02 per cent, n steadily

ined to 0.75 per cent in March, 1921. Combining the percentages

cf the two ups, there has been an increase in the t year from
497 per cent in July, 1920, to 6.18 Bfr cent in July, 1921, and these
latter figures compare favorably with the proportional pre-war pro-

duetion of these products.

The question arises, Why, then, has the Textile Alliance had so much
difficuity during the past year In securing from daily production sup-
plies of these ? For three reasons: Pirst, the Reparation Com-
mission has an option on only 235 per cent of the German dally pro-
d on, and this 25 per cent is divided among five powers. The per-
centage of the 25 per cent reservation of these types accorded the
United States is large, 40 per cent; but even this only givea 10 ger
cent' of the German dalily prodoction. Becond, measurable guantities
of the dm n?roduced have types not demanded by the Ameriean
trade. , alloeations to the various powers are only reserved for
three months from the approval of the monthly lists, after which un-
ordered quantities may be taken freely by any of the Allies entitled to
receive re&nmtlon dyes. This incindes not only Great Britain, France,
ITtaly, and Belgium, but alse Japan, Greece, Rumania, and tf)e Yugo-
slovakian State, donsequently where the United States has not: or-
dered its allocation within thwrnﬂcﬂm three months these quanti-
ties have frequently been absor| by other powers.

The total of 180 tons secured by Textile Aliiance (Ine.) from the
dalliaprodnctlon of the past year and a half is inadequate to the needs
of tb.l.n America

allied consumer

n co

P wonld seem to defeat the of Annex VI, which almed to
sm thro E Ee Reparation Commission, with
8 ent gquantities of desired types. A striet interpretation of the

rovigions of the treaty would have gone far to remedy the situation,

ut this the Reparation Co on has declined to do.

One of the reasons for exchanging rather than selling the Antwer
stocks was the fact that this would give ine supplies of
types. the exchange of the Antwerp stocks we have secured ;n the
past three months 264 tons of s tyrel. more than the entire
amount secured from the dally production of the past year and a half ;-
further, these were secured at vergeadmnumns prices,

Exchange of stocks has for the time being given inereased supplies
of i types, ready for immediate dei!ver*y; but it was recognized
that {hﬂa ‘would soon be exhausted and that the old, uumtinfnctog
sitnation would continue unless a new arrangement could be work
out which would give larger supplies of required types. Such an
arrangempent is the new protocol which has Just been negotiated be-

tween the Reparation Commission and the Imperial Government,
The mew protocol provides that the Germans shall deliver such
quantities as may be ordered by the Allies, ve of whether the

amounts demanded exceed 25 per cent of their production. The only
limits are the capacity of the Germans to produce and the domestie
requirements of the Allles. Orders are to be placed in advance, once
every three months, The low reparation price will apply to an amount
of each of the dyes to be determined by common agreement between
the tion mmisgion and the Imperial Government. For the
gquantities superior to this amount the price will be the lowest price
quoted any buyer in the country receiving the dyes the month preceding
or the month of delivery.

In shert, the Germans agree, as far as possible, to accept and fill the
orders of the Allies and to deliver at prices lower than to agents out-
gide reparatiom.

The new protocol insures—

byl that dyes needed to supplement the manufactures of domes-

P r's can a ¥ be secured. "

Becond, it places the control of the importation and distribution of
these dyes in the hands of friends of American producers.

The new protocol places no limit on the quantities that may be
ordered by the Allies, except the capacity of the Germans and the
domestic uirements of the Allies. The Allles may even exhaust
the en E}e.rman manufacture of any desired type. The Textila
Alliance can even order the entire American requirements.

It was an appreciation of these facts that caused the Germans to
resist long tennclousg- the Erotoml. Why ‘did they sign? For
irst, they wanted orders. The world-wide

two reasons prinl'.iipally:
depression  had ected their business. TUnder the old arrangement
the Re tion Commission were relatively small. he

erders throu,
few. protocol  promis increased orders. Becond, it was a case of

ust. The German Government agreed in Maf 1921, to pay the
E.epmtlon Commission for the ensuingeyenr 2 milliards of gold marks
plus a sum equal to 26 per cent of the German exports, memo-

randum of the German Government outlining how ese payments will
be made. includes an item of pharmaceuticals and dyes to the amount
of 43,000,000 gold marks.

According to the mew protocol, it will be necessary to order in ad-
vance. 1 have canvassed the home situation with the New York office
lof:t tln‘a g]olif:u mh‘l c:!th My, M&or::uilg. h:nd rgvisl‘:’nve prem}fal a mogr?s{

of ns, W We suggest shou orde: as a preliminary a)
of: the: nﬂunhm of the new protocol. We estimate that about 53
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per cent of this list will be at the low reparation price and 45 per cent
will be at the American export price, the price quoted other importers.
Under the present conditions ofp exchange the reparation price is one-
third to one-guarter the Amerlcan export price.

The alliance would be thus reasonably safe against market declines.
First, becaunse such a large groportinn of the orders would be at low
reparation prices, and, second, because the price for the quantities de-
livered at the American export n}:rlee would always be the lowest price
char to any buyer in the United States the month preceding or the
month of dellivery.

This brings us to the questlon of distribution. Little avails the new
rotocol if E?atributlon in America fails. If the German agents reach
he consumer and the alliance does not, things continue as before,

An illustration of this fact is hnppilg at hand. Bulletin No. 39 has
just been issued to the trade. This bulletin comprises the exchange
quantities and various reliquats from previons lots. Except from one
customer, the orders which have been received are small; the total
orders amount to about one-fifth of the quantity offered.

To insure that the largest circle of consumers shall have the benefit
of the dyes listed in Bulletin No. 39, the pr?llm!na{f; offering through
the bulletin should be suP lemented 'by personal ecalls on the trade by
a representative of the alllance. It can searcely be doubted that such
calls would result in the early distribution of the great part of the
quantities offered.

Many consumers hesitate to order through the alliance because they
are not sure of regular suPpliea. No mill wishes to start using a dye if
presently supplies are not available. A representative of the alllance
calling on consumers and explaining the possibilities from the new
protocol wounld perform a genuine service. He would be able to find
out the bona fide requirements of consumers to supplement the products
furnished by American producers. Their requirements could be imme-
dintely put together into a program of manufacture to be submitted to
the Germans. In this way consumers could be assured of regular sup-
p]%cs 1through the alllance, and the distribution problem would
solved,

I might even suggest that this be carried a step further. BSome few
months ago, when the lists of dyes were heinf prepared for the ex-
change transaction, certain guantities of certain types were declared
importable, but when those quantities reached America American manu-
facture rendered them nonimportable. A posting of the alliance by

roducers of the dates when they expect to bring on the market new
p:is would enable the alllance to avoid in the future ordering such
products,

The new Sruttn;oi leads inevitably to the lodxﬁng of all the business
in German dyes.in Ameriea in the hands of the Textile Allianee; it
serves alike the interests of producers and consumers; it gives added
protection of the Amerlcan industry. in coenjunction with the emba
control at home; and makes available to consumers the widest latitude
in the choice of t?lye&

Let us consider briefly the situation if the embargo control is glven up :

This would open the American market to accumulated stores of
reprration dyes and dyes of foreizm manufacture which are now non-
importable.

Iteparation dyes in considerable guantities are being held h{ various
of the Allies, he head of the French Union informed me the other
day that they had on hand 1,320 tons. 1 anderstand that Great Britain
has between 1,500 and 2,000 tons. No figures have been received from
Itnly, but inasmuch as Italy has taken in gross tonnage nearly as
much as Great Britain, and in actual value more, with a smaller
domestic consumption, it is sible that Italy has on hand as great
a tonnage as Great Britain, 1. e, about 2,000 tons. Belgium appears
to have cleaned up well on her takings. Japan has a considerable
reliquat of nnsold reparation dyes. Other powers receiving reparation
dyes have small balances. All told, the total of reparation dyes in the
hands of the various powers amounts to assuredly not less than 3,000
tons.

The explanation of these unsold balances in the hands of our allies
comes from the fact that in an endeavor to swell their reparation ac-
counts they ordered freely both from the inventoried stocks and from
daily production, and far excess of the domestic requirements,
During the past year various of the Allies sought to realize on these
dyes by export resale, hence the Italian sales to various importers not
nn? in the United States but also in France. The Belgians complained,
and, by a curious coincidence, also the Italians, that their home markets
were being disturbed by export resales of reparation dyes by the other
POWers. nce complained that not only the home but also the neutral
markets were being distarbed, Fortunate indecd was it for the United
States for the success of more important affairs that we refrained
from such sales in the markets of the Allies,

For the past five months the question of export resales has been before
the commission, A strong resolution was passed in July, in which all
the Allies concurred, to grovent the resale of products ordered in the
future. The great difficulty has been with the old stocks, which were
sold to the respective Allles with no strings attached. A recent far-
reaching decision of the commission, due largely to the insistence of
the American delegation, bids fair to decrense and even to prevent
dumping resale of stocks. According to this decision the most effi-
cient measures are to be formulated so that deliveries of dyestuffs to
the Allies on reparation account should not have the effect of injuring
nascent industries in the allled and associated countries by undue dis-
turbance of world markets.

Among the measures contemplated is the stipulation that each Gov-
entajmant shall offer these stocks to the other allied Government organi-
sations,

These reparation dyes In the hands of the Allies constitute only a
small part of the stores of dyes that on the raising of control would
become importable,

Eleven thousand tons are known to be in the German factories, con-
glsting of that portion of the 25 per cent reservation of the past year
which has not been ordered by the Allies, This is reverting to the Ger-
mans. Large as these quantities are they must be increased by the
unsold portion of the free TH per cent of the German dally production
and the surplus of British, French, Swiss, Italian, and Japanese manu-
facture. Further, there are measurable quantities of dyes purchased b
our allies on the free nrarket from Germany which remain 'unsolt{
Thus in 1920 the British bought freely at virtually Herty prices. I
have been told by two British authorities that they now have left
300 to 400 tons, which cost approximately $2.000,000, This should be
compared with our record for the original 830 tons ordered in Febru-
arf. 1920. Of this quantity S4 per cent was delivered, and of the vat
color 96 per cent.

The situation is thus set for the demoralization of the home market
by dumping. In this situation the rights that come from relationship
with the Reparation Commission would enable the alllance to stabilize

| negotiations of the new protocol. These

the market. By the purchase of reparation stocks, either from allied
organizations at low prices or by the purchase of a certain quantity of
types mmde in America under the terms of the new protocol, the alliance
would bhave an advantage over any other importer. This would dis-
courage price disturbances, To effect this it would not be desirable nor
necessary to order large quantities of the types made in America—a
certain minimum should suffice,

The new protocol promises even more If carried to its logical con-
clusion, This will not come without considerable constructive work
both in Paris and in America. The new protocol was consummated as
a result of two years of endeavor. The tabulations on the table give
somre idea of the data that It was nemsag to assemble for the final

ta were prepared for the
dyestuff bureau of the Reparation Commission by the Textile Alllance
organization. The new protocol provides for future developments on
the request of the Heparation Commission. Before working for forther
develo;émenbn it will be first necessary to try out the advantages of the
present protocol.

BeprEMBER O, 1910,
TEXTILE ALLIANCE (INC.),
§5 East Seventeenth Street, New York.

GeEXTLEMEN ;: The advisory committee on dyes of the War Trade
Board section of the State partment has been a to advilse the
section as to what method should be adopted in dlsposing of the im-
l.mrtat!nna of German dyestuffs which are to be secured from the exist-
ngraup;;ues controlled by the Reparations Commission.

he functions of the War Trade Board section will, of courze, con-
tinue only until the ratification of the peace treaty, but the intention
is to bring about immediate importation of a few months’ supply of
dyestuffs which are particularly needed and which are not now ob-
talnable from domestic sources. The committee’'s view Is that your
organization is quite the most suitable for the purpose of bringing those
dyestuffs into the Uniied Btates and appropriately distributing them
to bona fide American consumers upon the order of such consumers ;
that both the importation and distribution can be handled very much
as vour organizution handled imports during the war.

With that end in view and subject, of course, to the a;iprovnl of tha
War Trade Board section of the State Department, this letter is writ-
ten on behalf of the committee to nsk whether or not it is feasible for
you to undertake the entire control and disposition of such importa-
tion, as you did the wvarious articles which were brought im by youn
during the war,

The suggestion which we have to make is as follows:

In order to relieve your bouard of the work which would be involved
by this undertaking, we suggest the appointment by your board of a
subcommittee consisting of the following gentlemen, who would assume
entire charge of the work:

g hl;l'ri Manton B. Metealf, Mr. Frank D. Cheney, and Mr. Andrew C.
mbrie,

If you could put at the disposal of this committee such portion of
your offices and office force as may be necessary, the salaries and other
expenses connected with the work would be paid out of the proceeds

of the unde:mm.

As the prop enterprise is certaln to be temporary and might in
cage of prompt ratification of the treaty fall through altogether, we
should expect to pay liberal salaries and agree to glve such employees
as were engaged In the work 90 days’' notlce, if necessary.

The members of the committee would also expect to guarantee the
Iél‘lu‘e;-":xittle Alliapce against any lability in connection with the under-

ng.

If the Textile Alliance would be willing to act in accordance with
this suggestion in case the War Trade Board section of the State De-
%&}rtment should approve It, 1 should be obliged If we may notify the

ar Trade Board section,

Yours very truly, ’
HexryY B, THOMPEON, Chairman.

ToHE ADVISORY CoMMITTEE 0N DYES,
Wak TrADE BoARD BECTION OF THE BTATE DEPARTMENT,
September 15, 1919,
My, HExny P. THOMPSON,
Chairman Advisory Committee on Dyes
War Trade Boord Section of the State Department
320 Broadway, New York.

Dear Mr. THOMPSON : I submitted your letter of September 9 by mall
to the other members of the executive committee of the Textile Alliance,
who have, in writing, authorized me to make an arrangement with your
committee such as you sa}ggest.

At the next meeting of the committee the arrangement between us
will be ratified, but will become effective only when approved by the
War Trade Board Section of the State Department.

The Textile Alllance will undertake the entire control and disposition
of dyestuffs and chemlicals subject to the jorisdiction of the War Trade
Board, and has appointed for that purpose a committee consisting of—

Mr, Manton B. Metcalf, Mr. Frank D, Cheney, and Mr. Andrew C.
Imbrie, who shall have full anthority on behalf of the Textile Alliance,

Tﬂbjméu itz board of directors and executive committee, to deal with

e matter.

The Textile Alliance will place at the disposal of this committee its

uipment and employees with the exception of Mr. Frank A. Fleisch,
ﬁce president. Rent is £1,300 per annum. Telephone service is $800
per annum. The force consists of—

Mr. William B. Denton, secretary and treasurer, salary $4,000 per
annum.

Mr. B. R. Price, chief clerk, salary $3,600 per annum, which in view
of increased responsibilities shonld be somewhat raised.

One bookkeeper—salary to be determined, as our last bookkeeper has
ust left. Two stenographers, file clerks, telephone operator and office
oy. We estimate that two additional bookkeepers and one additional
stenographer will probably be necessary to deal with the volume of busi-
ness that you indicate.

The force above indicated 1s competent to deal with all legal, trans-

rtation, and Insurance guestions. Mr. Denton is a member of the
ew York bar and has had a large experience in the legal matters of
the Textile Alliance, BShould outside consultation be necessary we should
expect the committee to consult Messrs. Coudert Bros., and to pay for
their services.

It is necessary for the alliance to continue the existing organization
for its protection, and the expenses thereof are to be defrayed from the
income of the present reserve fund. The alllance will make such addi-
tlons to its force as may be necessary. It is proposed that in return
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for ths use of the organization and of the alliance's name and the ad-
vire of the executive committee and efficers of the alliance the T
committee shall pay to the alliance from its receipts all of the alliance's
out-of-pockets plus 50 per cent. The money thus pald is to be used for
the corporate purposes of the alliance, which, generally speaking, means
the good of the textile trades.

The dyestuff committee is to hold the Textile Alliance harmless
. agninst all losses or labilities In connectlon with the undertaking. The
nﬁ'?nm will lend the committee what funds are needed to start up to
£50.000 at ¢ per cent interest. Ninety days' notice is to be given to
the allinnce at the termination of this arrangement.

Yours very truly,
TexTILE ALLIANCE (INC.).

RepreMBER 16, 1919,
Mr. A. M. PATTERSON,
Pregident Textile Alliance (Inc)),
45 East Seventeenth Street, New York City.

Dear Bir: I acknowledge the receipt of your letter of September 15
and have had sent copies of it to the members of the dye advisory com-
mittee, as well as to Mr, Bennett, secretary of the War Trade Board
gection of the Btate Department,

When the plan proposed has received the approval of the War Trade
Board our committee will be ready to act.

Yours faithfully,
Huxey P. THOMPSON,
Chairman Advisory Commitiee on Dyes, War Trade Board,

OcTOoRER 2, 1019,
w:mi.\:tmgnél.ur?, Em}-.m I ; ;
[ ecretary o ate, State artmeni,
ﬂﬁ'ashﬁwton, D. C.

8 : 1 beg to acknowledge receipt of your letter of Beptember 29 In
the matter of German dyes and the proposed connection of the Textile
Alliance therewith,

I am pleased to advise that the directors of the Textile Alliance have
already suthorized me to make such arrangements as are set forth
in your letter with a single excdeption, and I feel confident that tne
committee will withdraw that objection in the event that the Textlle
Alliance {s definitely asked to undertake the work.

We are sending our Mr. ¥. A, Flelsch, vice president and general
manager, to Parls at once, and he will, upon arrival, put himself I
touch with Dr, Charles H. Herty. Mr. Fleisch is thoronghly familiar
with the workfngu of the Textile Alliance, but is not a dye expert, and
it is suggested that a dye expert should be sent to Parls as soon as
poasible after the arrangements have been decided upon, May we
suggest that you communicate also with Mr. Henry B. Thompson,
chairman advisory committee on dyes, War Trade Board, in regard to
the mgtter In general and with regard to the selection of the dye
expert?

T committee of the trade bas aleo been formed to advise with the
Textile Alliance in the matter of dye importations.

Yours very truly,
TEXTILE ALLIANCE (INC.).

THEe TEXTILE ALLIANCE (INC.),
35 Kast Seventeenth Sirveet, New York City.

GENTLEMEN : Referring to the department's letter of September 20
setting forth the proposal that the Textile Alliance (Ine.) should be
designated as the agency to effect the importation and distribution of
German d(fza proposed to be secured as the result of negotiations then
being conducted In Paris, and reten'in{ also to your letter of October 2,
in which you informed the department that the Textile Alliance (Inc.)
was prepared to act in the capacity aforesaid (subject to an exception
which has since been withdrawn), the dplan outlined in the first-
mentioned letter has been finally completed in all substantial respects;
and, accordingly, thé Textile Alliance Elnc.] is hereby designated as the
agency to effect the importation and distribution of German dyes under
the Bcondltions set for in the above-mentioned letter of September 29,
19

The supervision of the operation of the above-mentioned plan will be
conducted for the department by the War Trade Board Section, and you
are requested to consult with the chief of sald section with respect
to all further arrangements neceaaaav for the consummation of the
purchase, importation, and distribution of the dyes which will be
gecured under said plan.

1 am, gentlemen,

Your obedient servant (for the Secretary of State),
WiLLiaAM PHILLIPS,
Assigtant Secretary,

Acting CHIEF oF WAR TRADE BoOARD SHCTION,
October 10, 1919,
Plan described last paragraph our eircular October 1 has been com-
leted. Textile Alliance (Inc.), 45 BEast Seventeenth Street, New
ork City, has been designated as sole official agency to administer
provisions of plan. Persons desiring to secure dyes under plan ghould
assign allocation certificates to Textile Alliance. Letter follows.
WaiR TrADE BoArp BECTION.
Ocroerer 13, 1919,
Me. A, M. PATTERSON,
Pregident Teatile Alliance (Inc.),
45 East Seventfeenth Street, New York City.

Drar Mr. PATTERSON : May I ask that you be kind enough to con-
sider this letter as being confidential?

Myr. Price will have advised you that at the eleventh hour, after
we had worked out rlwitu satisfactorily the details of the plan under
which the Textile Alliance (Inc.) will handle, on behalf of consumers,
the importation of certain dyes from official sources, this section re-
celved a letter from the Grasselli Chemieal Co., stating that it would
ingist on the rights which accrued to them as purchasers from the
Alien Property Cuostodian of certain German-owned American patent
rights relating to dyestuffs. It may be that the Chemical d

rights would be administered or Pmtected by the owners. But for
obvious reasons the Department of State can not establish an officlal
agency for the imf:rtation of German dyes from an official source,
which, although obtainable in part from such official source, may also
be obtained from private German sources, If the Grasselll Chemical
Co, and the Chemical Foundation (Inec.) will seize upon this opdmr-
tunity and for the purpose of eliminating certain importers, accord to
the Textile Alliance (Ine.) greater privileges of selling or using im-
ported dyes of German origin which come within the scope of the dye
patents now owned by the Chemical Foundation (Inc.) and the Gras-
selli Chemical Co. than would be accorded to any other private importer
of American citizenship.

In view of these circumstances, two letters were mailed this morn-
ing, signed by the Secretary of State, one to the Grasselll Chemical
Co. and the other to the Chemical Foundation (Ine.). I am inclosing
for your confidential information copy of letter to the Chemical Foun-
dation (Ine.), letter to the Grasselli Chemical Co. being identical,
mutadis mutandis.

Unless the Grasselll Chemical Co. and the Chemical Foundation

Ine.) will give the Department of State assurances that the Textile

lance (Ine.) will receive at the hands of the Grasselll Chemical Co.
and the Chemical Foundation (Inc.), as patent owners, no greater

rivil than will be accorded by those patent owners to any other
dividual American importer, I fear that we will have to abundon the
plan to which you have n kind enough to lend your support.

I am hoping that such assurances will be given,

Meantime, inasmuch as holders of allocation certificates for the
importation of vat dyes have been advised Doth by telegram and by
letter that they may select the Textile Alliance (Inec.) as an importing
agency for obtaining part of their requirements from an official souree,
I think it would be inexpedient to counvey Lhe foregoing information to
them at this time. Inasmuch as we have already issued a large
number of licenses covering much the greater part of the alloeation, it
is not likely that the Textile Alliance (Inc.) will receive many alloca-
tion certificates. In the event that it becomes necessary to abandon the
plan, I think that we will be able to prepare a statement which will be
satisfactory.

The incldent referred to above iz unfortunate, inasmuch as we had
expected and had already, to a certain extent, been given fo under-
stand that if we designated the Textile Alliance (Ine.) it would not be
selected as the recipient of greater privileges than would be extended
by patent owners to other American importing agencies.

I shonld like very much to bave an expression of your views in con-
nection with the foregoing.

Of course, even though the department should receive the assur-
ances referred to above, it is not likely that, in view of thé large
number of licenses already issued for vat dyes, the Textile Alllance
(Inc.) will_be called upon to import a very appreciable quantity of
vat dyes. However, the plan was Instituted not only to take care of
the importation of vat dyes from official sources but also to facilitate
th: ‘iimportation from such official sources of German dyes other than
vat dyes.

I am inclosing herewith a copy of a circular letter which we mailed
on October 8. A large t of the quantity of dyes which will be
allocated as a result of this eircular letter will likewise be obtainable
from an official source, and it was especially with reference to the forth-
coming allocation that the plan was devised.

Very truly yours,
. ST. JOBRN PERRET,
Acting Chief War Trade Board Section.

OcTosEr 11, 19019,
TEr CHERMICAL FOUXDATION (INC.)
81 Fulton Sireet, New York City.

GexrLeEMEN : There is inclosed herewith a copy of ruling No. 825,
issued by the War Trade Doard section of this department on August
15, 1919, The dyes, dyestuffs, and related chemicals which are enu-
merated in paragraph 4 thereof are excluded from the scope of the gen-
era] or blanket import license deseribed in the ruling, and accordingly
such commodities may be mlmtw into the United States only upon
issuance of such individual import licenses. When the commodities
enumerated in the said paragraph 4 are of German origin the issuance
of such individual import licenses is made dependent upon the need
in this country of the commodities so licensed.

An urgent need in this country of certain quantities of dyes of
German origin having been made manifest, the War Trade Board sec-
tion has determinel to issue individual import licenses authorizing the
importation of such quantities of dyes of German origin as will satisfy
the requirements of consumers for a six months' period. As the re-
sult of certain recent negotiations between the representatives of the
allied and associated Governments and of the German Government, a
substantinl portion of the amount of such dyes as will be needed to
satisfy the six months' requirements will be made available to con-
sumers in this country.

The obtainment by consumers of the dyes which have thus been
made available from an official source can be effected only through the
establishment of an official agpnci in this country, and’,‘ accorgingly.
this department has designated the Textile Alljance (Inc.), 45 East
Seventeenth Street, New York City, as such sole officinl agency to
import and distribute, on behalf of such consumers as might wish to
avail themselves of the opportunily of obtaining a part of their re-
guirements from such official source, the dyes whﬁ:h will be secured as
the result of the negotiations hereinabove referred to. (Consumers who
desire to import German dyes from such official sources must do Sso
exclusively through the Textile Alliance (Inc.), Consumers who do
not wish to import dyes from such official source may do so through
any other American channe] of importation.

his deg_nrtment is informed that the Chemlical Foundation (Inc.)
and the Grasselli Chemical Co. are the sole purchasers, from the
Alien Property Custodian, of certaln German-owned American patent
rights relatlnf to_dyestufls which had theretofore been seized by the

en Property Custodian pursuant to authority derived from the
..r'mimi| with the ememy act. This department is likewise informed
that the importation of certain dyes of German origin, which are
included among those which will be licensed for importation to satisfy
the six months' requirements of American consumers, may possibly
cgnatl}uée an infringement of certain of those patents which were pur-

tlon (Ine.), lkewise the purchaser of similar tent rights from the
Alien Property Custodian, will seek to safeguard those patents, Were
it not that the Department of State had designated the Textile Alli-
ance (Inc.) as an officinl agency for facilitating the importation of
certaln quantities of German dyes from official sources the department
would not concern itself at all of the manner in which those patent

the Chemical Foundation (Ine.) and the Grasselli Chemical
Co., from the Alien Property Custodian. Accordingly, this department

uests the Chemical Foundation (Inc.) to inform it on the following
po

1 In view of the present needs of American consumers for certain
g]es which are not obtalnable from American sources, will the Chemical
‘oundation (Inc.) administer the rights which may accrue to it as

e e e S S S
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purchaser of the patents referred to above, In such manner as will in-
sure that all consumers in the United Btates will be accorded by the
Chemical Foundation (Inme.), in all respects, the same treatment irre-
gpective of whether such consumers obtain their six months’ uire-
ments- throngh the Textile Alliance (Inec.), or through other private
American channels of importation?
2. If the Chemical Foundation (Ime:) has determined to chsrge a
royalty for such: sale or use of imported German dyes (required by. con-
mera for a six months’ period) as might: otherwise constitute an
nfringement of the patent rights now owned by the Chemical Founda.
tion (Inc.), will these royalties be nominal or substantial, and will the
rate of myalty be made uniform for, and the privilege of paying the.
same bhe extended. to, all consumers irrespective of whether- they
obtain their-supplies through the Textile Alllance (Inc.) or through .any
other American channel of importation?
3. Will' the Textiler Alliance (Ine,) and' all other American im-
ters of dyes of German origin be aceorded' by the Chemical' Founda-
{Inc) uniform treatment with respect to any action which the
chem eal Foumlatinn (Im: may take as patent owner in relation to
the' sale or use of dyes censed for: !mportnt:lon from Germany to

satisfy the six mon requirements of consumers
This department, of course, recognizes In the CMm.ic-ﬂ.l Foundation
(Inc:)' an indepemienm to exercise such patent rights and privileges
as it may lmave, and accordingly this department: seeks from the
thmical Foundation (Ine.) no di sation: from the oui.ble in-
ment of atenta owned mieal Foundation nc.) elther
alf of the e All ance Ine;) or of rlvate rters or
mnsumm However, It must be clear to the m!cal undation

Ine.) that the Department of State could not place itself in the
position of becoming a party to any action by the Chemical Foundation
(Inc.) which might result in a. denial of equal rights to all American
eitizens in the matter of the sale or use of dyes imperted from Ger-

b.ia department would be disposed to proceed: with the
R rtial importation from official mm-ces through . the Textile

llnmce (Inc} if- assurances were given the department that both
the Chemical Foundation (Ine.) and the Grasselll Chemical Co. will,
accord the same treatment and extend the same privileges to both the
Textile- Alliance: (Inc.) and to all other importers of American citizen-
ship, as well as to all consumers irrespective of the channels: of’

portation. through which soch consumers effeet their Importations.
In the absence of such assurances this department would consider the
advisability: of reealllng ite designation of an official agency for ob-
taining on behalf of consumers such portion of German dyes as have
been made available as' the result of  the npegotiations  between the
representatives of Ehe allied and assoeiated Governmentz and of the

Ge‘rh I:‘l.';a" t of State solicits the tes i f the

e De ent o B0] 8 promp expresslon. o

rlei:s m.f‘“’cnmm Foundation (Ibe.) reg ce to the fore-
B.

I' am, gentlemen
Your obedient servant,
rem i bt i =y

MINUTES OF MEBTING OF THE DYR/ ADVISORY COMMITTER OF THE TEXTILE
ALLIANCE (INC.), HELD AT THE MANHATTAN CLUE, 1 P. M(, OCTOBER 20,

1910,
Present : Messrs. Patterson and Prlce of the Textile Alliance &‘en
Messrs; Metcalf nnd Chen committee of the Ie
Alliance (Inc.) ; ?‘h Perret. Act-lng Chief of War Trade
Board' Section, bepartment of State; Mr. Henry B. Thompson chair
%an r‘t’r thte "}d‘é’?"g ci:!::m-ilttee on ﬂye-, Wa.r Tradev o mﬁecﬂl
epartment o a oseph, representin e en
. Custodian and the Chemieal Fon.n&n?:lnn Ine,) ; i}r J. Mer-
the Grasselll Chemieal
hese - present of the appnmtment of a. dye

advisor:r eommittee. being composed of Mr, Manton B. Metealf, Met-
calt Bmaeh 45 Eant Saventeenth 8 New York Mr. Frank, D.
en South . r. Andrew C.

nishing Lo. 320 Bmdway. New. York, N. Y.

The dntles of this dye adv!mﬂ tee were then outlined, they. to

‘authority to th the matter on bebalf of the Textile

;ilt]fnce (lnc.), subject to its- board of directors and executive com-
e,

The: attention, of the committee was then called to the necessity
of indemnlfytng the directors of the Textlle Alliance in connection

with possi a‘e;nm and liabilities that might be incurred in taking
on Hll.l work hat portion of the letter of September 9 from Mr,
Henry B. Thomw chairman, of the advisory committee on dyes of
the War Trade rd section of the State De nt, was read into
the records, i. “ The members-of the committee also ect to hxmu'-
antee the Allhnce against any: liability in. cennection wlt
undertaking.” ‘,l‘he proposed indemnification and' agreement
execnted by the advisory committee on dyes, War Trade Board saction.
{\r ared by Mesars. Coudert Bros., was presented to Mr; Thgmpann.
h chairman; who signified his un
propﬂﬂtion was then put forward:that arrangementa be co leted wlth
either a surety or insura company to give such indemn tion to
the directors of the Textile Alliance (Ine.), as was nooeplible to Messrs,
Coudert Bros., our attorneys, and it was proposed that Mr. Thompson
handle this feature with Frederie Coudert,

The committee having fnne:l to o Fanim. no. further minutes. were
taken of the conversation which took plece in relation to the importation
under the supervislon of the State artment, War: Trade Board, sec-
tion, and the manner in which they might be allected by contract: and

Imbrie. Unitecl Stat

to execute same. The

patent rights.
In nlonmg Perret expressed the desire that a statement from
m, which ollowu. be read into the mlmtes.

lfe stated that at the: close of business: October 18, 1919 the War:
Trade: Board had issued to importers other than the Textile Alliance
‘(“nc) 1856 import licenses covering 609,344 pounds 01' vat dyes.

rther stated that the total alloeations of wvat made by the War
Trade Board, October 1, 1019, was 1,098,397 un& that the total
quantity of vat dyes which would be available from, official sources
would approximate 30 per cent of the entire nllocations. He eontinued.
with the statement that the War Trade in approximately 10
days' time would make allocations to the oonaumers for six memt!m’ Te-
quirements of dyes other than vat dyes and that the War Trade Board
contemplated asking the Textile M{lxnm {Ine.) to handle such part
of that allocation as was made from official sources in a like manner
as they propose to handle the vat dyes.

Mr. Perret mqneated the Textile Allance (Ine.) to state whether
it was dispesed to proceed with the plan mentioned above in connection:

JuLy 14,
with the dsea other than ut dyes, as well as the handling of the vat
dyes there was.- an exchange of correspondence be-

tween Mr. I‘hﬁllps. Acting Secretary of: ‘}tnte his letter of
29, 1919, Mr. Patterson’s letter of; l(m 1 !;r {‘h‘}lllm witf:-
out: dtteo?ut which: was: handed to tbe wrlter in Washington on

Octol
B. R. Pn1
Acti; c-5::::’1?1«.«-34!

OcToner 20, 1919,
BECRETARY OF STATE,
3 }?g:Mﬂgtan, D..0.
1R : ve the honer: to inclose herewith copy of memorandum die-
tated. by Mr. Perret, r Mprwa;nm:h:ng the War Trr:fe Board section, &t a
meeting to-dar at the Manhattan Club.
The meeting included :
The rﬂpresengtifi‘ahot the War Trade gonrghsae
@ ompson, represent War Trade Doar
ndvisou oomm?tteg on l{siyeﬂ;uﬂ ' E:: 2 : = :
rs. Manton B. Metcalf a ran o Chen representi
the Textile Alliance (Ine.). committee on. dyestu i e o
4. Messrs. A, M. Patterson, president, and B. R. Price, jr., repre-

mungthe'l‘ aAlltnm(nc}
In re. nse to Mr. Perret's uest as to the Textile Alllmo&‘a will-.
roceed I beg to submit that in a letter dated September 15,
19 B to Henry Thempson, chairman advisory committee on
dyestuffs, Wu Trade Board section, it.was. stipulated: * The. dfestuﬂs
committee is to hold the Texme Alllance (Inc, harmless against all
losses or liabilities in conmection with the undertaking.” his pro-

vision was- inserted in the letter in accordance with the instructions of

the executive committee of the Textile Alllance (Ine:).
Mr. Thompson's letter in reply, September-9; said :
“The members of committee would also expect to

Textile A,llnnea (Inc.) against any. liability in. connec
undertakin

g
At the meeting to-day it a red that the aran
the Textile Alliapce (In ’ wggeauot: such as. mﬁ wltf!, tg?lgﬂron‘
of the members of hs visory committee present
is unable definitely to.proceed with the matter u.nfn satisfactory in-
demnpification shall have been amnmed, for which Mr, Thompson is
now in process of neﬁ:met‘ion. soon. as this shail have been pro-
vid»ed the Textile: Al (Inec.) will: be: p t?l - to proceed with:
mentioned b: Petret in connectlon with all dyes and
chamcall as well as as the " from the
executive commjttee is nnt limited in this respect.
I have also to.inform you. that the representatives of the Grasselli:
C'hemlml Co. and the emical Foundation (Inc.) present at the:
t!x*m s.r not: to be in agreement with each other or with the-
section: of the State Department. in respect to
ro,ralties npnn lmportatlons and as to the eligibility. of’ certain classes
of importers. Until this difference of opinion can be satisfactorily
ar the Textile A‘.lltance Inc. can not proceed and the differ-
ence wnu d nlppeur to affect other. lmporters.

Alliance (Ine. hns received ' certificates from persons
dezirin to i t. vat dyes: to the amount of 36,000  pounds. It is
our intention to hold these ceruﬂcates for a few days ln order that
opportunity may be given to e the ry arrangements and
upon Mr. Perret's statement that, It n the time: fixed' for
importation, namely, Oectober- 31, 1819, as stated in. his letter of
Oetober: 10, would be extended..

We think, however, we should' return these eertiﬂcatea not later
Saturday, Oetober 25, if no. satisfactory settlement is
It was. ntention to leave town.to-day, to be absent, untu nex£
Mondﬁnsbu in vlew of the circumstanees. whlch have arisen. I

and am at thsserﬁcenfth&depumenttnmot

e

espectfully,

jarantee the
n. with the

TexTILE ALLIANCE (INC,)

OcTouER 24, 1919,
To. Mer. FrumscH, Paris!

For Flelsch, care Dr. Charles H. Herty, War Trade Board repre-_
sentative. Due to complications; in connec of
royalties: claimed under tents held by
and Grasselli Chemical Co., also failure to dnte to compel,
im rtations through this: organization, dg,estnﬂ's situation at stand-

1 until; Toesday, when we shall le. to cable you outcome,

successful conclusion is reached b:r then will advise you as to.
ﬁtumcial arrangements and particulars as to each, consumer's re-
guirements, glving description of dye and, Schultz publication, 1914
edition, reference number; specifying whether paste or mwder form,
as well as. quantity., It is uonderstood here that qmmt-ltf for dis-
tribution by reparation committee represents oulE one-third of re-
quirements and plan provided for distribt:tjun of this portion to con-
sumers pro rata. Question: of accepting Cartel's offer of remaining
gquantity will be settled Tuesday Qur contemplated arrangements
with Importers for handli these dyestnfls are iden with
snggestions,  For oggur in ormatlon. d i
freight rate per 1, lograms, Rotterdam to New York, S0 guilders
on aniline and alizarine v On. aniline, and: alizarine paste, 50’
flders.. Above qnotntimm subject to thelr bandling exclusively en-

re movement. Red Star Line guote per 1,000 kilograms, from Ants
werp to New York, aniline or alizarine dry fr. 94.50, aniline or
alizarine paste fr. 84, Quotatlons based on present rate ext_hangt.
Account competition, probably more favorable freight rates availabl
at your end. Insurance rates quoted in my eable 2 were marine
rates, War risk rate Brev cents . per 3100 Have you' re-
ceived our cable of the 20th, sent you care Coudert?

Ocromer 25, 1019.

Gare of Teattle Alliance (Inc.), 35 East Seventeenth Stroot
New York aity.

My DEAR Me. PATTERSON : I.m.plenssd to advise you that we were.
soccessful this morning in: reachin ent with the Chemical
Foundation (Ine.) and the (Grassell C cal Co:, the terms of which:
were perpetuated in a memmndum. copy af which I am inclosing for
your confidential informa

You will note that the Chem.lea.l Foundation (Ine.) and the Grasselll,
c‘hnnlml Co. have given, to the Dn;)utment of State the assurances
asked for in the department’s letter of October 11. Those patent owners
‘will, I' understand, charge a substantial royalty for the same or uge of
‘the German; dyes: covered by their patents, but these royalties will be.

He- | Mr. A. M. PATTERSON
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made uniform to all consumers irrespective of whether obtain their

supplies through the Textile Alliance or through any other American

channel of importation. I have requested the Grasselli Chemical Co.

and the Chemical Foundation (Inc.) to advise the Textile Alliance im-

mediately of the rate of royalty in order that the alliance might be in a
gition to give the necessn% information to those consumers on be-
alf of whom the alliance will function.

The department has agreed to advise all American importers that if
those importers desire to supply their customers with dyes from the
official source that the department will inte no objection to such
importation by the importers provided that the importation is effected
through the Textile Ei!iunce on behalf of these importers but for
the ultimate benefit of the consumers, the right being reserved to the im-
porters to sell these dyes, after having purcimsed the same through the
alliance, to their customers at any price.

This statement to the importers will not be made until the alliange
has iszsued itz bulletin and opportunity shall have thus been given to
allocation certificate holders to assign their certificates to the Textile
Alliance.

This statement to the importers will be thus postponed for the follow-
ing reasons:

‘l‘lm Textile Alliance will give preference to all of the orders placed
with it as the result of direct assignments of allocation certificates by
consumers to the alliance and will import from the officlal sources on
behalf of importers such gquantities as will be awvailable after those
preferential orders have been filled. The alliance will therefore not
be in a position to tell the importers of the amount which will be avail-
able for their customers until the allinnce has received all the out-
standing allocation certificates which are intended to be assigned
directly to the alllance.

When the foregoing statement shall have been made to the importers,
and if those importers decide to ayail themselves of the Textile Alliance,
we will be able to determine whether the cartel offer should be accepted,
If the importers decide to import all of their dyes through the alliance,
the alliance may then accept the cartel offer in toto. If the importers
decide to import only a part of their customers’ requirements through
the Textile Alliance, it may be that the avallable quantity from the
official source will be sufficient. If not, it will be necessary for us to
ascertain whether the cartel offer may be accepted in part. To the
extent to which the cartel offer may be accepted the Textile Allianee,
in filling orders from that source, will treat all consumers alike, irre-
spective of whether the allocation certificates have been directly as-
signed to the Textile Alliance or to & private importer.

ﬁnam sending to-day under separate cover to Mr. Price the draft of
the alliance bulletin, which has been slightly modified by us to an
extent to which Mr. Price has agreed. 1 spoke to Mr. Price over the
phone to-day and he told me that he wounld probably be in a position
to issue this bulletin not later than Tuesday evenlnﬁ. I strongly recom-
mend that this be done; that copies of the same be distributed in the
most catholic manner; and that it be given due publicity in the press.

In view of the agreement which has heen reached with the Chemical
Foundation (Inc.) and with the Grasselli Chemical Co., T assume that
you will have no misgivings on the matter of restraint of trade. In-
deed, I understood from Mr. Price that on Mr. Coudert's adviee the
alliance has decided not to seek to obtain from a private insurance
company any indemnity against such risk, The Department of State
is much pleased to be advised of g:em decision in this regard, inasmunch
as the d%partment would have been loathe to see its ageni seek an
indemnity against any possible liability incurred by that agent for
having entered into a contract in restraint of trade while performing
functions within the scope of the authority delegated to it by the
Government.

In view of the foregoing, the success of the plan now &vaar,g cor-
“tain; the opportunity for discrimination bas been eradicated, dyes will
be immedlatolgeeavai able for consumers, and the rights of private im-
porters have n preserved.

May I take this opportunity to apologize for my laches in not thank-
ing you earlier for the very enjoyable Inncheon?

Yery cordially yours, —_——
Acting Chief War Trade Board Section,

The Chemical Foundation (Inec.) and the Grasselli Chemical Co. agree
to give to the Department of Btate the assurance asked for in the de-
partment’s letter of October 11.

The department will make every effort consistent with its policy to
bring about that the private importers shall utilize the machinery of
the Textile Alllance for their imports, to the end that the entire im-
portation may be hrouzght about through one channel.

The department will instruoct the Textile Alllance (Ine.) to fill the
orderg of those consumers who have consigned their allocation certifi-
cates directly to the Textile Alliance first, and the department will
instruct the Textile Alliance that it may, after having filled those
orders, import on behalf of private importers but for the ultimate
benefit of allocation-certificate holders such quantities from the official
sources as will be available from the official sources after the previous
orders have been filled.

If it shall be deemed desirable to accept the cartel offer, the depart-
ment will instruct the Textile Alllance (Ine.) to treat all consumers
alike in filling orders from that source, irreea)ectlre of whether the
allocation certificates have been directly assigned to the Textile Alllance
or to private Importers,

2 OCTOBER 16, 1919,
Mr. 57, JOHN PERRET,

Acting Chief War Trade Board Bection,
Washington, D, C.

Deag Sir: This will acknowledge receipt of yours of the 13th in-
closing further list of German dye firms locdted in unoccupied Ger-
many, which you have just received from Doctor Herty.

It would appear to be of the utmost importance to have the question
of the rate of exchange settled at least before Monday, when our
advisory committee will meet at the Manhattan Club. I hope that you
will sueceelo d in getting something definite from Doetor Herty in this
connection.

Could you also cable Doctor Herty and inquire of him as to whether
the sources through which they are to be procured arantee them as
to quality, stmngt , or shade, or that they conform in every particular
to the Schultz type? Undoubtedly some arrangement has been made
by the other allled Governments for securing a guaranty of this char-
acter in connection with the dyes that they are securing, and we feel
that the sellers should be pressed for a similar guaranty in connection
with the dyes that are coming here. 1 understand from the trade that

there are always differences of this character coming up, and we feel
that it would be rather a revolutionary practice to ignore this feature
entirely.. I feel that it will come up it our meeting on Monday; and
if so, would appreciate your handling by cable with Doctor Herty with
view of seeing what can be done in this connection.

We have not as yet received from you the complete particnlars of
the allocation certificates thus far granted in connection with vat dyes,
nor have we received the contract form which you suggest we use in
connection with same. I am specially anxions to get both of these, as
there is comsiderable preliminary work to be done before we can go
ahead should the scheme go through. Will you endeavor to get both
of them to me by Baturday morning at the latest?

I noticed the attached eli‘pplng from the Daily News Record in
connection with the importation of dyes other than vat dyea. If it
should be contemplated that this organization handle this character of
dye, could it possibly be arranged whereby the issuance of the vat dye

ocation certificates would be withheld until such time as we were
able to place in the hands of each individual consumer the bulletin
as well as the other fofm? This is a suggestion that would possibly
avoid the confusion that existed in connection with the vat dye alloea-
tion certificates.

1 certainly hope you can arrange to stay over for the meeting Monday,
as everyone will be present at that time and we can clean up the whols
situnation.

Yours very truly, TEXTILE ALLiaNcE (Ixc.),

[Bulletin No. 35.]
TEXTILE ALLIANCE (INC.),
45 EAST SEVENTEENTH STREET,
. New York, October 28, 1919,
1. COMMODITY SUBJECT TO THIS BULLETIN,

The information contained in this bulletin pertains to the purchase,
importation, and distribution of vat dyes from Germany to consumers
at prices agreed upon by the Interallied authoritles at Paris,

2. WAR TRADE BOARD AUTHORIZATION AND INSTRUCTIONS,

On October 1, 1919, the War Trade Board section of the Department
of Btate began to Issue to consumers of dyes in the United States
allocation certificates for the pur?ose of enabling those consumers to
import from Germany such quantities of vat dyes as would be neces-
sary to satisfy their regulremeuts for the six months’ period October
15, 1919, to April 15, 1820,

As the result of certain recent negotiations between the representa-
tives of the allied and associated Governments and the German Gov-
ernment, a substantial i1:101't11m of the amount of such dyes as may be
needed to satisfy the six months' requirements of consumers has o
made available to consumers in this eountry.

The War Trade Board sectlon of the Department of State has desig-
nated the Textile Alliance (Inec.) as the sole officlal agency to import
on behalf of consumers such portion of the total allocation of dyes as
has been made avallable as the result of those negotiations,

Accordingly, the Textile Alliance (Inc.) will perform the following
services in connection with the importation of vat dyes from the official
sonrces referred to above.

(a) To accept from the consumer vat dye certificates issued by the
War Trade Board for vat dyes in amounts not exceeding the amounts
specified in such certificates.

(b} To file all applications for licenses for vat dyes secured through
this source and covered by such allocation certificates as have been in-
dorsed to the Textile Alllance (Ine.).

lc) To attend fo all the details connected with the acquisition of
and terms of payment for the above-mentioned vat dyes and their
shipment to the Textile Alliance (Inc.) and to arrange for distribution
to the respective consumers who have ordered them through this
source.

8. PROCEDURE.

(a) The consumer indorses and delivers allocation certificates to
the Textile Alliance (Inc.), at the same time executing and forwarding
the order (Form No. D-1) stating the amount of dyes (not exceeding,
however, the amount allocated to him) which he desires to purchase

. under this arrangement.

{b) On receipt of the above an application for an import license will
be filed by the Textile Alliance (Inc.) with the War Trade Board.

(¢) At the same time a pro forma invoice will be rendered to the
consumer, same to be based on figures ayailable at that time represent-
m? approximutely the cost (including all char incidental to complete
delivery on a ¢, 1. f. New York basis) of the dyes so ordered., A check
(New York funds) in favor of the Textile Alliance (Inc.) for the
amount of the pro forma involce must be sent to thls office immedi-
ately. On receipt of same the order will be cabled to the representative
of tge Textile Alllance (Inc.), in Paris, who will proceed with the
purchase.

{d) In the event that it should prove impossible to secure the entire
amount of the various dyes applied for, it is understood that the Textile
Alliance (Inc.) shall be entitled to ?rocure for and deliver to each
certificate hol his pro rata share of the total amount obtainable,

{e) On arrival of the merchandise invoice will be rendered showing
the charges so far as then ascertained and settlement must be made at
that time, subject to correction,

4. TEXTILE ALLIANCE (INC.) CHARGES,

The purchase, importation, and distribution of all vat dyes acquired
under the above-mentioned plan will be effected at cost and without
profit to the Textile Alliance (Ine.). To meet the estimated expenses
of this organization in conducting this work a charge of 15 per cent
will be made upon the amount of each purchase, computed upon the
delivered cost including duty. Any unexpended balance of the funds
remirr:d for the expenses of the Textile Alliance (Inec.) will be returned
pro rata.

5, LIABILITY,

All purchasers ordering vat dyes under this glan must indemnify
and agres to hold harmless the Textile Alliance ( nc.% and its officers.
agents, and employees from any and all claims or liabilities arising in
connection with any importations, sales, or deliveries of the vat dyes
coyvered by this bulletin,

Importations after arrival will be at owners’ risk and expense,

ORGANIZATION.

The Textile Alliance (Inc.) was organized February 24, 1014, as a
membership corporation under the laws of the State of New York. It
{ma no ca tul stock and is legally incapable of either making or retain-
ng a profit,
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The affairs of the alliance are under the general supervision of an
executive committee, consisting of the following :

Mr. H. D. Cooper, Mr. Arthur E. Gill, and Mr. A. M. Patterson.

All matters relaﬁnx to dyes and chemicals have been referred with
power to a committes consisting of the following:

Mr, Frank D, Cheney, Mr, Franklin W. Hobbs, Mr, A:E_llnt M::ld, Mr.
M. R. Poucher, Mr. B. Thompson, Mr. W. H. W ns, Dr.
Charles H. Herty, with the following as a subcommittee: Mr, Frank B,
Cheney, Mr. A. C. Imbrie, and Mr. Manton B. Metealf.

' CONTRACT AND ORDER FROM TEXTILE ALLIANCE (INC.).
(Order No. —.)
To TexTILE ALLIANCE (INC.),
45 East Sevenieenth Street, New York.

GENTLEMEN ; We Inclose herewith vat-dye certificates lssued on our
behalf by the War Trade Board Section of the Department of State,
‘and in accordance with their instructions of October 10, 1919, we here-
with place order with you for the following gquantity of vat dyes cov-
ered by the inclosed tes :

m Date of Schults | Pounds | Name and address
No. issuance. of dye. number.! | desired. | of producer abroad.

* If number is not found in Schultz’s Dye Table, 1014 edition, classify
if possible under proper group as given by Behultz.

This order is subject to the following terms and conditions:
(a) This ordler l)u subject to acceptance and confirmation by the Tex-
nc.).

tile Alliance
(b) Dyestuffs covered therein sold on a c. i. f. New York basis, the
e Alliance (Inc.) to complete customs formalities,

(¢) The undersi acknowledges receipt of Bulletin No. 85 of the
Textile Alliance {Inc.) and agrees to conform to the requirements, regu-
lations, and provisions set forth therein and any changes, amendments,
and reissues which may be made therein or thereof hereafter.

tdl)l Further, the will indemnify and hold harmless the
Textile Alliance (Inc.), and/or its officers, agents, and employees indi-
vidually and/or collectively from and against any and all claims or
liability ng or which may arise In connection with any importa-
tions, sales, or deliveries of the vat dyes hereinbefore mentioned.

(Name of corporation, firm, or individual.)
ey
(Name of officer authorized to act for appteant,)

(Address,)

Witnesg : —— ————,

Date : v

(Order No. —.)
To s

Dear 8ir : We beg to confirm the aceeptance of this order.
Yours truly,
TEXTILE ALLIANCE (INC.).

Per

Date ! ——,

MINUTES OF THE MEETING OF THE ADVISORY COMMITTEE ON DYES OF THR
WAR TRADE BOARD HELD AT THE MERCHANTS' CLUB ON OCTOBER 27, 1919,
AT 1 P. M.

Present : Mr. H. B. Thompson, chairman; Mr. Frank D. Chen Mr,
W. H. Watking, Mr. August Mers, Mr. Franklin W. Hobbs, Mr. M. R.
Poucher (Mr. E. V. Patterson alternating), Mr. A. M. Patterson, Mr.
A. C. Imbrie, Mr. J . Choate, gr.

A communication, dated October 25, 1919, from the State Depart-
ment to Mr. A. M, Patterson was read and explained by Mr. Choate.
A letter to be writtem by the chairman was drafted andy approved, as

follows : SR p
BER 27, 1919,
Mr. 87. JoaEN PERRET, :
Acting Chief War Trade Board Section,
Btate Depariment, Washington, D. O,

Dear 81k : The Advisory Committee on Dyes of the War Trade Board
eection of the Btate Department at a meeting to-day discussed in-
formally the proposed import of dyes other than vat dyes from Ger-
many, The committee was unanlmous in reaching several conclusions,
which they asked me to state to yon, as follows:

¥ e proposed importation, unless limited to dyes really mecessary,
will endanger the American dye industry to an alarming extent, since
the dyes which are desired are not, llke the vat dyes, of a class with
which no Amerlean product competei but are in many cases in direct
competition with domestic goods. any dyes not made here do pre-
cisely the work of other df"’ which are made here,

2. Unless the Policy of the department is determined with a full
and expert kmowledge of the real needs of the dye-consuming Indus-
tries, and the execution of that policy in the actual decision on applica-
tions for license is handled by a body similarly informed, the gravest
damage ma done.

3. Therefore the department’s poli ought not to be formulated
without the approval of somebody having such expert knowledge, nor
should any licenses be issued without like approval. 4

4. The present committee was Intended to furnish such knowledge:
and If it is now deemed lacking therein, can be expanded to meet Elem
department’s requirements,

i. In view of the dangers of the proposed imports and of the proba-
bility of protective legislation the department's actions should not under
any consideration be hurried. The task should be undertaken with all
possible deliberation.

6. Conforming to the methods that have obtained during the past
five months we suggest that Doctor Penniman or any other representa-
tive of your board acting in collaboration with our committee shall
make all decislons as to the importation of these dyes,

Yours faithfully,
H. B. THOMPSON,

Chairman Advisory Committee on Dyes, War Trade Board Section.

Mr. W. R. Moreho of the National Aniline & Chemiecal Co., and
Mr. R. 8. Lunt, of E. I. du Pont de Nemours & Co. (Inc.), were then
appointed to act as technical experts to the Textile Alllance (Ine,),
and it was suggested that they arrange an appointment with Mr, Price
on Wednesday mornlu%] October 29,

A letter from the Etate Department to Textile Alliance, dated Octo-

268, was read. Mr. Patterson said that counsel had intimated that
such a letter, coupled with releases from lmporters doing business with
Textile Alliance, would be sufficient protection against suits. Letter
from Coudert Bros. of October 28, in confirmation as follows, was read
and ordered into the record: d
OcToBER 28, 1919.

Mr. A. M. PATTERSON,
resident Textile Alliance (Ine.),
45 East Seventeenth Street, New York.

MY DEAr Me. PaTrEnsoN : Referring to our cooversation of yester-
day and your uest for an opinion upon the question whether the
undertaking b e alliance to act as requested { the State Depart-
ment in han g the Importation of dyes obtained through the Repara-
tion l‘;:lrmmm;em:m would possibly be obnoxious to the antitrust laws, we
would say:

The alliance, iIn undertaking the work which the Btate Department
has requested of it, wou!d he in fact acting as the ngent of such depart-
ment really in a public or quasi public manner itself,
over, the State ent so constroes the relationship created by
the acceptance of the alliance, for in its letter of October 25 It speaks
of the alliance in this connection as * its agent.”

Under these circumstances we advise you that the antitrust laws
have no lc¥FIIcstion. as t.lw;odo not embrace within thelr scope ?vern-
mental action undertaken for public ends by duly constituted depart-
ments or organs of the Federal Government.

Regarding any legal liahilities which might arise In carrying on the
work of importation and distribution of German dyestuffs, we would say
that the alliance must obtain from each consumer for whom the dyes
are procured and to whom they are delivered a contract completely
releasing the alliance from all liabillty on the part of the alliance or ita
officers, acting within the scope of their aunthority, that conld arise, and
under these circumstances we advise you that there is no legal obstacie
in the way of your undertaking this work for the State Department.
Moreover, it is & work of great public importance, and you are to be
congtratautsd in having so useful a ro0le assigned to you by the Govern-
ment,

Believe me. my dear Mr. Patterson, with assurance of sincere regards,

Faithfully yours, .
FrEngric R. Covpsnr.

The alliance was therefore ready to proceed with the proposed ar-
ran, ent as to dyes covered by its letter of September 15 to Mr.
H. B. Thompson and letter of October 2 to the Btfate Department, and
the State Department's letter of September 29 and October 10.

Mr. Patterson stated that he would appoint, subject to the approval
of the executive committee of the Textile Alliance, the members of the
advisory committee on dyes for the War Trade Board as a dye com-
mittee for the Textile Alliance, with power, retaining as a subcommittee
in the capacity for which th? were originally appointed Mr. F. D.
Cheney, of Cheney Bros.; Mr. A. C. Imbrle, of {Inited States Finishing
Co.; and Mr, Manton B. Metealf, of Metcalf Bros. & Co.
mittee aprroved and accepted the offer.

Mr. Price was requested to obtain from the customs a ruling as to
rate of exchange on marks used as a basis for assessment of duties.

The proposed Textile Alliance (Inc.) Bulletin No. 856 was approved,
with the following changes :

Paragraph 4, second sentence, reading: “To meet the actval expense
of this organization,” ete., and corrected to read: * The estimated ex-
penses of this organization,” ete.

And rlnnging the rate to be assessed for alliance charges (see par.
4 of Bulletin 35) from § per cent to 15 per eent, to be computed upon
the dellvered cost, including duty.

The com-

B. R, Price, Jr.,
Acting Secretary.

AESUME OF MINUTES OF MEETING OF THE ADVISORY COMMITTEE OF THH
TEXTILE ALLIANCE (INC,), HELD AT THE MERCHANTS CLUB, 1 P. M.,
OCTOBER 28, 1919,

Present : Messrs. Henry B. Thompson, Frank D. Cheney, Manton B,
Metealf, .!)Lndrew C. Imbrie, A. M. Patterson, and B. R. Price, jr. (acting
BeCTe .

In view of the recent individual indemnpifications from purchasers and
the appointment of the alliance as an agent for the War Trade Board
gection of the State Department in connection with these dyestuffs mat-
ters on advice of counsel, it would appear that no further indemnifica-
tion or agreement by either the department or the Advisory Commission
on Dyestuffs to the War Trade Board is necessary. 5

Acceptance of Bulletin 35 and contract order, Form D I.

The basis of our charges established at 15 per cent of each purchase,
compurted on delivery cost, including duty.

Resolution to the effect that dyestuffs account shall take over the or-
ganization of the Textile Alliance (Inc.) from October 1, 1919, until
the conclusion of this arrangement, and its operating expenses to Dbe
g?ld out of this fund, realizing income from Investment to be applied as

e executive committee may direct.

Advancement of £25,000 out of regular funds of the Textile Alllance
(Ine.) for establishment as of November 1 of a special dyestuffs account,
against which all operating charges shall be directly deductible, Inter-
est raﬁet on this loan, 6 per cent, to be repaid as directed by dyestufls
committee,

Authorization Chemical National Bank, New York, as official deposi-

tory.
Xceounts appointed : Barrow, Wade & Guthrie Co.
Approval of Mr. Flelsch's trip abroad.

Approval of Mr. W. R. Morehouse, of the Natlonal Aniline & Chemical
Co., and Mr, R. E. Lunt, of E. I. Du Pont de Nemours & Co, (Inc.), to
act as technieal experts to the Textile Alllance (Ine.) In New York; Mr,
‘W. H. Cady, of the United States Finishing Co., as alternate,
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uermoraadum of matters discussed and a Caﬁ Begl-
ald Norris, of th -ommittoeono an onofthe‘R
m unnn‘fr;ua Mr. E. 4. Fl xtile Ammee?an L), of New
York and Puris, November 4, is:st on ‘l:he aubj-el:t
(1) BePARATION DYES.

a) Where reference fs made in these notes to reparation dyes it is
un‘d ) to mean those dyes that are avallable to the United SBtates
from reparation stocks as per tnventorlea of August 15, 1919, rendered
by the Germans and certified by them to be comiﬂete and correct. -

(b) The dyes have thus far been only Sartia ly apportioned between

the countries entitled to recelve them. ortionment
the United States’ share is 1,500 tons, all or my‘furt of which the
TUnited States 1s free to accept at any time witho committed
in any way to take any portion not wnn ted.

NoTE The totul stocks of dyes in German factories on August 15,
1919, is m:h!y estimated at 40,000 tons, of which one-half, say 20,000
tons, will be available to the allied and assodatoﬁ rgewerl. these
20,000 tons only 5,200 tons have thus far been oned, as follows:

Tons.

United States 1, 500
Great Britalo 1, 500
Fran » 000
Italy T00
Belgium 500
Total 5, 200

The above apportionment merely indicates nﬁ'ne metric tons and
does not represent the apportionment of each Individual dye that each

(,O'I.l!'lbn:yiﬁ méﬂﬁo‘? hd_yetjmt ch eountry is to receive out of the
roportion of eac! ea out o
qnanﬁl]; avallabie to the allled and associated powers has thus far
been fixed as follows :

Per cent.

United States 22, 44

Great Britain 20, 44
France - 15
Ttaly 10
Belginm 5

Total T0.88

This leaves 20.12 per cent to be divided among the allied and asso-
ciated powers when peace comes into force. How this 29. 12 per cent
mu\- be divided can not now be stated.

t\ienee comes into force there will remain, say, 14,800 tons to
be appor oned between the allled and associated powers, g the
difference between 5,200 tons already apportioned and the total ot
my 20,000 tons. Whether or not nited States will accept an
ort_tou.ment either of the 28.12 per cent or of the 14,800 tons is
yet ascertainable.
NONREPARATION DYES.

) Where reference {8 made in these notes to

c
it Sa understood to mean dyes upon which the Untted
ment has no claim and which may be secured anlym!g direct treaty be-

tween intending purchasers and the German under an
optiean given on October 4, .1910. to Dr. Charles H. Herty by Dr,
C. von Weinberg, head of German cartel. The option was md

“ymtil further noﬂee at mt four weeks.” No notice has been
ceived, but in anticipation therenf Doctor He asked the Germm

for an extension of the option, which has not yet been received.
Nore 2: ’I‘he quemtion as to whether the opﬁan of October 4, 1919,
CH TUOnNTepara extended, or altered d does

lt]llyes is accepted, r
not imralve the United States authorities nor does it involve the ques-
tion as to whether or not the Textile Allianee will be the medium of
jmportation into the Uulted Btates for any or all of these dyes. If
the option is lost and importation of nonreparation dyes is permitted
through the Textile Alliance and also direct by importers and con-
#imers, it would seem that the Textile Alliance will ha ha negotiate
with the Germans direet for prices on what they will ond

(2) CoOMMITTEE OF ONGANIZATION OF THE REPARATION Qoumams’s
POSITION,

(a) Col. J. A, Logan, jr., Paris, will notify the German authorities
that the United States Government has designated the Textile Alliance
(Inec.), of New York, as its ‘‘accredited representative”™ with full
authority in all matters (with the exce of withdrawal licenses)
pertaining to dyes to be supplied to the United States from reparation
stocks and will request that the German authorities direct the several
German dye mannfacturers to honor instructions they may receive
either direet or through Dr. C. von Weinberg, head of the (erman
cartel, from the Textie Alliance (Ine.).

(3) War TrapR Boarp’'s POSITION,
REPARATION DYES,
l{a) The War Trade Board gives allocation certificates to consumers
only.

NONREPARATION DYES.

(b) It is not clear whether the Textile Alllance will have any par-
ticipation in the nonreparation dyes. 1t iz possible, however, that allo-
cation certificates will be lsmed by the War Trade Board under the
Textile Alliance arra t to such co ‘s as may desire to gbtain
their nonreparation dyes thro'ugh ‘I;l:mI alliance,

{c) It mow appears certain that both the consumers and importem
mnay obtain nonreparation dyes independently of the Textile Alliance
it they so desire,

(4) TEXTILE ALLIANCE (INC.) POSITION.
REPARATION DYES.

{a) The Textile Alllance YIne.) has exclusive aceess to the reparation
dyes and apparently deals with consumers only and not with importers,

b) The consumers assign their aliocation certificates to the Textile
Allisnre,

(¢) The consumers place their orders in contraet form with the
Textile Alliance.

(d) The Textile Allinnce secures import Heenses in its own name,

{e) The Textlle Alliance sends the orders to its Paris representative,
who proceeds as indicated in section (5).

NONREPARATION DYES,
() Mr. A, M. Patterson, the president of the Textile Alliance, states

in a eable received in Paris October 81, 1919: “ lmpnrbr.r!l have access
10 dyes from manufacturers through regular commercial channels” and

thliwi?mnm mrtel's offer binges on developments next 10 days.” Trom
£ it appea:
i) That eonsumers mki be men the °ﬂt n of obtaining monrepa-

ration dyes elther throug ce or not as they may
refer,

4 {H) That if such orders are & laced through the Textile Alliance the
process will be the same as in the ecase of reparation dyes, except that
no documents will be sent to the United States authorities for mnon-

reparation dyes.
(5) OrDERS—PROCESS REGARDING,
FOR REPARATION DYWS.

(a) Consumers in the United States will place orders with the Textils
All New York, not exceeding the amounts ecovered by each con-
sumer’s allocation certificate.

(b) The Textile Alliance, New York, will send orders in duplicate
by mpﬂmte mails to their resentative in Paris.

{c¢) The Textile Allinnee aris representative will send the original
of each erder to Dr. C. von Welnberg, head of the German cartel, who
will distribute the orders among the several German manufacturers.

{(d) Whenever the amount of any one dye dne the United States
from tion stock is insufficient to fill all orders placed by con-
BUMETS ngh the Textile Allianee for such dye, each order is to be
reduced pro rata.

FOR NONREPARATION DYES.
opﬁms of obtaining nonrepara-
procedure will

{a) In case cONSumers are
be the same

given the
tion dyes through the Textile Alliance the
As tor reparation di\;u exeept :
censes may be unnecess.
u} No ﬁocumeau will be sent the Undted States aufhorities,
z ) anent wlll be arranged between the Textile Alllance and thas

NOTES.
(1) It snpears orders are now

for reparation vat dyes, and that or

will be made out shortly.

made out in the United States
rs for reparation nonvat dyes

(2) The Textile Al.ljme, New York, expected to Inform its Paris
representative particulars as to consumers’ ents,
glving description o dre n.nd b Schnl.ts" publication, 1914 edition
reference, stating whether paste or powder form as well as quantity.
(6) PackiNg.
FOR BOTH REPARATION AND NONREPARATION DYES.
(a) Each Lndjvidua! order covered by a different number must be

separa packed
IS, (T) BmirPING DIRECTIONS.
l&” These will be made out in Paris on forms which Mr. Fleisch

{b‘)’ A mpinof the ferm filled out will accom each individual
order. ut of these forms may be de whoever is im-
trusted with the work upon Mr. Fleisch's rture.
(e¢) There will be one form of directions for reparation dyes, and
er form for noureparation dyes, but the two will be alike except
in a few particulars.
(8) DocuMENTS.

a) Bhipping directiens ac ng each order will state the kind
I.Ilé :{umber or‘documenu to be ;urnf:hed and to whom y o

{b) The manufactarers are to supply sepmta documents for each
lndld&unl order bearing a dl!tmat number.

(c) The o documdmts are to be dispatched as soon as possible afier

are made.

d) Eve of every iInvoice and packing Hst must show th
nn%.\zet otr:f}::awig%;!dm erder which wﬂF eag case be deal:nxteg
as

{e) ‘The following documents are to be su Iled for each order:

l) !‘or Rparntion dyes: Invoices, 8 ee coples and 2 plain

ri i pacﬁ‘ ts, B nupci:;sg bills of ladin E: rrmn factory to nenportl,

es'; eonsular involees, 1 original and
dn licate.

i) For nonreparation dyes: Plain involees, 8; packing lsts, 3:
bill of lading to seaport, 1 original and 1 plain copy ; consular 1nvnlm.
1 original and 1 dupl leate.

(f) All of the above-named documents, both for reparation and
nonreparation dyes, are to be sent by the manufacturers to the Textile
Allignee (Inec) at the!r Paris address, which will be given the manu-
facturers, ex t in case of reparation dyes the manufacturers are
to furnieh the Unlted States officer in evontrol of withdrawals the two

certified copies of each bill of lading. The shipments are not to E
the control officer until these two certified coples of each bill of lading
are furnighed him. These bills of lading mmlt show the shipments to be
conglgned to the steamship company at a seaport “for reshipment™ to
the Textile Alllance {Inc.), New York, rnr il]ust—ration

Consigned to the Holland-American Btea .Ip.n ., Rotterdam, Hol-
land, for reshipment to the Textile Amance € c.,l, New York. Des-

tined for John Jones.

NOTES,

(1) The cuntrol officer is to retain one of these certified hills of
lading and send the other to the Textile Alliance, Paris office, num-
bered consecutively.

(2) It is assumed that the United States visé of the consolar in-
voices may be obtained Germany, probably from the Bpnanish con-
gulates, ptaln Norris has telegraphed Mr, Noyes at Coblenz for
this information.

(9) LicExsks FoR THE WITHDRAWAL oF DYEs FroM GERMAN FACTORIES.

(a) The Inter-Allied Rhineland Commizsion will at once issue a
Heense for the 1,500 tons of dyes that are available to the TUnited
States from reparation stocks. This leense will be available only to
the Textlle A]Ri.:mco (Inc.) as. the *“ accredited goyernmental repre-
sentative,”

NOTES.

(1) This license will be honored upon the withdrawal of shipments
of reparation dfcu up to the total of 1,500 tons, even though the system
of issuing withdrawal licenses may ‘e discontinued when the peace
treaty comes inta force.

(2) It is understood that when peace comes into force a mnew system
of control is to be established to prevent the Germans from removing
the dyes from the present occupied territory in viclation of agreements.

(10) IxsumANCE.

(a) On al shipments through the Mﬁln Alliance, whether repara-
tion or mnonreparatiom dyes, the insura will be covered by
Textile Alliance from the (German factory thrwgh to final destination.
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(11) Prices AND PAYMENT. .

(a) For reparation dyes it is understood prices are to be as J)er
jnventories of August 15, 1919, at factories in full packages with addi-
tional charges for smaller dpacknses.

su) For nonreparation dyes the prices at factories in United States
dollars for full packages are as per option given by Dr. C. von Wein-
berg to Dr. Chas. H. Herty, October 4, 1919, muminﬁhat the Germans
do not give notice of change or that the option will extended.

(¢} The Textile Alllance, New York, will in all cases collect the
approximate ¢. . f. amount of each order from the party who places
it with them at the time it is placed.

N (d)YThke funds will be deposited with the Chemical National Bank of
ew York.

(e) For nonregmtlon dyes the matter of payment must be arranged
direct with the Germans by the Textile Alliance or whoever clse may
pés.ce fhf orders, as the United States Government is not concerned
therewith.

(f) For reparation dyes the following is agreed:

(i) On the 1st and 15th of each month the Paris representative of
the Textile Allinnce will furnish the C. 0. R. C., 8, in duplicate a
summary of involces received during the greceﬁ!ng two weeks with an
acknow ent that the documents evidencing shipment have been
mreceiived. o these summaries will be attached certified coples of the

voice

8,

(i) The C. 0. R. C. will transmit to the German delegate a ggf of
the summary with a note that the reparation account has been ¢ ted.

g.iisg As no payment is to be made Germany fér reparation dyes, it
is desired that the Textile Alliance defer payment until the dyes have
reached destination and proven satisfactory, and that some time there-
after the United States authorities will Indicate to the Textile Alliance
of New York when, how, and to whom payment is to be made, Captain
Norrig has kindly agreed to have the question ralsed with the proper
United States authorities to ascertain whether such payment will be
satisfactory to them.

CoBLENZ, ‘November 6, 1919,

AMMISSION, Paris:

Reference your wire November 3 and 4, time 4,10 p. m.
Consul Dusseldorf supplied with American consular involces an
present consulating for American shipments.

Bpanish
is at

Noyes.
Y SepTEMEBER 27, 1919—4 P, M.
AMMISSION, Paris:

Your (4270) Septemper 19, I p. m.

1. The department concurs in your opinion that the resolutlon adopted
on September 18 by the London committee is in substance an attempt
to avail of the provisions of annex 6 to that treaty. The department
is, however, willing to approve the plan in view of the wishes of the
other delegdtes and of the advantages of the lower prices, although we
are advi that so far as the prospective shipment of vat dyes is con-
cerned the question of price is not as vital to our consumers as it
appears to be to the French.

. The outstanding feature of our situation is the pressing need for
immediate supplies of vat dyes. Ithough it is desirable to secure
these d{es oth:‘;wlse than through the old German a
gideration as well as the question of price is subor
of prompt delivery,

. As stated in department 3062, September 8, 8 E m., We are now
withholding import license awaiting the outcome of the current negotia-
tions in Paris, and your recent cablegrams create the impression that
these mnegotiations may not result in a satisfactory and practicable
plan for some time to come. One month has alresd{ elapsed since we
announced to the consumers our decision to permit the early importa-
tion of a six months’ supply of vat dyes, and you state in your 4270
that it is the universal opinion that the ans will not consent to
the plan of the committee and that then the only remaining solution
wiil to anticipate the treaty option. On this point the department
is now entirely willing to agree in prineiple to such antleipation. On
the other hand, however, as stated above, time is of the very essence
and we are beginning to doubt whether arrangements to secure our six
months' supply of vat dyes through such antlcipation could become
operative soon emough to fulfill our pledges to the consumers. We are
much embarrassed at present and can not defer much longer the
issuance of import licenses.

4, In view of the foregoing it is of the utmost importance that we
be advised immediately when it will be possible to actually secure the
delivery of dyes under a ﬁ)lnu to anticipate the treaty provisions; we
should have advices which will warrant our informing the consumers.
If this will not be possible in the wvery near future we will be com-
pelled to ndogt the second alternative mentioned in your 4270. In this
connection the following are certain practical considerations which
should be taken ioto account:

(A) The consumers in this country have nJ)plied for and we have
allowed allocations aggregating 977,019 pounds of vat dyes for con-
sumgtlon during the six months' period beginning October 1.

(B) Under the plan to anticipate the treaty it will be necessary to
designate some single agency to act as an Intermediary between the
consumers and the sellers. The department is prepare to designate
the Textile Alliance as such ageney to aceept orders from the consumers
in this country and to place these with or through the Reparation Com-
mission under such plans as may be devised. It will be necessary for
the Textile Alliance to send a representative to Paris to handle the
details connected with the purchase of and payment for the dyes and
their shipment to this counfry.

(C) As stated In department’'s 3061m, September 8, B g‘ m., we do
not see upon what und we can deny consumers the right to import
through the old man agencies, At best we can only make it
optional with the consumers whether they will avail themselves of an

cies, this con-
ate to the need

anticipation of the treaty provisions. he only possible ground in
denying the right to import through the old German agencies would
be tha It is desirable

purely from the spoln!’. of view of reparation.
for all American dﬂe requirements to ecome through the Reparation Com-
mission, so that the value thereof may be credited to the reparation
ncfount. It is therefore urged that you send your views on this
nt.
m(D) We have not yet decided to permit the importation of any d{eu
other than a six months’ supply of vat dyes, If the provisions of the
treaty are antlclg:ted to the extent of securing for us these particular
dyes, will that regarded as only a part exercise of the optionm,
]eav{ng it open to us to secure such additional amounts of the other
dyes as we may decide are needed by our consumers? Or will the
Germans insist that the option be regarded as completely exercised to
meet the ing demands of the American consumers? We are con-
sidering the immediate issuance of allocation certificates which will

entitle importers or their nominees to secure import licenses from us.
At the same time we wish to announce the possibility or probability
of betnf able to secure these dyes at trentc{' prices, and the consumers
could either proceed Immediately to order ges through old agencles or
arrange to purchase under the contemplated plan to anticipate the
treaty. Please consult Herty and wire us immediately your views on
this proposal. (8262.)
PHILLIPS, Acting.

(3279) SEPTEMBER 20—4 p. m.

Aumissiox, Paris,

For Herty from War Trade Board. The followlni is a complete list
to date of the aggregate amounts of the vat dyes which our consumers
wish to import, and whose importation we have decided to permit under
one of the two alternative plans referred to in Mission's 4270, SBeptem-
ber 19, 1 p. m. The res preceded by the letter “ 8" denote the
Schultz number of the F’ and the ﬂgn-es which follow denote the

unantities in pounds: 8. 748, 117,950; 8. 789, 1,400; 8. 760 ! :
. 761, 38,870 ; 8. 762, 75; 8. 768. 5,920 ; 8. 785, 54.150 s B. TdﬁA. 400 ;
S. 766, 870 8. 767, 39,075 8, 7684, 47'.333; 8. 791, 10 ; 8. 795, 100

S 810, 8,400; 8. S10A 8. . 812, 95% 8. 813, 50°
8. B14, 100: §. 815, 575; 8. 816, 1,100; 8. 817, 2,050; 8. 818, 1,150
8. 819, 7,975 S. 820, 11,825; 8. 821, 1,820 5. '822,' 1,000; 8."824,
400 8. 825, 5,200; 8. 827, 2,500 8. 898, 570; B. 829, 50; 8. 830,
1,000; 8. 831, 7.895; §. 832, 10,100 ; &, 834, 550} 8. 834, 750'; E. 836,

5 : 5: 8! 840, 550; §. 841, 8,000; S. 842,

800 ; 8. 'y - '
855,450 ; S. 843, 400; B. 844, 2850 ; 50; 8.
625 S. 549, 72.784; 8. 850, 1,500 ; 8. 8§87, 3,310'; 5. 869

: 150 ; 8. B69A.
2.300; 8. 870, 600;'S.'873, 100 §. §73B, 9,500; 8. 873D, 670 8. 880,
100; 8. 881, 7,200; S. 882, 80: §. 883, 8,075; 8. 885, 4,000; 8, 887,
1,600; 8. 801, 100;'8. 892, 1,520 ; . 808, 8,500 ; 8. 895, 4.200%; §. 896,
850 ; B. ' 800: 8. 901, 100; 8. D02, 2,200; 8. D04, 6,990 ; 8, DO4A,
500; S. 907, 4,250 ; 910, D4,760; 8. 912, 2,000; S, 918, 2,405 :
8. 91 : 5; 8. 915 8 916 16255 8,917,

84, 2, ; B. 914 8, ;
1.855; §. 018, 18,270; &. 919, 50; S. 920, 18,605 ; 8. 821, 500.

Please advise us at once whether the lists of stocks which have been
gubmitted indicate that we will be able to secure the foregoing amounts
of the various dyes specified.

We wish to take this occasion again to impress upon you that prompt
dlelivery is so vital a factor in our domestic situation that we shou
be informed at the earliest gosslble date what gmpects there are for
gecuring nnhe?lyfdfég?ry o taelomtfial dyes ttrough lan me?gzo_?ﬁ
in para 0. , on anticipation of treaty pro Ons. .

i %’HILL!PB. Aoting.

(4474) OcToBER 1—11 P, M.

SecsTATE, Washington,

{Department’s (3262), September 27, 4 p. m.)

One. On September 25 a letter was addressed to the German repre-
sentative at Versailles by the interim Reparation Committee, statin
that the committee had decided (a) to take immediate deflvery o
2,200 tons of dyes for France, Italy, and Belgium; (bz that this
amount might be inereased to 5,200 tons to provide for the reserva-
tion of 1,550 tons each for the United SBtates and Great Britain ;
that the prices should not exceed those of German lists of Augusf 15;
5(!) that this declsion shall not prejudice in any way the ultimate

ecisions of the Reparation Commission as to the option it holds
under the treat{nte_rms upon half of the dye stocks in Germany. On
the contrary, this decision is entirely 1nde§andem of the treaty rights
given to the Reparation Commission, which rights are not affected in
any manner by this arrangement; (e) that the tender of the lists of
Aungust 15, 10{9, is not to be considered a beginning of the execution
of annex 6 of part 8 of the treaty. The letter explains, however, (f)
that such immediate deliveries would be a charge against the amounts
to be delivered in aeccordance with the option in case the option should
be later accepted; (g) that Germany was to be allowed under the
arrangement to dispose freely of an amount of each dye equaling that
delivered under the present decision. -

Two. The arrangements proposed by this letter will be considered
at an interallled meeting on October 1, and meeting with the German
representatives at Versailles has been called for October 2. In view
of the department’s assent to anticipating the option, which will no
however, be made use of unless found necessary, it is now believed tha
a satlsfactory result may be attained.

Three. The need for prompt deliveries is fully understood, and this
Eill be insisted on as an essentlal factor in digcussions with the

ermans.

Four. As only nipproximntely 500 tons of vat dyes are required, the
1,000 tons remaining of total American reservation could be used for
supplying such n § of American consumers as were developed by
your guestionnaire to consumers in general last summer.

Five. While a representative of the Textile Alliance would be wel-
comed and given every facility Ammisgion 18 of opinion that Herty is
entirely competent to handle sitnation. In any case, it seems unneces-
gary to delay until arrival of Textile Alliance representative before
nmngh:f for wvat dye shipments, as coples of all German lists of
August 15 were forwarded you on September 22 giving prices, quan-
tities, factory designations, concentrations, ete.

Bix. It is strongly urs that no license shall be issued except for
dyes secured through interallied action, the Eroceeds of which trans-
actions will go into reparation fund. Accor in% to understanding of
Ammission the granting of licenses for dyes is exceptional an
waiver by the President of the prohibition established under the powers
conferred on him by the trading with the enemy act. The peace treaty
provides for a specific method of securing the requirements of the
allied and associated ;])owers for dyes, and unquestionably contemplates
that so far as possible the reparation fund shall have the benefit of
these transactions. If licenses are granted for purchase through Ameri-
can agents of Geiman manufacturers, the reparntion fund will be de-
grived roportionally of the intended benefit. Such action would un-

oubtedly ereate unfortunate impression on our allies, especially as
gtocks at German plants are ready for delivery, prices are low, and the
meeting with the Germans is nearly at hand.

Seven, Referring Ammission's 4270, September 19, 1 p. m., last

aragraph but two, Noyes states that he has personally sscertnined
fhat no? 1 und of dyestuffs can leave the Bayer plant without per-
mission of the Rhineland Commission. This plant is covered by 3 offi-
cers and 50 soldiers in charge; states that leaks are impossible, Noyes
further states that he is informed that in the Bayer plant 700 tons
of dyestuffs are on hand in excess of the quantity existing on Janu-

15. He will report later after personal investigation on other

ary
plants. 4474,
PoLx, Ammission.
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i Octosen 6, 1919,
BrcsTATRE, Washington,
(C. H, Herty. For Garvan from Herty):

At meetivg with Germans, October 4, Allles ‘accepted German lsts
of August 15, both as to stocks and prices in marks at current ex-
change rates on day of delivery at factory. Stock and &roms guaran-
teed by German Government. ¥or each kilo of dve taken by Allfes
Eromr stocke; on the lists a kilo of same dye is released to ans
or free sale.

Under interallied I.ondon agreement of September 15, made in ad-
vauce of my reaching London. we are entitled in present distribuntion
to 10.225 per cent of total stocks of each item on lists of August 15,
up to 1,500 toms. Allied lists are to be filed with committee on or-
ganization this week. However, we reserved the right to file a sup-
plementary list somewhat later if we desire to do g0, Committee on
organization will forward lists to German manufacturers.

Our share of present distribution of stecks is only snpmxlmate‘l; 30
per cent of total amount of available dyes listed in Wartrabord's 8279
of Heptember 29, 4 p. m. This because of Wartrabord's desire for
specific 1{“ dyes and limitation of our percentage of each dye in the

stribution.

After the general meeting with the Germans I had a conference ‘with
Von Weinberg, present head of cartel, and his associates regarding
direct purchase from plants of dyes needed to complete our require-
ments. Von Welnberg gave me in writing an offer to fill such balances
at following scale of prices: (1) For vat dyes per kilo, divide price in
marks on lists of August 16 by 4 and guotient eguals price per kilo
in dollars: (2) for general colors, divide 5.

Thus a vat dye listed at 10 marks per kilo wonld eost us at factory
2.60 per kilo, while a general color listed at 10 marks would cost us
2 per 0. eTINS, in dollars, on delivery of dyes at plant,

is offer holds for at least four weeks.

These prices represent at German factory, without including tarift
duties, ightly less than corrent American prices on dyes now manu-
factured in America, French, Belgians, and Italians inform me

that
these prices comform to those they paid under previous authorization
to purchase from German stocks at open-market prices.
flort to gain consent of Allies to increase our percentage of present
distribution unsu I, ag all are in need of vat dyes. .
Vat dyes of the present distribution are so cheap that we should
lace lmmediately with committee on organization application for
b?néidig‘?s delivery of our full share of each dye ll.steJ in Wartra-

) .

Decigion of Wartrabord outlines In No. 3325, October 3, 11 a. m.,
is incredible, taken as it was just while negotiations with Germans
were actually in Hmﬁm here, althongh department’s 3262, September
27, 4 p. m., stated that import licenses were b withheld * awai
the outcome of the current negotiations in Paris.” Furthermare,
stated in Washington in presence of Mr. Bennett, of Wartrabord, that
I wonld not undertake miseion to Parls under any such policy as has
now been decided upon, because I was unwilling to engage in a matter
of competition with German agents.

Wartrabord’s announcement that * negotiations have been jnstl-
tuted with a view to securing German dyes at prices similar to
those contemplated in annex 6 of part 8 of the peace treaty with
Germany " ig very unfortunate, in view of my repeated statements as
to extremely low prices of peace-trenty dyes. Department’s 8262,
Beptember 27, 4 p. m., paragraph 2, emphasized that * price 15 sub-
ordinate to the need of g)rmpt delivery.”

Wartrabord in No. 3320 questions accuracy of my statements as
to prices of dyes under peace-treaty distribution. is information
was, of course, given correctly in mgﬂNo. 4298, September 20, 8 p. m.,
and was confirmed in my 4507, Octo 3, to you. Germans on October
4 accepted without hesitation this basls of settlement on current
exchan, rates in terms of marks. 1 again repeat the statement.
Von Welnberg informed me that stocks on August 15 were listed at
these veww prices in order to conclude a8 quickly as possible this
part of ty. British inform me that s were uired to
submit prices in marks instead of Bwiss franes, as in lists of A B.

Please cable quickly instructions as to ggnoe-matfmﬁm. I ﬂ!ﬂy
are desired, to whom shall consignment made, m whom will
committee on organization receive payment, etc. In view of Wartra-
bord's action as to distribution of import anthorlzations my presence
here no longer required. Offer of Tmans reg:ud.i.ns needs above
distribution share holds for at least four weeks and an order can
be cabled direct to Von Welnberg, in care of Leopold Cassells & Co.,
Frankfort, hgr Textile Alliance or whatever body may handle the matter,
Of course, there is the possibility that Germans may decline to comply
with terms of their offer to me in view of the fact that the offer was
mdde for the total balance of our needs over and above our peace
treaty distribution share. As soonm as I hear regarding wishes as to
peace-treaty dyes I will return,

AMMISSION,

(O mrgent 3361.)
OctoBER T—2 P. M.
Ammission, Paris:

Your (4474) October 1, 11 fs m,

One. Please explain what meant by the slon * That such
immediate deliveries would be a charge agimn e amounts to be de-
Rve&ed “m accordance with the option ould it be later exercised

1riher.

Two. Does the plan now contemtplnted still contain the provision
thiat the quantities secured ghall not consist of more than 30 per cent
of the amonnts under option of any particular dye ; and if so, will such
provision prevent our securing the various quantities of the different
vat dyes mentioned in department’s 8279, tember 29, 4 p. m.?

Three. It is our understanding that the don conference recom-
mended only a two months' supply for France, Italy, and um,
Is it expected that we will be granted a six months' supply of vat
dyves? r is the reserve, 1,500 toms for the United States, intended
to provyide ounly a two months' supply of various dyes?y

our. The partment does not understand exactly the practical
steps Jou cmtem&lam if thgr?endin proposal is accepted by the Ger-
man delegates. either Herty or department has
make a commitment on behalf of this Government to p

Tor uny dyes. As stated in paragraph B of section 4 of department’s
B202, September 27T, 1:&3 m,, it s our wview such purchase and
commitment can be e only by some agency, such as the Textile

‘Alliance, and then only to the extent that orders are actually "placed
with it and payment guaranteed the consumers. The application
referred to in d@ummt“a'hfsaz and department's 3279 are
e amounts ch wish

by
indicative of th consumers ‘to import and w!

we will permit them to import. Advise us of any change. Do not
constitute any firm commitment by them to take these dyes and to
g:ﬂ for them We do not understand how Herty can reguest or take

very of any, nt)er.lﬂed dyestufis simply on the faith that he would
probably be able to dispose of them in ‘thls ceuntry. It is our view
that he ean do no more at present than state that our requirements
will be approximately the amounts jundicated in department's 3279,
leaving it to the Textile Alliance, after receiving guaranteed orders,
to state the exact figures and to make such eommitments or arrange-
ments for payment as may be necessary under the provisions of the
plan, It dis refore important that we be advised as soon as possible
what the conditions of payment will be for the dyes which our con-
EUMers Becure,

Five. We agree that arrangements should not be delayed until the
arrival of the Textile Alliance representative, but the alliance will hav
a distinet responsibility in the matter, and we feel that they shoul
send a representative abroad if they desire. Mr. F. A. Flelsch, vice
pregident of the alilance, has Just left for Europe on other business,
and it will be eonvenient for him to attend to the dye matter at the
game time. He will arrive at Parls about October 15.

Bix. Referring to paragraph 6 of your 4474. BSloce the resumption
of general trade with Germany on Jaly 14 our control over dye im-
po; has assumed in substance the character of purely proiective
measure to safeguard our domestle dye industry against the influence
of competing German dyestuffs. This attitude was clearly stated ian
department’s 2632, July 25, 4 p. m., in reply to Ammission's 3166,
July 15, 1 p. m. Under present conditions it is the restrictions which
are exceptional rather than the reverse.

Seven. Very confidential. The department §s unable to nzsent te

our conclusion in your 4474, paragraph 6, that the treaty gives rise
any obligation on the part of this Government to compel our citi-
zZens secure their dyes only through the Reparation Commission.
The hnguatie of the treaty merely nccords an option so to secure
them, and the adoption of tﬁ]nur view would prove most embarrassing,
because upon the ratification of peace there will be no statutory
authority to give it effect. The Issue bill does not grant authority
but on the contrary makes it expressly mandatory upon the commission
to lssue ljcenses j.mlneﬂinte!ﬂnfor the importation of all dyes not -ob-
tainable in this country. lles, who participated in the drafting
has advised us that there is mo obligation of any kind on the United
States to insure the utilization of the Reparation Commission in the
purchase of dyestuffs, and that in fact it was understood in Paris that
the United States would mnot avail itself of the option accorded by
annex 6. The department is willing to continne to protect the domes-
tic industry by restricting importations to limited quantities of dye-
stuffs not obtainable here, but we are not prepared to dlctate to con-
sumers the prices at which, or the channels through which, they shall
purchase these commodities. We feel that we have gone as far as war-
ranted in assenting to a plan to anticipate the option leaving it op-
tional with the consumers whether they will avail themselves of suc
having admitted the pressing need of vat dyes in the United States.
It seemed clear that an adberence to the policy ex d above, to-
her with the pressure brought to bear upon the War Trade Board
ction by the consumers, demanded immediate .action of the character
described in the department’'s 38325, October 8, 12 a. m. Furthermore
we had assumed, in view of the declaration secured by Dulles, referred
to in Ammission's 4173ﬁ8eptomber 12, 8 F m., that there would be no
0

objection to our permitting our citizens secure a limited sugply of
Gﬁergg.n dyes through ordinary commercial purchases. Please ghow to
erty.

LANSING,
(4572) OctopER 8—1 F. M.

SEcsTATE, Washington:

B.ererrlni Herty's cable to Garvan, sent by Ammission's (4551),
October 6, ¥ p. m., the letter mentiong in Ammission's {4774&1 ober
of ober 4.

1, 11 p. m., was accepted in ‘full by ans at meetin
The option, therefore, was not invelved, except as diminishing the
L‘I%y of stocks on which it will operate. tion made ls;

A p
ge American delegates that the Germans ghould hold 50O
eent of stocks on hand between August 156 and the date of the com-
into force of the tmat{mwns not insisted on, as the general
o on was that it would be impolitic to attempt to enforce too severe
restrictions.

In accordanee with the suggestion of the Belgisn delegation the lists
of the requirements of the allled and associated powers will be sent
gram tly to the Rhineland Commission, who will then discuss with
he rman representatives the means of A the orders as expe-
ditiously as possible with regard to choice of factories, details of ship-

r cent or 235

ment, ete.
This appears the most feasible aﬁreememt. as the Bhineland Commis-
glon is conversant with the whole sitnation. '

Ammission agrees with in considering Wartrabord's action in
issuing permits freely licensing consumers to secure dyes through any
commercial channels on the very date before negotiativns were con-
cluded with the Germans us exceedingly unfortunate for the following

reasons :

1. From the informatien at hand the German agencies concerned will
perpet!u‘;te the old methods, for the existence of which there {8 no real
necessity.,

2. The action will infallibly handicap ps in our relations on this
matter with our allies, #

8. It 18 embarrassing to Herty, who on the day followlng the issue
of licenses made an adequate arrangement, subject to approval from
America, with the head of the German dyestufl experts for the pur-
chase of the balance of the needs of American consumers,

4. e method initlated by the Wartrabord's decision will dlminish
npgrecdably the amounts to be paid in the way of reparation.

While control is still Mi:‘ miintained, as stated in Ammission's

(4474), paragraph 7, it is inadvisable to offer inducements to mn-
an[thtéd ; diminutions of the stocks under co—— [word not entirely
printed].

The decision comes just at the moment when what appears to be a
thoroughly satisfactory agreement had been reached with the Ger-
mans and also a complete understanding had ‘been attained with our

allies,
AMMISSION,
{3383) OCTORER 9—3 P. M.
AMMISSION,
Paris (urgent).

Your (4551) October 8, 9 p. m. {Garvan from Herty) :
rst. In referemce to the “ Ineredible decision of the War Trade
Board, outlimed in the department’s 8323, October 3,” and referred to
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in your cable, please infornmr Mr. Herty that the decision of the War
Trade Board was directed by the Department of State for certain im-
ortant reasons here, but if dyes can be obtained promptly through the
eparation Commission it is the opinion of the department that prac-

tieally all the dyes licensed to be imported will be purchased through
the channel of the Reparation Commission.

Second. Concernin, r. Herty's reference to the War Trade Board
in No. 3325 as quesﬁoninf the accuracy of his statements as to price
of dyes under peace treaty distribution, please inform Herty, Dresel,
and Rathbone of the following:

The War Trade Board hed no intention of guestioning Herty's under-
standing of agreement with the Germans, but both the board and De-
artment of State were doubtful of the ratification of the Reparation
'ommission of such a proposition. Norman Davis, Dulles, and others
handliu% reparation matters in the department feel there Is grave
danger in doing anything which will establish a precedent that the
value of commodities handed over by Germany as part of reparation
should be credited to her against the reparations bill at a deprecjated
rate. The money paid for the dyes will tgo to the credit of the repara-
tion aeconunt. It is felt that the rate of exchange between Germany’s
mark and American dollars, for instance, is due to abmormal condi-
tions of foreign trade, etc., and that the value of the dyes in dollars at
the current rate of exchange is not a fair credit to the reparations
fund. Exhaustive study is being made of this general matter in the
Treasury and State Departments at the present time and it is felt of
utmost importance that until a conclusion is reached the American
representative on the Reparation Commission, if consent is given at all
to such a poliey in reference to dyes, will make it clearly understood
that the action taken in reference to the dyes will in no way stand
a8 a precedent or effect the adoption of a definite policy as regards
credits in reparations. We realize the amount involved in respect to
the dyes is small, and if decision has been taken already in this mat-
ter b{mthe Reparation Commission no objection will be made by the
department, provided reservation is made as outlined above. It is
important that you let us know as soon as possible whether the Repa-
ration Commission has ratifled the basis of settlement on current ex-
change rates.

Third. Please explain to He! the department’s appreciation of his
efficient work, and that it considers of great importance Mr. Herty's
resence in Paris as a dye expert. It is felt inadvisable that Mr.
erty, a Government employee, should, for himself or the Government
take the responsibility of the details of the commercial transaction of
actual buying the dyes. The handling of this matter by the Textile
Alliance will probably relieve the Government of a great deal of the
responsibility and obnoxious detail in the matter.. The arrangement
for treal:{’ dyes should be pushed rapldly to its conclusion ; representa-
tive of the Textile Alliance should be on the spot in a few days to
arrange the details, with power to take the dyes and pay for them.

Fourth., As regards offer of Germany regarding needs above distribm-
tion share, we see no objection to e Textile Alllance closing with
Von Weinberg for the dyes it will need to supply consumers ordering
dyes through them. It will seem wise, however, that this transaction
should be considered a private commercial transaction on the part of
the Textile Alliance. here wonld appear to be no real difficulty in
the Textile Alliance prorating the dyes and the different prices.

Firth. This cable approved by A. P. C. 3383. Yo

NSING,

(4633) OcToBeEr 12—11 p. M.
SECSTATE, Washington.

W. L. DreseL.: Your (3361) October T,ai:. m.
graph 1, concluding word * further,” quoted as contained in Ammissions
3262, September 27, 4 p. m., paragraph 1, is not in that cable as sent.
The stocks given in the list of August 15 constitute by agreement the
basis for a final settlement. Advanced withdrawals from these stocks
as arranged October 4 will diminish by corresponding extent amount
of each dye available for final exercise of peace treaty option.

Your Esragraph 2: Plan agreed on with Germans provides that
France, Belgium, and Italy together may in present partial distribu-
tion secure not more than 30 per cent of the 50 per cent option on
each item of stocks listed—that is, 15 per cent of total weight of each
item—provided such withdrawals shall not aggregate more than 2,200
tons. Under London agreement of September 15 United States and
Great Britain together ve privilege of withdrawing not more than
40.9 per cent of the 50 per cent option on each item of stocks listed—
that is, 20.45 per cent of the total weight of each item—provided such
withdrawals shall not aggregate more than 3,000 tons. As United
States and Great Britain are placed under an equal basis under the
London agreement, United States are entitled to withdraw 10.2 to
5 per cent of total weight of each item listed, provided that total
weight does nat exceed 1,500 tons. On this basis it will be impossible
to secure the full amount desired by consumers of all dyes specified in
No. 3279, September 29, 4 p. m. :

Your paragraph 3. These preliminary withdrawals from stocks
are not based on a supply for a definite number of months. Definite
tonnage allotments have been made regardless of time requirements.
If, as iz expected, the peace treaty will soon become effective, a
{lrompt exercise of the option on the remainder of stocks as of August

5 may be looked for.

Your paragraph 4. Neither Ammission nor Herty have ever con-
gidered a commitment of our Government to a purchase of dyes or
payment therefor, but it was the understanding that either the con-
sumers' association, referred to in your 8062, September B, 8 p. m., or
the Textlle Alliance, referred to in your 3262, September 27, 4 p. m.,
would be able to advise promptly as to what dyes should be applied
for under the terms of the treaty. It was presumed tbat, on account
of the very favorable terms indicated by the lists furnished by the
Germans, a guaranty or specific statement would be forthcoming which
would make it possible to state definitely the American requirements,
This was strengthened by the authority conferred by department 3262,
September 27, 4 p. m., to anticipate the option. Such anticipation
even though partial would of necessity entall at least a moral obliga-
tion toward our allies to make ourselves responsible for a definite
gquantity, and though it was agreed that It was not necessary, under
the arrangements actually made, to anticipate the optiom, it is evi-
dently equally unsatisfactory in that case to make only a noncommittal
estimate of what the consumers' needs may be. In your 3282 yon
stete that it is. The other powers have, in each case, deﬁnttyply
stated what amounts they are willing to take up, and it is difficult
to see how they ean be expected to reserve stocks for us until the
consumers have made up their minds how muech they wish to obtain
by benefit of the treaty clauses and how much from outside sources.
l{ is obviously impossible to make the amount ordered from the Ger-

Answering your para-

mang in pursuance of the present arrangements a varying quantity.
However, in view of your paragraph 4, distinct statements will be
made that we are not authorized to take up any specific quantity, but
must await definite orders from the consumers,

Outslde of the treaty provisions and in order to cover the shortage
of dyes resulting from the small gercentsge allotted under the London
agreement, Herty obtained an offer from the Germans to complete
the amounts of each item in your 3270 of September 29, 4 p. m. He
has never, however, contemplated taking delivery of any specific dyes
except on authorization of the consumers’ association or the Textile
Alllance, and the offer of the Germans committed us to nothing, but
afforded a means of quickly filling American needs.

Your paragraph 7. Ammission has never been of opinion that the
treaty Io any way compels American citizens to secure their dyes oulg
through Reparation Commission, but has been in entire agreement wit
the language of your 3622, in which you state that it is desirable that
all American dye requirements should come through the Reparation
Commission, so that the value thereof may be credited to the reparation
account, It has been felt that our citizens would naturally prefer ihat,
as far as possible, funds arising from dye purchases shoulc? go to the
repstr:tlon funds rather than to individoal German manufacturers and
agents. -

PorLg, Ammission.
(4651) OcroBErR 14—9 P. M.
SECSTATE, Washington.

E. L. DruseL: Referring Ammissions 4572 October 8, 1 p. m., German

Government has by letter signed by gres!denf of German delegation,
uaranteed the accuracy of the lists of dyestuffs stock as handed over
go interim reparation eommittee.

The latter has expressed its wlillingness to examine the possibility
to render less severe the control now being exercised on dyestuffs fac-
tories in the oceupied territory If the German Government gives the
following guaranty : “ It is further guaranteed that the stocks existing
August 15, 1919, will be strictly maintained until the expiration of the
delay of the option with the sole exeeption of the quantities mentioned
in the letter bearing the number 796 and dated September 25, 1919
(this is the letter mentioned in Ammissions 4474, Ocfober 2, 11 p. m.)
and” that all necessary measures will be taken so that the allied and
associated powers can begin as soon as the treaty is ratified proceed-
ings under the option and exercise within the sti lated term the option
on the production, as provided for by paragraph 2 of annex 6 of title 8"

Interqm Reparation Commission has communicated to the Interallied
Rhineland Commission the agreement arrived at with the Germans and
this commission has been requested, first, to assure the execution of the
agreement ; and, second, to give Its opinion as to the measures which
can be taken to render control less severe in case the German delega-
tion should give the above guaranty.

Your 2383, October 9, second paragraph memorandum for next meet-
ing of Interim Reparation Committee has been prepared and covering
statement will be made in accordance with your views,

PoLk, Ammission,

(8471) Ocrorer 17, 6 ». M.
AuMissioN, Paris:

Mission’s 4651, October 14, 1 p. m.: Please refer to department’s
8383, October 9, and advise immediately whether Reparation Commis-
slon has approved of purchase of German dyes which have been made
available as result of the recent negotiations at current rate of ex-
change. If so, will such current rate for American purchases be Paris
rate of United States rate? (or United States rate?).

Referring your Garvan from Herty, 4551. October. 6, 9 9p. m., and in
modification paragraph 4 of tte‘tgnnment's 3383, October 9," department
is now of opinion that Von einberg offer to Herty, because of its
official character, should be handled by Textile Alliance as official. It
iz not likely that this offer will be availed of, because War Trade
Board bas already issued to private importers licenses covering the
greater part of the vat dye allocation. Unless these importers agree to
participate in acceptance through Textile Alliance of Von Weinberg
offer, its acceptance may not be necessary,

War Trade Board will cable to Herty fully Saturday or Monday.
Show this to Herty. 3471

ADEE, Acting.

NoveMBER 12, 1919,
Hon. Breraes G. PORTER,
House of Representatives,

8im: I have the honor to acknowledge the receipt of your letter of
October 31, 1919, addressed to Mr. Lay, acting foreign trade adviser,
making inquiry relative to the status of dyestuffs, and your subsequent
letter of November 7, 1919, in regard to the same matter.

The War Trade Board (by Executive order of the President now the
War Trade Board Section of the Department of State), so far as the
control of imports is concerned, derives its anthority from section 2 of
the trading with the enemy act. It had always been the opinion of the
War Trade Board, and it is now the opinion of this department, that
the trading with the enemy act was enacted purely as a war measure,
Accordingly, it has always been believed that the War Trade Board
ghould function solely as a war agency. For this reason import re-
gtrictions were imposed during the war primarily for the purpose of
conserving tonnage to divert it to war usages. The necessity for such
conservation having disagscsrod after the slgning of the armistice of
November 11, 1918, the War Trade Board began to remove those re-
strictions as rapidly as possible. Since the conclusion of the armistice
there have been presented to the War Trade Board numerous requests
that import restrictlons be maintained or instituted for the purpose of
protecting industries and stabilizing prices.

Consistently with the bellef expressed above, these requests were not
acceded to on the theory that the enactment of such protective meas-
ures appeared to be the exclusive prerogative of the Congress, and that
to maintain or impose restrictlons in such cases would be a clear case
of supererogation on the part of the War Trade Board.

The control over the importation of dyes, dyvestufts, and related chem-
jeals of German origin was maintained as an exception to the abowve-
stated policy beeause of the peculiar and special cirenmstances which
were involved. The War Trade Board were advised that a bill had
been introduced in Congress for the purpose of ]pmtmtlng the American
dye industry because of its relatlon to the problem of national defense,
The War Trade Board was urgently requested to maintain the control
as an interim measure against the day when the introduced legisla-
tion would become a law or would fafl. Accordingly the War Trade
Board agreed to make the exception because of the emergencies of the
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case and to maintain the control temporarily, not for the purpose of
protecting the industry for its own sake but becanse of its relation
to the problem of national defense,

In order that the control thus maintained might be properly admin-
istered the War Trade Board appointed an advisory committee on dyes,
on which consumers and manufacturers have equal expert representa-
tion. Inasmuch as the War Trade Board was exercising the control as
an interim measure against the ibility of legislation already intro-
duced, the War Trade Board believed that, in formulating thelr peli-
cles in relation to the control, every effort ghould be made to conform
to, and mot to ex . the control contemplated by the legislation.
Accordingly the War Trade Board limited its control to the very dyes,
dyestuffs, and related chemicals which were enumerated in the Long-
worth bill. The War Trade Boand also borrowed texmau{ the language
of that bill in a.duptinf the policy of authorizing the Importation of
the controlled commodities when the same are not obtainable from
United States sources, or, if obtainable from those sources, when they
are not obtainable on reasonable terms as to price, quality, and delivery.

In the early part of September, 1919, a need of certa uantities of
vat dyes of German origin having been made manifest in thls country,
the dye advisory committee informed the War Trade Board section
ti at those dyes were not obtainable from United States sources, and
recommended that importations of guantiries sufficlent to meet the re-
%ulrements of consumers for a six months' period should be permitted,

he dye advisory committee also recommended to the War Trade Board
section that, in authorizing the importation of the aforesaid guanti-
ties of dyes, consumers should be required to import the same exclu-
sively through a deaiﬁnateﬂ official agency,

The purpose of this recommendation was, avowedly, to bring about
the elimination as agencies of importation of the former American
agents of German dye manufacturers. The dye advisory committee as
well as & large number of manufacturers stated te the War Trade
Board Section that in their opinion any substantial importation through
those agencies would endanger the American industry.. I instructed
the War Trade Board Section to accede to the recommendation of the
advisory committee to the extent of permitting importations to satisfy
the six months’ requirements of consumers, but to inform the committee
that the department, howsoever much it desired to protect the American
industry for reasons of national defense, could not ecompel consumers
to effect their importations exclusively through a ated official
agency ; that the Sesimtlon of such official agency would partake of
the nature of an exclusive monopoly, and that such exclusive monopoly
would be repugnant in that it would be a diserimination against Ameri-
can citizens who were engaged In the business of importing.

Accordingly, an allocation of license privileges to Import a six
months’ supply of wvat dyes of German origin into this conntry was
made among consumers on October 1, and consumers were advi that
they themselves or their assignees of the allocation certificates could
aﬁapls to the War Trade Board Section and obtain, upon sarrender of
the certificates, licenses authorizing the Importation of the guantities
stipulated in certificates.

n the latter part of September the need of certain quantities of
dyes of German origin, other than vat dyes, having been made manifest
in this country the dye advisory commiitee recommended to the War
Trade Board Section that importation of quantities sufficient to meet
the requirements of consumers for a six months' period should be per-
mitted. In this connection the dye advisory committee informed the
War Trade Board Section that vat dyes are not produced in this coun-
try. Accordingly when the War Trade Board Section, on Oectober 8,
advised consumers to file their applications for allocation certificates
the War Trade Board Section, mindful of the provisions of section
5O3(b) of the Lo orth bill, advised consumers as follows :

“Allocations will be made only when the articles desired to be im-
ported are unobtainable from United SBtates sources, or, thouzh obtain-
able from United States sources, are unobtainable on reasonable terms
as to prices, quality, and delivery.”

The applieations which have been received will be considered by the
advisory committee at A meeting to be held on November 10, and at
that meeting an allocation of license grivﬂoxes will be made among
the consumers. As in the case of vat dyes, and for the same reasons
of policy that prevailed then, consumers, upon receipt of their allocation
certificates, will be advised that they themselves or their assiguees of
the certificates may apply to the War Trade Board Section and obtain,
uFon surrender of the certificates, licenses authorizing the jmportation
of the ?\mntitieﬂ gtipulated in the certificates.

The dye advisory committee upon being informed of the policy of this
de?arrment as stated above in relation to the forthcoming alloeation,
informed the War Trade Board secl that many dyes made in this
country will do the same work as other d’{eu not produced in this
country, and that accordingly allocation certificates should be denied in
every case where an equivalent or substitute dye which is produced

this country will do the same work as the dye sought to be

imported,
On _instructions from me the committee has been advised by the
War Trade Board section that the stated policy of this department

in connection with the forthcoming allocation was to permit the
issuance of allocation certificates in all cases when the articles sought
to be imported are unobtainable from United States sources, or though
obtainable from United Btates sources are unobtainable on reasonable
terms as to prices, quality, and delivery.

1 appreciate that the substitutions which the committes recommends
mAay of appreciable benefit to the American industry, but I have
deemed it expedient to instruet the War Trade Board section that sub-
stitutes and equivalents, howsoever satisfactory, should not be forced
upon unwilling coneumers. In issuing these instructions I was moved
by the following considerations :

In the first place, as stated above, the present control of the War
Trade Board section should not, I belleve, go beyond that which is con-
templated in the pending legislation. The Lonﬁworth bill does mot, in
my opinion, authorize spbstitutes and equivalents.

In the second Jxlnce, I fear that the dye advisor
War Trade Board section will find it extremely di
a formula of reasonableness for price, qmﬂit{. and delivery which, a
being defined. must be applied to the application. In adopting this
formula, howsoever accurate it might be, the dye advisory committee
and the War Trade Board section, in my belief, will invite criticism
on the Fart of many consumers. FHowever, the administrative dificul-
ties which the dye advisory committee and the War Trade rd sec-
tion will experience in establishing the formula referred to above are
difficulties which the legislation itself suggests, and to that extent the
control does not extend Deyond that which is contemplated in the
present legislation. However, the legislation does not authorize sub-
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committee and the
cult to decide u?on
ter

.be{ond that which the legsi:t}on contem,
a

stitutes and eguivalen and I feel that if I should give my sanction
thereto the War Trade Board section and the dye advisory committee
would find it more difficult to suffer the criticism of unwilling con-
sumers, because in that case the control vlvotuld have been carried far
ates,

have instructed the r Trade Board section, however, to inform

the dye advisory committee that if the committee agrees unanimously
that a substitute or an equivalent will do the same work as the dye
sought to be imported I will agree that the decision of the committee
should be referred to the consumer, and that if the consumer refuses
to mecept the recommendations of the committee, then an allocation
certificate will be issued to such consumer entitling him to Import the
ve? dye 1i:le hm‘sﬂ A li?ﬂ fort:h P i & havh : £
ou will conclude from the foregoing t vngafreed 0 main-
tain the precost control as an intgl?lm m:lai‘sure of protection against
the day when the present legislation shall either fall or be adopted, it
has been the policy of the War Trade Board and of the Department of
Btate to go po further than the legislation itself. The Longworth bill
ermits of no discrimination in the matter of importation and aun-
horizes no substitution in the dyes themselves. hen the need for
the controlled produet has been ascertained the act makes the issu-
ance of the license mandatory. In my judgment the extension of the
present control beyond the scope of the contemplated legislation, for
the very pu of discriminating between importers and of forcing
substitutes upon unwilling consumers, would be not anl{ impolitic but
g;. Eery clearetst case of supereroxation of congressional authority by
s ent.

have the honor to be, slr, your obedient servant,

RoOBERT LAXNSING.
Mr. SHORTRIDGE. It may be of interest to the Senator to
know that the testimony is being printed, and we are promised

that it will be finished within two or three days.
THE REPARATION DYES.

Mr. MOSES. We here enter, Mr, President, upon the extended
and thickly undergrown field of operations wherein figure the so-
called German reparation dyes and the Textile Alliance. This
organization was established in 1913 for the chief purpose of
eliminating the unfair practices existing in the textile trades
through the intense competition of dye merchants and im-
porters. That work was performed by the Textile Alliance :
with marked success, and upon its completion the alliance con-
templated relapsing into inactivity. An occasion arose, how-
ever, for the exercise of its functions in connection with cer-
tain necessary manufacturing materials upon which the British
Government had set an embargo at the beginning of the war,
and this task was also performed to the ready acceptance of
American manufacturers. It was only when the alliance
stained its hands with the dyes which have corruptly tinctured
gubstantially the entire fabric of American commerce that it
departed from its original purpose of stamping out unfair prae-
tices and itself resorted to the most unfair business practices of
which there is record and of which the documents I have just
asked to be printed contain ample proof.

From these documents, Mr., President, we learn first of all
that the State Department throughout has pursued an honor-
able course, seeking in no instance to lay burdens upon the
American consumers of dyes and standing vigorously on every
occasion for the perfect freedom of every individual American
importer or consumer of dyestuffs to have free access to such
foreign market as has been afforded us.

The alliance committed its dye interests to a committee of
seven members, six of whom were supposedly representative of
the dye manufacturing and consuming interests, with the sev-
enth supposedly neutral. This neutral member proves, how-
ever, to be none other than Dr, Charles H. Herty, who, in his
testimony before the Shortridge committee, admitted himself
to have been an active and vigorous propagandist for the dye
embargo from the very beginning of the agitation. Another
member was Mr., Morris Poucher, whose identification with the
Du Pont interests I set forth completely in an earlier speech in
the Senate on this subject, and another was Mr. W, H. Watkins,
representing the National Aniline, Thus the two concerns, the
Du Ponts and the National Aniline, who constitute the monopo-
listic features of the dye industry in this country, have had
constant representation In everything that has been done con-
cerning the German reparation dyes, and Mr. Watkins is even
now assisting Mr. Edward 8, Chapin in the office of the Textile
Alliance at Paris. It may not be without further significance,
Mr. President, that on certain occasions, as these documents
show, when this committee met, Mr. Joseph H. Choate, jr., was
also in the company,

This committee of the Textile Alliance was constituted, in
addition, as the advisory committee on dyes for, the War
Trade Board, and since it is fair to assume from the record of
their transactions that the members of the War Trade Board
were wholly ignorant of the dye industry, it is no stretch of
the imagination to conclude that the dye consumers were thus
gewn up in a bag provided by the Textile Alliance, and as still
further indicating the strangle hold which the great dye inter-
ests of this country were enabled to exercise upon the War
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JuLy 14,

Trade Board, which was a Government agency, I point out

that there were named as its experts Mr, W. R. Morehouse, of

the National Aniline, and Mr. R. 8. Lunt, of the Du Pont Co.
ACCESS TO GOVERNMENT SECRETS.

The importance of enabling these two great domestic dye
manufacturers to have access to a government agency's private
information need not be emphasized. It has been a constant
source of unfavorable comment by dye consumers in this
country and doubtless accounts in part for their expressed de-
gire to revert to normaley in the process of securing necessary
dyestuffs from abroad—as indicated by a petition recently
filed with the State Department, signed by more than 300
of the leading consumers of dyestuffs in this country and pro-
testing against a continuance of the practices which are now in
vogue and which are sought to be perpetuated by the embargo
portion of this bill. :

It was in September, 1919, Mr. President, that the Textile
Alliance began operations in the field of dyes, but it was not
until October that any arrangement was entered into between
the alliance and our Government. Its function was supposed to
be solely that of an intermediary for the procurement and dis-
tribution of German reparation dyes for all American consumers
who might wish to avail themselves of its services. Although its
charter prohibits it from earning profits, it has, in less than
three years of operation, accumulated undivided earnings
amounting to nearly $2,000,000, which are held in its treasury,
though it was expressly stipulated, as these documents show,
that its surplus, over and above necessary and legitimate ex-
penses, should be divided pro rata among the consumers who
had availed themselves of its services.

Its activities speedily spread from the limited scope afforded
by the reparation dyes to the wider field opened by the oppor-
tunity to import other dyes; and, if we may judge from the
declarations contained in the annual reports of their European
representative, which I have here submitted, and from state-
-ments made by its president before the Shortridge committee,
whose record is not yet available, it is a fair conclusion that
their activities have been chiefly, if not solely, in the interests
of the two great American dye producers, the Du Ponts and the
National Aniline, whose representatives the alliance thrust into
the councils of the War Trade Board.

Although designed, as I have said, to function only in con-
nection with the reparation dyes, the Textile Alliance speedily
undertook to force American consumers who sought nonrepara-
tion dyes to-transact their business through the alliance agency.
This they were enabled to accomplish primarily because they
alone had access to the Tow-price reparation dyes, and with this
weapon were enabled to cut prices and generally to resort to
the unfair trade practices which the Textile Alliance was
originally organized to stamp out. The alliance was not con-
tent with the use of this weapon alone, and it appears from a
letter of Oetober 25, 1919, addressed to the president of the
Textile Alliance by the acting chief of the War Trade Board,
that arrangements had been made to force American consumers
holding allocation certificates for German dyes to assign these
certificates direet to the Textile Alliance or otherwise to be
ghut out from any participation in importations of low-priced
dyes or to share equitably in any surplus remaining after the
allocation certificates had been filled.

ANTITRUST LAWS DO NOT APPLY.

There ean be no doubt, Mr. President, that one purpose in
the back of the alliance’s head from the beginning of its opera-
tions was to establish a monopoly, because its counsel, under
date of October 8, 1919, advised the alliance that “ the antitrust
laws have no application.”

Under these circumstances the alliance continued its activi-
ties until December 14, 1921, when Secretary Hughes terminated
the arrangement upon the ground that no legal authority ex-
isted therefor, Since then, however, the State Department
has notified the Reparations Commission, through our unof-
ficial delegate upon that body, that this Government has no
objection to the continuance of the arrangement whereby the
Textile Alliance received and distributed the reparation dyes, and
the alliance, under this nebulous authority, is still in operation.

There is but one essential fact in this connection yet to be
adduced: Whereas the reparation dyes are delivered to the
representatives of other countries without cash payment and
are credited npon the reparations account, the United States
is compelled to pay cash for its dyes from this source and
more American money is thus being pocketed by those who
already owe us billions, while the profits on the transaction
go into the treasury of the Textile Alliance, and already amount
to substantially $2.000,000.

It will be noted, Mr. President, that I have dealt with only
three of the actors in the gigantic fraud which I am opposing—

the Du Ponts, the Chemiecal Foundation, and the Textile Alliance.
There are many others, a discussion of which would occupy
hours and even days to outline. These three, however, are
significantly interlocked in their related personnel and in their
activities; and it is they whose subsidiaries, officers, stock-
holders, lobbyists, paid propagandists, and faked and kept
organizations have been the most aggressive, avaricious, and
insolent of all the profiteering crew who pertinaciously push
this legislation. i

Since August, 1914, an embargo on dyestuffs has been effec-
tive in the United States—part of the time through operation
of war and part of the time through operation of law—and
since the proposal which I am now discussing looks to a con-
tinuance of that condition of affairs it may be interesting, Mr,
President, to inform the Senate and the country exactly how it

1 works.

THE NEW COLOR, * ELEPHANT'S BREATH.”

May I preface this portion of my remarks, sir, with a few
observations upon the dye industry in gemeral? While substan-
tially every leading industry in the country is compelled to use
colors, it is the textile industry which offers the chief field for
the consumption of dyestuffs, and the textile industry thrives
almost wholly upon the fickleness of fashion. Fashions, I may
add, rarely originate on this side of the Atlantic. It thus hap-
pens, Mr, President, that if the Sisters Caillot should determine
that the fashionable shade for autumn wear in this year of grace
1922 shall be a new color to which is given the enticing name of
‘ elephant’s breath™ or some other appellation equally allur-
ing, textile manufacturers everywhere will rush to produce
cloths in the “elephant’s breath” tint, and their first impulse
will be to seek the dye makers for the shade which fashion
decrees. It may happen, it always has happened, and it prob-
ably will continue to happen, that this shade has first been
produced in a European dye factory. Imitations, of course,
will everywhere spring up; but the American manufacturer,
wishing to be sure of his trade, will naturally seek an authentie
source of supply for his color.

What happens under the embargo as existing and as proposed
to be continued? The manufacturer applies to the Federal
authority for a license to import the color he seeks, The Federal
authority promptly notifies the American dye manufacturers that
John Smith, a weaver at Fall River, wishes to buy a thousand
pounds of “elephant's breath.” An agent from an American
dye manufacturer promptly appears in John Smith's office and
offers him a color which he avers to be “ equally as good ™ and
for which he intends to charge a much higher price than the
European product will command. Mr. Smith, after making
sample dyeings, discovers that the substituted color which is
offered him is proof against neither the sun, the rain, nor the
laundry, and after a long delay and the use of much emphatie
language he establishes these facts before the Federal authority.
Permission is then given him to make the desired importation
and he places his order. This is a condition, Mr. President,
which Secretary Lansing foresaw in his letter which I have
above presented, written to Representative PorTER, and in which
the Secretary predicted that the extension and continuance of
embargo control could be only “for the very purpose of dis-
ceriminating between importers and of foreing substitutes upon
unwilling consumers,” and by the time the importation reaches
this country the delay has been so great that the season is past
and Mr. Smith, of Fall River, is unable to make and market his

goods.
HOW IT WORKS IN FACT. y

Lest, Mr. President, I shall be deemed in this supposititious
instance to have overstated the facts, I desire to refer at this
point to a letter from Joseph Baneroft & Sons Co., doing busi-
ness, it may seem strange to add, at Wilmington, Del., who
complain of “the delays and holdups in getting dyes” which
they had ordered from the Textile Alliance, with whom they
placed an order for a certain shade of brown on the 27th of
January of this year. On the 22d of April they had received
nothing but excuses, and they then endeavored to procure the
color through a private agency. In this they were unsuccessful,
because none of the color was made or was stocked in this
country; and both the consumer and the importer were com-
pelled to go through the interminable process of a circumlocu-
tion office in a Federal department in.Washington, while the
man in Wilmington, Del.,, lost his order.

Another instance with which I happen to be even more
familiar arose in November of last year, when a manufacturer
in my State sought to import a quantity of dye known as
Idanthrene Blue B C S. This consumer obtained from the
Federal Government a consumer’s license for this importation
only after exhaustive representations and tests proving that
this particular dye was less sensitive to lime, faster to chlorine,
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and in every way superior to the domestic product which the
Du Ponts attempted te thrust upon him. After many weeks'
delay, to wit, on January 16 of this year, 11,000 pounds of this
color were entered at the customhouse in New York for the
New Hampshire consumer, entry was granted, and the dye was
shipped to New Hampshire. It was received at the mill on
January 20, and was immediately put in process in the fulfill-
ment of a large order which the manufacturer had two months
hefore received for that particular color of goods; yet five days
later a Government demand was made for the return of this
color, already in the vats and partly in the cloth, because the
Ameriean producer had been able to secure the attentive ear
of the bureau at Washington. This ridiculous demand, of
course, could not be complied with; and it was only after the
most energetic of representations on my part, fortified by actual
samples of the two colors, imported and domestic, as shown
by sample dyeings in the yarn and in the fabrie, that the ab-
surdity of the situation was made apparent and the order re-
scinded. And in thig connection, Mr, President. I wish to add
only that among the American experts from whom the Govern-
ment bureau sought an opinion regarding this color was the
Du Pont Dye Works, whose opinion, as might be expected, was
in their own Interest and contrary to that of the textile
schools at Lowell and Philadelphia, upon whose judgment the
Government bureau finally acted.

Another example of the delays occasioned by the dye embargo
is that of an order entered by the United States Worsted Co.,
of Lawrence, Mass,, for 200 pounds of Alizarine Blue Sky. This
order was placed on October 20, 1921, and the merchandise was
not received in this country until March 20, 1922, five months
later. An interval of five months between the date of an order
for a dye and its receipt unquestionably interferes with the
proper conduct of the business of any dye consumer, and it
happened in this case that market conditions had so changed
that the American manufacturer could not afford to pay the
price for this dye which was stipulated in the order.

Another instance of a like nature is to be found in a case
arising from the endeavor of the Pacific Mills, whose plants
are located in New Hampshire, Massachusetts, and South Caro-
lina, to obtain a license for the importation of 6,000 pounds of
Indanthrene Yellow R. This dye had been offered from abroad
at $1.85 per pound. The pre-war selling price of this color in
America was 60 cents per pound, yet the Federal authorities
refused to issue the desired license upon the ground that the
price of $3.75 per pound ‘charged by the Du Pont Co. was rea-
gonable, and this decision was maintained in the face of a pro-
test lodged by the Pacific Mills in the following terms:

1. The difference between the market price of the imported dye and
the market. price of the domestic dye constitutes the equivalent of
approx[matelf one-half a cent per yard upon the to be manu-
factured, wh t‘%lt represents in some of the llnes more than the entire
ma;gigugrf. li'lmt:ol.:u‘.llt-lon would force the plant to supplement this dye
with inferior dyes at the expense of quality and to the detriment of g{.
mill’s reputation.

8. The domestic price of this dye was based on the cost of a small

roduction, and the dye consumer was penalized and his business
?ecjmr zed because of this small production,

. Figuring upon their present consumption of this dye over a iod
of 12 months the mili concluded that owing to this price difference
they would pay the Du Pont Co. a premium of $75,000 per year.

The condition set forth in paragraph 3 of the foregoing argu-
ment, Mr. President, contains the iniguitous beart of the entire
dye embargo proposal. The dye manufacturers of America,
realizing that for certain shades there is small demand and
knowing that these ghades are difficult to produce, have predi-
cated their embargo demand upon all colors in the list, includ-
ing those which are produced in tonnage proportion.

Another instance of how the embargo works and will con-
tinue to work in practice, an incident evidently of the erroneous
information furnished to dye consumers by the Federal author-
ity, is shown in the attempt made by the Merrimac Manufactur-
ing ('o., of Lowell, Mass,, to obtain a license for the importation
of only 100 pounds of a color known as Rhoduline Yellow 6 G T.
On November 4, 1919, more than three weeks later, this con-
cern made application for a license for this importation. On
November 26 they were advised by the Government authority
that their application had been referred to the advisory com-
mittee on dyes, whose personnel I have already commented
upon. This committee reported that 50 per cent of the guan-
tity of color desired could be obtained from a domestic manu-
facturer, and on December 8 the Merrimac Co. was advised
that the names of these manufacturers could be obtained from
the American Dyes Institute, this being the organization, Mr,
President, whose lavish expenditures in lobbying in behalf of
the proposed dye embargo I commented upon in detail in
my speech in the Senate of May 9, 1921. The Dyes Institute,
however, declared that it knew of no manufacturer of this

color, but that the dye producers of America would be cir-
cularized to secure the information. e«After some days of delay
the Merrimac Co. was advised to communicate with three
American dye makers, and after spending more than two
months in an unsuccessful effort to obtain only 50 pounds of
color the company canceled this order and lost the business
dependent upon obtaining this dye.

THE REAL OBJRCTION.

The correspondence in this case is to be found in full in the
record of the Shortridge committee, and the witness before that
committee who adduced this incident summarized the practical
objections to the embargo in operation. His language is so clear
and suceinct that I venture to repeat it here.

Mr, Thoron said:

First. There were the delays in obtaining the dyes owing to the fact
that they must be imported after obtaining the license.

Second. The delays In obtaining the license for dyes where questions
of l%us.l!lyr price, and delivery were involved.

ow, the third objection is the impossibility of testing out sub-

stitutes satisfactorily. We belleve that laboratory tests are dangerous,
and proper running tests involving delays will ret[uire frequentl
samples for comparison than ean be ob ed
and, taking only the

larger
o n a reasonable time,
uestion of fastness to light, in many cases to
get a proper test it might require waiting for a summer sun, and it
would practically impossible.

Now, the fastness to light In certain kinds of product is a very
important one. There are certain tplain light fabrics which women
make shirt waists out of that unless they can stand the summer sun or
the beach sun, why the‘v won't touch, and one may have had the ex-

erience of manufacturing with a foreign dye which had those qual-
ties and then an American dye is produced which is claimed to have
those qualities. You can not take the risk of adopting the American
dye, even though {its chemical composition is apparently the same,
without testing to see whether it really does, because you may ruin
the reputation of the fabric.

The fourth point was the reasonableness of price, which I have con-
sgidered at some length. And we think that that ls impossible, be-
cause beyond a certain point the consumer can not stand more than a
certaln price, and as long as the competing product is not embargoed
out of the country, we ought to be given a chance, we ought not to
have it at the same price as the foreign country, but we do think that
double is the limit that we cgn stand.

en, th, there is the hardship of carryl.n% hrﬁe supplies of
chemiecals., Certaln peo;;le it does not fall very heavily on, because
th:.iy have got ample capital. 1Tt is a serious matter with small people,
and they will go without rather than be put to that. That simply
means that the product will probably become gradually poorer.

Then there is the difficulty of the loss which ene suffers from car-
rying large supplles of chemicals In case the use of them should be-
come obsolete. Fashions change,

Now, the sixth point, and a very Important one in my mind, is the
lack of opportunity, or the difficu tgesof availing one's self of the op-
portuni?, n keeping up with the t pm&resa in textile dyeing, for
many of the reasons alread inted out. his is particularly serious
owing to the fact that no tariff protects dye textiles in the matter of
quality. And textile manufacturers In this country for the home
market are in competition with foreign textile manufacturers who have
better opportunities to progress in thelr art and in their industry.
Our dre industry will be busy catching up with the foreign dye in-
dustry. The foreign dye industry will be busy going ahead. If we are
lmited to easily obtaining only what our own industry is fmducing.
we will always be a mile or two behind our foreign competitors, who
are following those that are mklnf further advances.

And in the seventh is an intangible but very demoralizing element—
a feeling that everybody knows one's business. You write your neces-
gities to the customhouse, and the customhouse refers your necessities
to the dyes institute, and before long everybody knows what you are
after, and that is not fair to the manufacturer who is trying to catch
the market by being a little cleverer, a little more ingenlons—disclos-
ing what I8 runn through his mind to everybody. I am not sug-
gesting that they intentionmally make any use of it, but the thing
demoralizes you. You don't know—there is something about it that
discourages you; and that is serious.

In addition, Mr. Thoron presented to the Shortridge com-
mittee a statement showing the period of time which elapsed
between the date of application made by his company to the
Federal bureau at Washington for a license to import and the
date of the arrival of the importation at the port of New York.
In no instance, Mr. President, was he able to secure his dyes
in less than one month; in one instance it took three months,
in three instances it took two months, in two instances it took
three months, in three instances it took four months, and in
three instances it took six months to procure his colors, I
believe, Mr. President, that any person having any knowledge
of conditions In the textile business would know that a delay of
this character would utterly destroy the market for goods in
process of manufacture,

MANY STATES INTERESTHED.

Mr. President, at various times in the progress of this con-
troversy I have been accused of opposing the dye embargo
because of the textile interests of my own State. It is true,
sir, that the largest individual consumer of dyestuffs in the
world is my constituent; but I do not speak for him alone,
The few instances which I have to-day adduced cover textile
establishments not only in my own State but in the States of
Massachusetts, Delaware, and South Carolina; and the Short-
ridge committee received other instances of a like character to
show the hardship worked upon manufacturers in the States
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of Pennsylvania, Michigan, Illinois, Wisconsin, New York,
Rhode Isiand, and Maine,

Mr. President, only the other day, in the course of a discus-
sion regarding the duty to be levied upon soya-bean oil, the
senior Senator from New Jersey presented to the Senate what
I then regarded and still regard as an irrefutably logical state-
ment of a real protectionist’s position. He said that he desired
to give adequate protection to all, but that he did not wish to
load upon the producer a tariff burden upon his raw material
which wonld unnaturally increase the cost of the manufactured
product. Yet, Mr. President, that is exactly what has hap-
pened to the dye consumers of the United States under the
embargo as it exists and as it is now proposed to continue it.

On Febrnary 10, 1922, the United States Tariff Commission
addressed the following letter to a woolen manufacturer of
Massachusetts:

Please let us know, in reﬁnrd Lo your last fiseal year, the total value,
weight, and square yards of your sales of dyed or colored wool goods,
also the total weight and walue of the dyestuffs used l}y you daring the
same period. These data, in conmection with data from other mil
will be used in ascertaining the average cost of dyestuff per yard
per pound of cloth, and the percentage that the dyestuff cost bears to
the wholesale market price of the cloth.

This information, which will be held confidential, {s needed In con-
nection with proposed tariff changes now under consideration, and a
prompt reply wﬂ.’ be appreciated,

Replying promptly, the Massachusetts manufacturer -said :

In reply to your letter of the 10th Instant, asking for costs of color-
ing wool good‘a, which you require to enable you to ascertain the
avemie eost of dgg;.ng fer yard and pound of eloth, and the percentage
that the dyestuff bears to the market price of the cloth, we have selected
one of our leading fabrics of large production, viz, blue serge, and give
you herewith the actual cost of dyestuffs used per ?mmd, no labor er
any other items included, on 1,000,000 pounds of cloth, for the years
1921 ’gnd 1914, for comparison :
g |

21 cost of dyestuff per pound—1,000,000 pounds of cloth, at T3

cents. p&r) pound, $75,000. (Approximately 1,250,000 yards, 8 cents
r yard,

DE“ %ll cost of estuff per unid—1,000,000 unds of cloth, at 1

cents per pound, $12,500. (Approximately 1,250,000 yards, at 1 cen

el 'I:irf ﬁhows the cost for actual dyestuffs in 1921 for our bloe serge
wns six times pre-war cost. The selling price of the cloth referred
was _g? per yard.

“Pye used in 1914 was Imported, fdentieal dye, vsed in 1921, of
domestic manufacture.”

Yet the Senator from New Jersey has been one of the most
industrious and successful advocates of legislation which would
heap such costs as these upon the dye consumers of the country
in contravention of his theories of protection as applied to the
soap manufacturers of New Jersey.

Mr. President, at the outset of these remarks I enumerated
the elements of tariff protection which this bill gives to the
American dye manufacturer. At the risk of redundancy I here
repeat them:

(1) A duty of 60 per cent ad valorem, plus a specific duty
of T cents per pound.

(2) A method of computation of the specific duty which will,
in most eases, multiply this 7 cents many times.

(3) A provision that the President may increase these duties
50 per cent upon proper showing. ;

(4) A provision that the President may apply such rate of
duty as he decides upon to the American instead of the foreign
wvaluation.

(5) A special countervailing duty of 5 per cent upon fabrics
dyed with 40 per cent of vat dyes.

IT I8 ORGANIZED GREED.

I submit that these items of straight tarif protection are
ample for an industry which is already so firmly established
that it produces $88,000,000 of the $92,000,000 worth of dyes
annually traded in in this country. I will never consent to the
embargo, which is contrary to every principle of true protection-
ism. It is not mentioned in Hamilton’s famous report on manu-
fawures; it appears nowhere in Clay’s discussion of the Ameri-
ean system ; it was undreamed of by Morrill, McKinley, Dingley,
Payne, or Aldrich. It is un-American, un-Republican, and un-
Pemecratic, It is merely an expression of organized greed.

With the senior Senator from New Jersey I insist that ade-
quate protection shall be given to every essential American

interest : but unlike him, Mr. President, I insist that this protee-

tion shall be given in the form to which we have become accus-
tomed in a long line of our fiscal legislation, that it shall be
given in the form of tariff duties, and that it shall not be given
s0 as to create a mnesting place for monopoly. I can see no
reason why the dye industry shall be dealt with differently
from the woolen industry, or the cotton industry, or the tin-plate
industry. In 1890 no tin plate was made in this country; yet
following the enactment of the McKinley tariff bill, with its
tin-plate duties, we saw the American tin-plate manufacturer
moving forward to supply substantially all the needs of the

American market and even to e
d%nhmgpe tition. xport tin plate as against for-
e dyestuffs industry is no infan

jJoyed eight years of full esmtm.ll?lgj'zl,J it
statute. It produces at least 90 per cent of the fotal domestic
consumption, and its exports are already large and growing.
There is no reason why the embargo shounld be eontinued for its
benefit; no reason why this embarrassment should longer be
laid upen the American dye consumer; and there is especially
no reason, Mr. President, why this unusual gratuity should be
given to an industry whose chief beneficiaries have enriched
themselves through the use of eapital advanced from the Fed-
eral Treasury, without interest and without proper security;
whose subsidiaries, after three and a half years, continue to
withhold an aecounting for $£35,000,000 of public money ; whose
agencies have penetrated the inner precinets of the executive
departments ; whose propaganda has been one of extravaganece,
both in money and statement; and whose chief activities have
been devoted mot to the development of the dye industry but to
besieging Congress with a demand for extraordinary privilege.
The President of the United States has already directed action
which has been begun, both civil and criminal, against one of
the chief offenders in this whole program. Is it to be, Mr.
President, that the Senate of the United States will flout the
Executive and, in defiance of the positive stand already taken
by the House of Representatives, and in the face of the vote
had here the other day upon a proposed embargo on fish, now
vote to extend this special privilege to the partners in the
offense against whom the Department of Justice has not yet
taken action?

To give this privilege to the dye makers of the country means
to empower them to levy tribute upon every woolen mill, every
cotton mill, every knitting mill in Ameriea; it means to grant
them license for extortion from every tanner, every ink maker,
every paint manufacturer, every printer, every hat maker and
milliner, every paper mill, every lithographer in the land; it
means their authorization to exact toll from every citizen; to
take their tithes from every workingman's blouse; to get their
bit from every farmer's overalls; and to reach their hands into
every washtub in the country.

I have scant sympathy with the onslaughts made upon this
bill from the other side of the Chamber, They have been con-
fined to an attack upon tariff duties alone, and they may be
taken as representing only the expressions of a divergent school
of economic belief. But, sir, if this.dye embargo remains in
the bill, eolor—and I intend no pun, Mr. President—color will
be given to all of the accusations leveled against this measure,
and we shall go before the country convicted of surrendering to
an iniguitous, impudent, and avaricious monopoly.

Mr, SMOOT. Mr. President, let the Secretary report the
pending amendment.

The PRESIDING OFFICER (Mr, WapsworTH in the chair).
The Secretary will state the pending amendment,

The ReapiNg CrLERk. On page 286, after line 17, the com-
mittee proposes to insert a mew section, as follows:

Sec. 821, That the d and chemical control met, 1921, approved
May 27, 1921, as amended, shall continue in foree for one year after
the date of the passage of this aet.

Mr. SMOOT. As it is about luncheon time, when many
Senators are out of fhe Chamber, T suggest the ahsence of a
quorum, :

;I‘he PRESIDING OFFICER. The Secretary will call the
roll.

The roll was called, and the following Senators answered to
their names:

It has en-
either through war or by

Ashurst Hale McKinley Robinson
Bursum Harreld McLean Sheppard
Calder Harris McNary Bhields
Cameron Heflin Moses Shortridge
Capper Johnson Nelson Smith
berson Jones, N. Mex. New SBmoot
Commins Jones, Wash, Nicholson Spencer
Curtis Kellog Norbeck Stanley
Dial Kendrick Norris Sterling
du Pont Keyes Oddie Townsend
Edge Kin, ‘Overman Trammell
Ernst Inulﬁ Pepper Underwood
Fletcher Lenroot Phipps Wadsworth
France Londcge Pomerene Walsh, Mont,
Frelinghuysen MeCormick Ransdell Willis
G McCumber Rawson

The PRESIDING OFFICER (Mr. Lapp in the chair). Sixty-
three Senators having answered to their mames, a quorum is
present. The guestion is on agreeing to the committee amend-

ment,
Mr. McCUMBER. Mr. President, if it should be found, on a

most careful examination, that there was a confract made dur-
ing the war that was not a fraud upon the American people, I
should be glad to have the investigation made;, and to have it
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demonstrated that one out of the thousands and hundreds of

thousands of contracts was made in good faith and was made
with the idea of protecting the Government of the United States.

I have no doubt that all through the war there were contracts
made with favored individuals and for their benefit. But, not-
withstanding that fact, I desire to say now that I do not think
the Senate of the Unifed States is the proper tribunal to try
any one of the charges made. Under the direction of the Presi-
dent of the United States, Colonel Miller, the Alien Property
Custodian, has been directed to demand the return of the pat-
ents which were sold to the Chemical Foundation, and to forbid
any further transfer of patents. I presume that is done with
the idea that the Attorney General will institute the proper pro-
ceedings, and in the trial a court will determine whether or not
the patents should be returned. The court will determine
whether or not a fraud was perpetrated. I assume that the case
may be a jury trial, but I am absolutely certain that there is not
a Senator in this Chamber who could qualify as a juror; every
one of us would be excluded upon the ground of prejudice. That
being the case, inasmuch as we could not qualify as jurors, I am
a little inclined to believe that we should leave to the court the
determination of the cause which is about to be instituted.

The only question before the Senate is the question of the
‘embargo upon dyestuffs. On that subject there was a disagree-
ment in the committee itself. One thing we do know, that prior
to 1914 a foreign mation, a foreign people, furnished practically
all the dyestuffs for American manufacturers.

Another thing we do know is that after we were engaged
in the war we found ourselves entirely cut off, or almost entirely
cut off, from the dye products. We found, in addition, that we
had to pay many times the pre-war value of our dye products.
We then came to the conclusion that it was necessary to develop
the dye industry in the United States, The previous adminis-
tration inaugurated the idea of the use of the licensing system
for the development of the dye industry. We followed along that
pathway and along the previous idea of the Democratic admin-
istration, and in our emergency tariff law we provided for an
embargo. How long the embargo should continue is, after all, a
question to be determined by the Senate. We agreed that it
should be continued for another year. We know that as a rule,
notwithstanding the embargo, the prices of dyes have graduoslly
gone down from the highest peak until now they are only about
50 per cent of the high prices of 1917.

It may be, with the protection we have given them, the dye
people will be able to continue to produce; but, Mr. President, I
think in some instances they will not be enabled to continue the
production without the embargo for a brief length of time.
That, after all, is the only question before the Senate to-day,
not the trial of the Chemical Foundation but the determination
whether or not we desire to continue the dye industry in the
United States and whether or not the duties that we imposed
are sufficient, and if not sufficient, for a space of one year
whether we had better maintain the present embargo. To that
subject I wish we could direct our attention rather than to be
misled and drawn away from the real question by a trial of a
matter which is not before the Senate.

Mr. FRELINGHUYSEN. Mr. President, I had no intention
of speaking on this question until those who are opposed to the
dye embargo should have been heard, I had hoped that those
Senators who wished to attack the provision might have spoken
first, but in view of the fact that the question involves a matter
of national policy and also a question of industrial policy it
might be well for me briefly to express my views on the ques-
tion at this time. I have no prepared speech—prepared by
some one entirely familiar with these technical questions. I
have no exhibits to show the Senate of supposed corruption or
fraud, attacking an American industry. I know no eorruption
exists. I do mot intend to make any attack, individually or
personally, on anyone in the industry or to question the motives
of anyone.

This is not & question of policy as to whether the Chemieal
Foundation is a proper agency to license these patent rights
and privileges which the United States Government seized, The
ethics of that question I am not going to discuss. The Govern-
ment of the United States undoubtedly will protect the rights
of all who are involved in that coniroversy.

This is a question as to whether an existing provision of law
shall be continued, whether the Senate shall provide for an
embargo on the importation of dyes under the selective license
system which Congress imposed as a protection for American
industry against the domination of a foreign country when it
was thought that to throw open our markets to that foreign
country would be a menace to our national defense. The ques-
tion is whether we shall continue that policy or not.

We have the example of England, Franece, and Italy, who have
embargoed importations of German dyes. In one instance we
have a national subsidy, as in the case of Japan, in order to
establish a dye industry.

These governments have found it necessary, from the stand-
point of national defense, to embargo German dyes and to en-
courage the building up of the dye and coal-tar industry in their
own countries. The question before the Senate is whether an
independent American dye industry is to be maintained or
whether, after eight years of respite from German domination,
we are to destroy this American industry by our action here and
turn it back to German control. I stand on the American side.
There are advocates, able advocates, of Germany’s interests.
The Senator from New Hampshire [Mr. Moses] has spoken of
the propaganda of the Chemical Foundation, a propaganda
which was utilized to educate the people of the country to the
necessity of having an independent dye and chemical industry
for national defense and the possibilities of the expansion of
the organic chemical industry, But the eloquent Senator from
New Hampshire failed to say anything about the insidious
propaganda that has been going on throughout the country, Ger-
maukpmropaganda. designed to secure again the control of our
markets,

As to the necessity of maintaining this industry in the United
States as a national policy through an embargo, so that it may
have time for development and expansion, and so that our chem-
ists may make the necessary research and experimentation, I am
going to call to the witness stand certain important officials and
prominent men in this country to bear testimony.

The Senator from New Hampshire [Mr, Moses] stated that T
had gone far beyond the protective system in asking for an em-
bargo; that I had deserted that system. That is not true. I
belleve in the protective system, but I also believe in an embargo
on dyes and coal-tar products, for the reason that we are pro-
tecting ourselves against the superior knowledge and experience
of the German chemists, who, fostered by the German Govern-
ment, through 30 years of research have prepared themselves in
such way that we can not meet their competition, and no tariff
duties can protect us against that. We have not yét the men of
extended experience, training, or knowledge to accomplish this
Therefore, the chemists who are employed by these great Ameri-
can industries to develop this field must have the time for re-
search and experimentation, and that is the reason why we
need the embargo.

Now, this is not a small, trifling question with which we are
dealing. It concerns a great principle, the question of national
preparedness ; and when we recall what the industries on the
Rhine and the German chemists did to our boys at Ypres with
their poison gas, the frantic efforts which we made to manu-
facture enough ef the foxic gases to counteract this new
weapon of warfare, we realize how important it is from the
standpoint of national protection to make this country inde-
pendent of any other nation in Europe, because at Ypres, if
the Germans had followed up their gas attacks, they would
have gassed their way to the channel ports.

We have built up an industry in this country. Prior to the
war there was a very small amount of capital employed, only
$3,000,000, I believe. When the war broke out and we found
we had none of the acids and chemicals necessary to manufac-
ture explosives, or dyes to dye the goods we were manufacturing
in our textile industries, the textile men came to the Congress
and asked that protective measures be proposed, and we did
place a tariff on dyes, which, according to present prices and
comparative costs, is not sufficlent. The textile men then asked
for more support. They asked Congress to do something in
order that they might keep their industrial workers employed,
in order that there might be a dye industry stimulated in this
country, so they could seture the colors which the war had
embargoed and which previously they had obtained from Ger-
many. So the captains of industry, the chemists, the working-
men, went forth with unparalleled energy and genius to build
up a dye chemical industry in this country, the capital invest-
ment of which amounts to $174,000,000, paying salaries and
wages of $35,000,000, manufacturing products valued at $135,-
000,000, and employing 15,000 wage earners. But in addition to
that, the chiemical industry, oils, paints, and all related products
provided for under Schedule 1, to-day has a capjtal employed

“of §2,539,000,000; wages paid, $207,000,000; value of products,

$3,234,000,000. This great organization, established during the
war, of which we are justly proud, is about to be destroyed.
Therefore, Senators, the position we are in with regard to the
chemical and dye industry is whether we are going to maintain
it, first, from the standpoint of the right of this country to
protect itself against foreign competition, and, second, and
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more imporant, so that we may never be in the position we
were in when the war broke out, absolutely crippled and unable
to meet the domestic need for these products, but more particu-
larly in order that our country may never be menaced by the
danger of 1917.

I said T was going to call some witnesses to the stand to tes-
tify as to the wisdom, from the standpoint of statesmanship, of
maintaining this embargo. I refer first to a message of a for-
mer President of the United States, Mr. Wilson, of May 20, 1919,
From it I read, in part, as follows:

There are parts of our tariff system which need Iarompt attention.
The experiences of the war have made it plain that in some cases too

great reliance on foreign supply is dangerous, and that in determining
certain rts of our tarif policy domestic con’sideratluua must be borne
in min Among the indus-

which are lpolitlcal as well as economic.
tries to which special consideration should be given lIs that of the manu-
facture of dyestuffs and related chemicals. Our complete dependence
upon German supplies before the war made the interruption of trade a
cause of exceptional economic disturbance. The close relation between
the manufacturer of dyestuffs on the ome hand and of explosives and
polsonous gases on the other, moreover, has given the indus an ex-
ceptional significance and value. Although the United States will gladl
and unhesitatingly join In the program of international disarmament, it
will, nevertheless, be a pollc{ of obvious prudence to make certain of
the suceessful ntenance of many stronf and we.-ll—equi)i-red chemical

lants. The German chemical industry, with which we will be brought
rnto competition, was, and may well again, a thoroughly knit mo-
nopoly eapable of exercising a competition of a peculiarly insidious and
dangerous kind.

After that, on December 2, President Wilson again called the
attention of Congress to the matter in the following language :

In the matter of tariff legislation, I beg to call your attention to the
statements contained in my last message urging legislation with refer-
ence to the establishment of the chemical and dyestuffs industry in

America :
3 dustries to which conglderation should be
i yestuffs and related chemicals,

Elven is that of the manufacture of
ur complete dependence upon German sugpliea before the war made
the interruption of trade a cause of exceptional economic disturbance,
The close relation between the manufacture of dyestuffs, on the one
hand, and of explosives and poisonous gases, on the other, moreover,
has given the industry an exceptional significance and value, Al-
though the United States will gladly and unhes!tatingl{h join in the
program of international disarmament, it will, never eless, be a

licy of obvious prudemce to make certain of the succeisruf main-

nance of many strong and well-equipped chemical planis.” * * *

Now I call to the witness stand the senior Senator from
North Carolina [Mr. Simaoxs], who, in his speech on May 11,
1921, in answer to the Senator from Utah, said:

Mr. President, I think it is the sense of this country that we have
not yet reached that point in the development of the dye Indusiry in
this ‘country where it is able adequately to meet the requirements of
preparedness in case of war; so that, as I regard it and as I think it
ought to be regarded, this {s a mere extension of a provision necessary
to the national defensa until we can have reasonable time to develop
that industry to the point of making it adequate to supply our de-
mands in case of hostilities between this country and some other
country in the world. It is important that we are prepared for all
eventualities and that we propose to continue that state of prepared-
ness.

The late Senator Knox, of Pennsylvania, in arguing the neces-
sity of an embargo in the emergency tariff bill—

Mr. SIMMONS. Mr. President——

Mr. FRELINGHUYSEN. 1 yield to the Senator.

Mr. SIMMONS. The Senator from New Jersey knows per-
fectly well that, as chairman of the Finance Committee, I gave
hearty support to the bill that we then passed providing greatly
increased tariff rates upon dyestuffs. The Senator also knows
that later after we had enacted the embargo and when it be-
came necessary to extend it I voted for that extension. I think
there wag a second extension, and I voted for that. As I recall
the speech from which the Senator has read was a speech
which I made at the time of the second extension of the em-
bargo. A majority of the Senators on this side of the Chamber
voted against that extension, but I voted for it. It was per-
fectly well understood, and I so stated at the time—the Senator
has read only a part of my speech—that my position was that
as soon as we were able to revise the tariff and adopt a perma-
nent tariff law there ought to be no further extension of the
embargo provision with reference to dyestuffs, and that the
party in power should provide for the dyestuff industry by the
imposition of such rates of tariff protection as it might under
the circumstances think the industry justly entitled to receive.
I shall therefore, Mr. President, have no hesitation in voting
against a further extension of the embargo upon dyestuffs. In
doing that I shall be exactly carrying out the purpose I ex-
pressed and declared when I favored the last extension of the
embargo that was made by the Congress,

Mr. FRELINGHUYSEN. Mr. President, I should like to ask
the Senator a guestion.

Mr, SIMMONS. The Senator from New Jersey will probably
remember, although I do not recall whether or not he was a
member of the Finance Committee at the time we were having
hearings upon the dyestuff industry, having become, as he did, a

member of the committee rather late in'the year, that in the
hearings before the Finance Committee I took exactly the posi-
tion I have just stated, and notwithstanding the fact that I had
voted for all the former propositions to increase the rates of
duty and for the embargo, and had voted for the extension of
the embargo, T insisted that there should be no further embargo
and that the Senator's party should deal with the matter by the
imposition of tariff duties.

Mr. FRELINGHUYSEN. At the time to which I have re-
ferred the Senator from North Carolina said:

1 think it is
gnne ot o "6 ERSTh, o CRUTAER (AL, B 2ot 2ot eached
it is able adequately to meet the requirements of preparedness in case

of war; so that, as I regard it and as I think it ought to be ed,
this is & mere extension of a provision necessary to the national defense.

The Senator from North Carolina made that statement on
May 11, 1921. May I ask him if he believps the dye industry at
the present time has reached a point of development which is
sufficient to meet the necessities of this country in case of war?

Mr. SIMMONS. The Senator can find nothing in that quota-
tion that is inconsistent with my position as I now express it.
I will say to the Senator that T am not at all prepared to say
even now that the dyestuff industry should not be given certain
preferential consideration in connection with the fixing of tariff
rates. Whether such a preference should be extended to all
branches of the industry is another question and one that I
think should be very thoroughly worked out. I think it was
the duty of the committee in connection with revising the
tariff and in imposing these dyestuff duties for protection pur-
poses to have made a very thorough study of the dye situation,
and wherever they found fthat any particular dye was being
produced in this country in anything like adequate quantities
and that any branch of the industry had attained a position
where it was self-sustaining and no longer needed the assist-
ance of the Government, or, if it needed it, not to the extent
originally extended, they should have reduced the rates ac-
cordingly. On the other hand, if it found that some particular
dyestuff was in a stronger position, so far as the necessity for
further fostering on the part of the Government was concerned,
they should have considered that in connection with the revi-
sion and should not have brought in here now in a permament
tariff bill a wholesale, all-embracing embargo provision. In
other words, T think the committee in dealing with this ques-
tion from a protective tariff standpoint—and that, of course,
is the standpoint from which the committee were dealing with
it—should have taken into consideration, in fixing the rates,
the question of adequacy based on the application of their prin-
ciples, and they should have entered into a very thorough
study of the dyestuff industry in this country and should have
regulated the tariff rates according to what appear to be the
real necessities of that industry.

Mr. President, so far as my speech from which the Senator
has gquoted is concerned, that was made in May, 1921, something
over a year ago. It was made in connection with the proposi-
tion further to extend the embargo until we might pass a per-
manent tariff bill and deal effectively with the dyestuffs ques-
tion. When we originally passed the measure increasing the
duties upon dyestuffs in order to enable the dye industry to
function in a manner commensurate with the requirements of
the situation that presented itself to us in 1916, we put in that”
bill—and we put it in there with the consent of the representa-
tives of the dyestuffs industry—a provision limiting the time
during which the rates should apply. We provided that if at
the end of five years, as I now recall, the industry or any
branches of the industry were able to produce 60 per cent of
the American requirements, or substantially so—I do not recall
the exact figures—that the duties then provided should cease.

It has been demonstrated, I think—and the able speech of the
Senator from New Hampshire [Mr, Mosgs] further demon-
strated it, although there was sufficient demonstration without
it—that with respect to most of these dyes, although probably
not as to all of them, we are producing to-day in the United
States fully 60 per cent of the domestic requirements,

Mr. FRELINGHUYSEN. Mr. President——

The PRESIDING OFFICER (Mr, Oppie in the chair),
the Senator yield?

Mr. SIMMONS.
yielded to me.

Mr, FRELINGHUYSEN.
Senator.

Mr. SIMMONS. I want to say to the Senator very frankly
that I have been a very great friend of the dyestuff industry; I
have believed in it; I have fully appreciated the importance—
the transcendent importance—to the United States of providing

Does
I am speaking in the Senator’s time; he

I want to be courteous to the
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ftself with the products of that industry, and especially with its
derivatives, which are so essential to the national defense and
which ramify and touch to such large extent all the industries
of the country.

I have felt the vital importance of it, and I have voted every
time I conscientiously could to give the dyestuffs people every-
thing that I thought in good conscience they were entitled to;
and I say to the Senator now, to-day, that while I will not vote
for an embargo, I think his party is justified in dealing out
tariff protection to this industry if it can find that in any case
the industry is not yet able to stand upon its own feet and needs
further help from the Government, and if he regulates his tariff
scientifically and measures it by the actual facts and necessities
of the situation. :

Mr. FRELINGHUYSEN. Then, Mr. President, the Senator
believes that if we could not impose a rate of duty high enough
to protect our markets against German invasion and the de-
struction of the American dye Industry that further measures
should be taken to protect ourselves against that invasion for
national defense, or else the Senator has deserted the principle
which he enunciated in May, 1821,

Mr. SIMMONS. Mr. President, the Senator may think that,
but I tivink in view of my record upon this matter and my state-
ments made heretofore and my votes heretofore and my state-
ment to-day, the Senator from New Jersey is the only Senator
in this Chamber who will think that I have deserted my position
or that 1 am in any way inconsistent. He is welcome to what-
ever comfort he finds in the expression of that view, I am
satisfied now that a great many of these dyes can be made as
cheaply here as elsewhere. 1 am satisfied that with respect to
many of these dyes our industry is in a position where it is
absolutely self-sustaining as against Germany or anybody else.
As to the dye industry or any other industry, so far as that is
concerned, Mr. President, which is in that position, I can not
consent to giving them the high rates that are proposed; cer-
tainly I shall not consent to giving them an embargo; but if the
Senator is able to show that there is any particular dye industry
in this country that is still struggling under difficulties, that is
not able to protect itself with a reasonable tariff duty such as
he proposes to place upon that industry, then the Senator may
deal with that in any way he pleases. That is an exception;
but an embargo, such as we adopted during the war, when we
had practically no dyestuff industry in America, is all-embracing
and covers everything, whether it is able to stand on its own
feet or whether it is stlll in swaddling clothes and unable to
protect itself. I shall oppose it to the end,

Mr., FRELINGHUYSEN. Notwithstanding the Senator's
lengthy statement, the situation resolves itself to this: The
Senator from North Carolina was willing to support an embargo
under a Democratic administration, but he is not willing to sup-
port it under a Republican administration.

Mr. SIMMONS. Why, Mr. President—— -

L{l&e FRELINGHUYSEN. Mr, President, I refuse to yield
further,

Mr. SIMMONS. That is an absurd statement, in view of the
fact— '

Mr. FRELINGHUYSEN. Mr, President, I refuse to yield.

Mr, SIMMONS. Mr. President, I ought to be permitted to
answer that.

Mr. FRELINGHUYSEN, All right.

Mr. SIMMONS. I say the Senator’s statement is absurd, in
view of the fact that the last time I voted for the extension the
Republican Party was in complete control of both Houses of
Congress and had its own President in the White House. The
Senator ought to be more careful of his facts before making a
statement of that nature.

Mr. FRELINGHUYSEN. But the Senator has stated that he
voted for it simply until we could enact a permanent tariff law.
Now he deserts the prineciple, and yet there is no evidence that
this industry has been developed as he desired so that our na-
tional defense could be secure. He has no evidence of that, and
yet that was the reason for his voting for it before, He deserts
the principle of national defense.

Mr. SIMMONS. Mr. President, the Senator did not hear the
able speech of his colleague the Senator from New Ham
[Mri.l’ﬁosr.s] this morning, or he would not make that state-
men

Mr. FRELINGHUYSEN, Mr. President, I heard that speech
and I reiterate my statement. A great deal has been said about
the rates of dufy being sufficient to protect the American dye
industry against Germany. The Tariff Commission, after an
exhaustive study of the entire dyestuffs and coal-tar chemieal
industry, states as follows, on page 24 of a report on “ Dyes and
related coal-tar chemicals " :

What rate of duty would protect all branches that now show any
Ermﬂh and will guarantee the development of those that are missing?

0 this the Tariff Commission {8 bound to answer that this end appar-
ently can not be accomplished I:f nn‘y rate of duty familiar in American
tarilt le tion. This conciuslon {s inevitable when a comparison is
made of what is known of domestlc costs with the pre-war prices of
German dyes, or even with the very recent prices at which those dyes
were offered in exchange for food.

Further on this report states:

Again, deceptive advertising and mislending propaganda can be pro-
tracted 'br many shrewd dev?cea long enouglf ?n gaemomll.ze a market

-in spite of any law that has thus far been enacted.

And further:

A law that would e
will be diffienlt to drgew. %ﬁgu&ﬁe au;:n:!i;]latte?sfraaguﬂnunijggmga:tbmﬁu%:
applied. A comparison of their export with their domestie prices will
have little mmin}g. because both are fixed by & monopoly and may
be adjusted at will, and because private contract prices may easily be
made to vary widely from published guotations.

In order to show the efforts of the German importers and
their agents during the consideration by the committee of this
question I want to refer to a bill which was submitted by cer-
tain German importers, who prepared it and sent it to a United
Smteg Senator. This bill was prepared by the lawyer of a
prominent textile industry in this country and another man
representing one of the German importers. It was a new
method of imposing duties by identifying according to Schultz
numbers ; but in the bill there was what was afterwards found
to be a joker, a provision that dyes invoiced by the manufac-
turer or his agents in the country should have a certain low
rate of duty, but a higher rate of 90 per cent was imposed on
all dyes invoiced by any person other than the manufacturer
or his agent. When the Tariff Commission made their report
this is what they said:

PREFERENTIAL RATES ACCORDING TO WHO IS THE SHIPPER.

The provision in ra h n
certain Tato of ULy on Qyes InvOIod DY the e et i e s
in the country of origin, and a higher rate (90 per cent) on all dyes
invoiced by any R:rson other than the manufacturer or hls agent, is a
type of preferential rate legislation which would result in a complete
domination and eontrol of all imported dyes by agents of the forei
manufacturer. This also violates the 30 cy of tf:nUnlted States ﬁ
Sitice b0 Ay O%6 COMREET: I Sraats prefemtit e nans, PIstarential
of exporters or lndividu.u.{s'. s

That outrageous proposition was actually proposed by these
German importers and sent to the Tariff Commigsion,.who for-
tunately discovered this joker in its provisions, and reported to
the committee against it, outlining the menace to the American
industry if that system should be imposed.

Mr. President, I stated that there was a great deal of activity
among the German importers in this country. The two great
firms that imported dyes were the Hochst Co., represented by
Herman Metz, and the Badische Anilin Dye & Soda Fabrik Co.,
represented by Kuttroff, Pickardt & Co. Their agents have been
in this country and in this Capitol assiduously making this
fight against the embargo. Germany wants to secure the Ameri-
can market for her dyes. She will go to any extent to accom-
plish this purpose. I think Germany will surrender her com-
merce in fabrics, metals, and toys if she can only control again
this dye industry.

Chemicals formed a large part of the materials used in the
war. I think the late Senator Knox spoke of the large German
dumps that were discovered after the armistice, where over 50
per cent of the shells contained poison gases. This war was
largely fought with chemicals. The next war will be fought en-
tirely with chemicais—in the air with chemical bombs; from the
land with high-explosive projectiles,

The Senator from New Hampshire [Mr. Moses] spoke of the
fact that we had engaged in a treaty prohibiting chemical war-
fare. It is true that we have engaged in a treaty prohibiting
chemical warfare, but that treaty is not made with Germany:
and while to-day we might observe its conditions. if to-morrow
we were attacked by Germany, with her tremendous resonrces
in these great chemical industries on the Rhine that gassed our
boys before—300,000 of them were affected by that gas—if those
industries to-morrow were turned from peace pursuits to war
activities they could supply an army at once with the necessary
chemicals and explosives with which to attack, notwithstanding
the fact that we have entered into an agreement not to use
chemicals and poison gas with other countries.

As a question of national policy T guoted President Wilson's
indorsement of the dye embargo; I spoke of Senator Knox's
great speech when the dye embargo was placed in the emergency
tariff; I have here President Harding's indorsement of it, dated
August 10, 1921 ; that of Secretary Weeks, dated July 26, 1921 ;
Secretary Denby, dated July 27, 1921; General Pershing, dated
July 15, 1921; General Fries, of the Chemical Warfare Service;
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and so I might go on, showing the absolute necessity from the
standpoint of national defense of maintaining independently
this chemical industry in this country.

The question is, Shall we continue this policy of an embargo?
For what purpose? Have they not had time enough in the two
years to establish their facilities, to understand the processes
and secrets of these German patents, to supply the American
market and the American manufacturer with the necessary
dyes? No. Our national policy has been a fast-and-loose policy
for the last two years, a short three-months embargo, and then.
an emergency embargo, and the new industry had no means of
knowing whether this was a permanent policy or not.

The time necessary for research and experimentation has
been too short. To-day there are building great extensions to
these dye plants. Chemists are making researches, I under-
stand a great college is willing to erect a laboratory for further
research in dye and chemical science. This industry is all in
a state of initial development, but if, as the Tariff Commission
says, we can not impose a duty high enough to properly protect,
it is necessary that we go further and close the doors to those
dyes which can be manufactured here, and which can be and
will be imported from abroad, opening the door only wide
enough to admit those dyes which we have not been able to
manufacture as yet, and closing it gradually as they develop,
through research, the knowledge of making these dyes which at
the present time are not made here:

I say this policy is established. It is a question of protecting
a great industry created during the war; but it is more than
that ; it is a question of the national policy of preparedness and of
defense, and no one dare desert the safety of his country, with
the knowledge that he has of the history of the recent war,
During the war no one would have dared make the speeches
which have been made in this body during the last three months,
encouraging Germany's commerce and production in the dye
industry, practically defending Germany's interests. There
would have been a united protest in this body.

But we have forgotten. Time blots from our memories the
heinous offense of Germany when she launched her first gas
attack on the helpless soldiers of Canada and France, and there
was no means known by those armies to counteract it until we
invented the gas mask to protect our soldiers from the suf-
fering caused by that heinous method of warfare,

The secret gases were known to the chemists of those indus-
tries on the Rhine. It was not known to our chemists here, be-
canse with lack of vision and lack of statesmanship we had
always yielded to the lobby of the German interests, and had
failed to protect our dye industry and establish it firmly on an
independent basis in this country. We had no industry and
practically had to build it during the war.

Mr. McCUMBER. The Senator has just intimated that we
invented the gas mask. In fact, we did not even do that. It
was invented by foreign chemists rather than American chem-
ists.

Mr. FRELINGHUYSEN. If I said “we,” I was referring
more generally to the Allies and those associated with us.

Mr. McCUMBER. I simply wanted to go further and state,
in justification of what the Senator is saying, that the chemical
industry was not sufficiently established in this country so that
we could even invent a defense against the gas attack.

Mr. FRELINGHUYSEN. I thank the Senator very much. T
know that we made large quantities of gas masks in this
country. but I did not know where the gas mask was invented.
I simply wished to show how helpless we were, our ignorance

of this method of warfare, and how lacking the whole world,
except Germany, was in knowledge of the technical science
necessary to make this gas.

I desire to introduce, at this point, a partial list of 12 poison
gases manufactured from coal tar, and the output, naming the
factories, of finished poison gases for the “ I. G.”—that is, the
Interessen Gemeinschaft of Germany—a detailed statement that
has been prepared, showing the gases that were manufactured
during the war in certain dye plants, to counter the statement
which has been made that they were not made in dye factories,

There being no objection, the matter was ordered to be in-
serted in the Recorp, as follows: :

A PARTIAL LIST OF 12 POISON GASES MANUFACTURED FROM COAL TAR.

Chlorpierin (United States capacity, 1,500 tons per month), brom-
benzyl-cyanid Snne of the four gases produced on large scale in the
United States di-phenyl-chlor-arsine, phenyl-di-chlor-arsine, xylyl
bromide, benzyl bromide, phenyl carbylamine chloride, benzoyl im.
?ixildeﬁ dchloracetu;. T, cetophenone, benzyl chloride, zoyl

oride.

There are dozens or maybe hundreds of coal-tar chemicals alread
worked out suitable for toxic and poison gases, and there are po
bilities for thousands of others.

A PARTIAL LIST OF COAL-TAR EXPLOSIVES,

Picric acid, tri-nitro-toluol (T. N. T.), tetra-nitro-methyl-anilin,
trinitroxylol.

A number of other coal-tar explosives have been manufactured and
the future will bring forth a great many more, but the above named
are the principal ones used during the last war.

Chief organic chemicals used as war gases by Germany (all these were
made in the plants of the Interessen Gemeinschaft),

OUTPUT OF FINISHED POISON GASES,
(From various works.)

l(c;nith!y out-
ut in metric
L tons. dlmﬂ‘-ﬂiopl‘g
Gases. Factory. metrio tons | Manufacture
Aver- | Maxi. | (fknown), | Degan-
age. | mom.
Leverknsen..... 600.|...... 28,000 | Prior to war.
Chlorine. erssraoWHOChEt S ST e e el Do.
Lwlwigshﬂun. 850 l,ﬂ% 8?,% %g-‘
erkusen.....|........
Phosgene........... AT ndwigshafen 23| 62 10,652 Do
Diphosgene........ lg‘ g:na, 1915,
: Iu{; Viots :
Chilorpierin........... Augist, 1916,
Xylyl bromide..... March, 1915.
Bromacetone....... Early in 1018,
B tone.......
Bromethylmethyl- April, 1915.
Pmkm;fe' carbyla- March, 1917
mine chloride. R
B. dichlorethylsul- Before July,
phi.is (mustard 1917.
s). A
Dﬁ: enylchlorar- | 3
el s Dsgphsn L b 150 300 8,000 | 3May, 1017.
g“m‘“‘*- s R el B 4,400
Ethyldichlorarsine.| Hochst.......... 78 50 1,002 | August,1917.
Dichlormethylether..... - | e 26 &1 23 |8 ua) t e mber,
1017.
Dibrommethylether|..... donsaissies 7 2 68 | April, 1917.

! Estimated from capacity of plant. Probably the same quantity was produced at
some other factory as the output of M}E&f would suffice for I.Kis.
1 Estimated from Leverknsen output ol Phenyl.n.rsimc acid.”
* Diphenylchlorarsine was first produced in May, 1917, and from February, 1918,

onward itwas converted to diphenylcyanarsine.

High explosives and intermediates, in metric tons per week.
[Quantities of intermediates are shown only where not converted to finished explosives in the producing works.]

Hexa-
Amm. | Dinitro- | Dinitro- | Trinitro- | Mononl- | Dinitro- | Dinitro- | ry 600 | pieric | Trinitro- | Dinitre- | oo
Factory. nitrate. | b tol tol tronaph- naphtha- | chlorben-| phencl, | acid. | anisol. |%iphenyl phenyL

150

1 For 8 months only.

Other intermediates: Ludwigshafen, Sodium benzene sulphonate, 100 tons per week.
Other explosives: Schlebuseh, Hexanitrodiphenyl suiph.lgs, 15 tons per week,
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Output of intermediate products for poison-gas manufacture.

Total Destination of
Finished gas. Intermediate output Place of pro- intermediate
products. (metlii:c duction. products.
thl{ll carbylamine | P 1 (mus- ) Kalle.........| Hbchst.
BMmiMh 1 sul T]t:;imodjgioukd 7,026 | Ladwigshaf Leverkusen
y! - yeol. . en
phide (mustard gas). : gﬁd ;l}o other
thﬁ»: arsinic 1,600 {Ludwi.gslm!m nknown.?
; 1,200 Kalle. Do.t
Diphenylchlorarsine. ... m:i%im‘::li dm-. { 34,800 | Leverkusen. .. Ftibl A.G.
sinie acid. : .Eerlj.n.
Ethyldichlorarsine...... Ethyl arsen- 840 | Ludwigshafen | Hichst.
ious oxide.
1Not obtained.

*Probably Leverkusen.
3 Estimated from capacity of plant.
Note.—In addition Hichst produced 3,000 tons of diphenyl chlor and cyanarsines
from own intermediates. %

Mr. FRELINGHUYSEN. I also ask leave to insert, at the
end of my remarks, a statement of the extent of the chemical
industry in this country as developed before, during, and since
the war, and a statement of the dye industry as developed dur-
ing the war. (See appendix.)

I want to read, for the benefit of the Senate, a part of the
speech the late Senator Knox delivered during the debate on
the emergency tariff bill, on the necessity for an embargo. He
followed the Senator from New Hampshire [Mr. Mosgs] in his
previous speech on this subject, and said:

I have listened with great attention, some amusement, and some
astonishment to the combination of logic, eloquence, doggerel, and
rejudice which have been emitted by my distinguished friend the Sena-
or from New Hampshire [Mr. Moses]., It is not miv r1)1.1rpn:>ﬁm to ap-
proach the counsideration of the amendment to this bill for which I am
respo Ie from the standpoint of a profit and loss account of a Dolly
Varden calico mill in New England, but from the standpoint of the
roster of the dead who have died in this Great War, from the stand-
Eaint of the list of casualties, and I make my appeal to the men who
ave followed the history of this war and learned the lessons it has
taught. It will require but a few moments, Mr. President, to justify
thgdnmeudment. explain its purpose, and satisfy thoughtful men of its
wisdom.

When the Great War with Germany broke out, 99 per cent, perhaps,
of all the projectiles that were flung against the allied forces were
filled with high explosives, high explosives which France and Great
Britain could not and did not produce, but which eventually were

roduced by the United States. In the last great retreat an examina-

n of the huge ammunition dumps of the German Army showed that
over 50 lper cent of their projectiles, instead of being charged with
high explosives which merely ¢xploded the projectile and scattered its
fragments, were filled with poisonous gses which mingled in the air
a as&hyxlated and destroyed thousands, even though not within their
immediate range.

What does that lesson teach? It teaches that from practically a
negligible quantity of projectiles charged with peisonons ses during
the war there developed fully 50 per cent so charged, arufl if the war
had continned two years longer and America had not made the progress
which enabled us to meet these peng:le upon common ground the story
of the war would have been different.

* * L * L - *

Mr. ident, to-day perhaps the noblest call to man is the dissl-
pation of the possibility of future war, and perhaps one of the strongest
arguments that can be put up to governments is that to avoid war
we must disarm. Bot what profits it, Mr. President, if we shall
destroy our battleships, if we shall desfroy our arsenals, if we shall
cease to cast guns and swords and bayonets, if we leave the world's
productive capacity of organic chemistry in the hands of Germany,
which enables her to turn out instantly, with the flexibility of her

lants, the most deadly weapon that human ingenuity has yet devised ?
%ou may sink every German battleship to the most remote cave of
the sea, you ma§ reduce to dost her proudest fortresses, you may
blow the great Krupp plant to hades, and you may cast the big
DBerthas into plowshares anddgrunlm: hooks, but if you leave the dye
industry in the possession of rmany she has the world by the throat.

There are 55 chemical plants in my State, and, I think, over
200 throughout the counftry. Those chemiecal plants, with the
exception of one or two, have no relation to the great Du Pont
interests. The dye industry is only a part of their great produe-
tion, a small part, and I think the value of their production as
related to the entire production of dyes in this counftry is some
15 per cent. I have no interest whatsoever in that factory or
its future prosperity, although it is within my State. I am
interested in the general proposition that these great plants,
and the facilities of these great plants, should be maintained
for national protection.

Two days ago I crossed the Delaware River from Wilmington
to Penns Grove. There was a great town which had been
created during the war, where two large powder plants had
been established. They had schools, electric lights, splendid
water facilities, fine homes. Half of those homes were closed ;
the other half were occupied by men who formerly worked in
those powder plants but are now working in a dye industry
located there.

Six years ago I stood before 5,000 men working in those
plants. They were making powder for our allies and for our-
selves to fight the great war of clvilization against Germany,
and I said to those men that I hoped the time would come
when that great war industry could be turned to commercial
uses and peaceful pursuits. One man in the audience said,
“What will you do if you get to the Senate to protect us?”
I said, “ There is only one availability for a plant of this char-
acter, and that is to manufacture dyes. I will do everything in
my power to see that a dye industry is established in this
country and properly protected.” 3

I never expected we wonld have the experience we had during
the war; I have learned a great deal by it; but I would rather
stand here to-day with an embargo, obnoxious as it seems to be
to the tastes of some men in this body, than desert those men
working in that factory who worked so patriotically for this
country during the war. If the proper protection is given that
great plant, it will not be long, in my opinion, before that entire
city will be restored and rehabilitated.

But I said the influences were here. Already it is expected
;Jy ttg:cllese German interests that this dye embargo will be de-
eated.

Mr, WILLIS. Mr. President——

The PRESIDING OFFICER. Does the Senator from New
Jersey yield to the Senator from Ohio?

Mr. FRELINGHUYSEN. I yield.

Mr, WILLIS. The Senator knows that T am a profound
believer in the protective policy. He knows that I am inter-
ested in the maintenance in this country of the dye industry,
because I believe it to be a key industry, vitally important.
What I should like to hear the Senator explain is why an em-
bargo, the thing which the Senator has just said is something
obnoxious, is necessary in this particular industry when we
rely upon the general idea of a protective tariff in other in-
dustries?

Mr. FRELINGHUYSEN. That is a very fair question. The
Senator was not here when I read from the Tariff Commis-
sion’s repoyt an official statement to the effect that no rate
could be imposed which would protect us against Germany's
connection. I shall be glad to read it again to the Senator.

Mr. WILLIS., But what I can not understand is why there
can not be a rate imposed which will afford protection.

Mr. FRELINGHUYSEN. In the first place, the cost of pro-
duction in Germany is so low, compared with the cost of pro-
duction here, that we can not impose a rate wh'ch will be high
enough to properly protect us against that differential. Second,
Germany’s method heretofore, through private contracts and
through substitution of markets. has been such that she would
evade any protective law that we can lay down. Furthermore,
Germany will ship her goods in here for nothing in order to
rega‘n the market and get the trade back again. To show that
she is expecting to secure this business aga'n, I wish to read,
for the information of the Senate, a letter from Kuttroff, Pick-
hardt & Co., of 128 Duane Street, New York, representing the
great Badische Analin Co. It is as follows:

New Yorg, July 1, 1922,

Dear Smms: We beg to offer you our services for the importation of
coal-tar dyes, Including indanthrene and other vat dyes, manufactured
hivl the Badische Anilin & Scda-Fabrik and by other makers. We have
the assurance of the manufacturers that they will give prompt atten-
tion to our orders. The prices will be as low as can be made and, we
have every reason to believe, will be found satisfactory by you.

It is to be hoped that the embargo snd license provisions which were
eliminated from the tariff bill by the House of Representatives will not
be put back. It is also to be hoped that these same provisions now
in Porce under the terms of the emergency tariff bill wfu be repealed.
The removal of these restrictions on Importations of coal-tar dyes
would enable us to carry in stock all the dyes needed and to fill your
orders promptly at current prices. It would permit us to bring in
samples of new products as soon as they are put on the market as well
as to g;?ovide quantities sufficlent for your practical trials. Thus you
wounld in a position to adopt improvements as quickly as the foreign-
dye consumer,

Soliciting your favors, we remain,

Yours truly,
Kurrrorr, PickHARDT & Co. (INc.).

Mr. President, the industries of my State are flooded with
glmilar circulars. >

Mr. BURSUM. Mr. President

The PRESIDING OFFICER. Does the Senator from New
Jersey yield to the Senator from New Mexico?

Mr. FRELINGHUYSEN. 1 yield.

Mr. BURSUM. I wish to ask the Senator from New Jersey
if it is not true that Germany, France, England, and Italy
all have embargoes which prohibit the importation of dyes
into those countries?

Mr. FRELINGHUYSEN. Yes,
against our dyes.

Even Germany embargoes
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Mr. BURSUM. Japan has guaranteed an 8 per cent return
to her dye manufacturers. Comnected' with the policy of creat-
img an embargo on behalf of those countries is a policy in behalf
of the national defense of thosé countries in case of war. The
matural policy for Germany to pursue would be to control the
dye industry of the world. If she could control the dye in-
dustry of the world, it would place her in a superior position so
fir as having a controversy with any other country is concerned.

The primary reason for the embargo which is sought for this
country is to guarantee an adeguate national defense in case
of trouble. Notwithstanding the fact that we all hope there
will be no further war, and that agreements have been entered
into between many of the countries to maintain peace, the fact
that countries like Germany, England, Italy, Japan, and France
Itave created embargoes in order to maintain the industry in
those respective countries, thus giving them the tools with which
to create war, indicates that it would' be unsafe for this
country, as long as the embargoes are maintained by foreign
commtries, to leave the bars down for importations and thus
destroy our industry here.

AMr. FRELINGHUYSEN. The Senator is absolutely correct
in his statement. If Germany regains her domination of the
world's dye and chemical markets, and in my opinion she is all-
powerful, every nation which does not protect itself by an inde-
pendent dye industry would be at her mercy.

My, President, before closing I want to read a letter which
was sent to me by a chemist in my State who built a small fae
tory during the war. He manufactured only one color and put
all the money he had saved into the one little plant. He made
a little money. He expanded that plant. To-day all the money
he has is invested in that plant and it Is closed. He is not
manufacturing because he is uncertain as to the poliey of the
Government and as to what permanent policy it is going to
establish in regard to the independent dye industry. He writes
me this letter, which quotes from a friend of his who has just
returned from Germany, as follows:

*The wage agreement of May 26, mentioned at the close of Mr. Payne’s
report, fixes an average rate of 23 marks per hour, or 4,580 marks per
month, exclusive of family allowances, pay for overtime, ete, Although
this wage level is extrenrely low when expressed in gold, yet the Ger-
man laborer is more fnvonblgﬂsltuated than the figures seem to indi-
rate, due to the higher purchasing J)ower of the paper mark within
Germany and to Government subsidies, chief among which are the
bread subsidy and the rent restrictions act.”

The ﬂiu.res as to the subsidies, etc,, are interesting and have a bear-
ing on the guestion of protection for the American chemical industry,
but of interest is the situation in a nutshell as given in the
extract above.

Twenty-three marks per hour amounts to approximately 8 cents in
Anveriean gold. The American importer uses ldentically the same yellow
metal that we manufacturers use as standard of value. He buys an
hour's chemieal labor.in Germany for 8 cents, We buy an hour’'s Ameri-
can labor at an avernge_ of just about six times that amount. Let us
sap that he has a G0 per cent duty todpny and it costs him 13 cents
%n nst our 48 cents. It is the same old yellow metal in both cases.

» have to have our profits on top of the cost; 80 does he. Question:
Where would we get olf even with 100 or 200 per cent protective duty?

Mr. President, a great deal has heen said about the Du Pont
concern. The statement of the Senator from New Hampshire
[Mr. Moses] as to corruption and fraud may or may not be
true. I do not know his object in attacking that corporation.
It is an American corporation doing business in America and
employing American labor. The Du Pont concern is only one
of over 200 concerns engaged in the manufacture of coal-tar
products. If that concern has been guilty of any fraud or of
any dishonesty of purpose there are adequate laws to punish-it.

But their services during the war appealed to many as patri-
otie and as efficient. I think a French officer stated in one of
the hearings before the Committee on Military Affairs that if
it had not been for the genius and ability of this great powder-
making concern, with its century of history, the war could not
have been won. I like to think of the good things about men
and about business. But because they make chemicals and dyes
and desire protection the same as their competitors, stating that
the only assurance on which they can go forward is the pledge
of the Government that the embargo will be continued, I do
not believe that is criminal on their part. I have a statement
of some of the activities of the Du Pont Co. during the war,
prepared by the Ordnance Department. 1 ask that it be in-
serted in the REcorp as an appendix to my remarks. It is quite
lengthy and T shall not take the time to read it.

The PRESIDING OFFICER. Without objection, it is so
ordered.

(See Appendix A.)

Mr. FRELINGHUYSEN. Mr, President, to support my con-
tention regarding German wages and the differential between
German and American wages I wish to insert in the Recorp, ag
an appendix to my remarks, the report of the United States De-
partment of Commerce, a special report on labor costs in the
German chemical industry.

The PRESIDING OFFICER. Without objection, permission
is granted. x

(See Appendix B.)

Mr. FRELINGHUYSEN. Mr. President, my fight for a dye
embargo and my insistence upon its continuance is based upon
two motives—first, to protect and continue the industry in my
State; and, secondly, because I believe it is absolutely essential
for the national defense, as I read the history of the war and
what was accomplished by Germany by reason of her advanced
position in chemical manufacture. This is a great question for
the Senate to decide at this time. The only karm that will come
from a dye embargo is to the German industries—the German
cartel that furnished Germany with all her chemicals and am-
munition during the war. If we make a mistake now and lift
this embargo, it may destroy, and probably will destroy, this
great industry, which was created during the war by the men
of energy and genius who had the courage and the ability
quickly to provide our armies with the necessary materials with
which to meet the onslaught of Germany.

_ There is just one question involved. Inasmuch as the former
President of the United States, Mr. Wilson, recommended the
embargo, since President Harding has recommended its continu-
ance, and every Cabinet officer and military officer who is
familiar with the situation and every man who has studied it
makes similar recommendations, the guestion which we have to
decide as to its continuance is whether we are going to stand
for America first or for * Deutschland uber Alles.” ;-

APPENDIX A,

MEMORANDUM ON THE Wonk oF THE Du Poxt CO. ¥OR THE ORDXANCE
DEPARTMENT.

1. During the early years of the World War—1914, 1915, and 1016—
when the Dao Pont Co. was furnishing smokeless powﬁer to foreign Gov-
ernments at prices ranging from $1 80 cents per pound, it continuned
to fill all powder requirements of the United States Army and Navy,
aggregating frubnb‘.ly in excess of 10,000,000 pounds at prices ranging
from 50 to D3 cents per pound.

2, The initial price of $1 per pound to forelgn governments can not
be considered as particularly excessive when the enormous expansion of
plant capacities necessar, considered, together with increased costs
of labor and raw mat 8. Furthermore, most foreign contracts were
for powder far small arms and field guns, and pre-war prices to the
trade forﬂsuch gramulations had not been much lower—about 80 cents
per pound.

3. In April, 1917, the Du Pont Co. annonnced its readiness to manu-
facture all of the estimated iotnt uirement of the United States
Army and Navy for the year 1917 of 115,000,000 pounds of smokeless
powéer at 47§ cents for cannon ers and 62 cents for small-arms
powder. 8 price was lower than that of any other manufacturer,
54 cents less than the maximum price of 53 cents per pound fix
bg Congress in 1913 to be paid to manufacturers of cannon powder for
the United States Government. In its operation of the Old Hickory
Plant the Du Pont Co. produced smokeless powder for as little as 38

cents gler l;:»:nmd.

4. At the beginning of the war, in 1914, the total capacity of the
three smokeless-powder plants of the Du Pont Co. was only 1.000,000
pounds of cannon and rifle powder per month; In April, 1917, the
combined cn?acity of these three plants was 33,000,000 pounds

n

month, and the last month before the armistice the total capacity
of  these glants, combined with that of the Government plant at Old
uickory.ﬂ uilt and operating by the Du Pont Co., was 52,000,000 pounds
per month,

5. The Old Hickory Plant, at Nashville, Tenn., was built_ by the
Du Pont Engineering Co. to manufacture ,000 pounds per Thy.
cost was estimated at $90,000,000.

Accurdlggato contract requirements it was to be in sration within
elght months. Powder was actually being produced within five months
after construction was started and nearly 20,000,000 pounds were
manufactured prior to November 11, 1918, or about 8,000,000 pounds
in excess of contract irements, while construction was 96 days
ahead of schedule time, the plant being 93 ger cent completed. This
plant was the largest smokeless-powder plant ever constructed in the
world. It covered an area of 4,708 acres, inclndim{ a village for
housing nearly 30,000 people, and was pl in all respects with
units for ts fication of cotton and manufacture of nitric acjd, sul-

hurie acid, dipbenylamine, and other materials used in the manu-
cture of ¥owder.

6. Prior to the war the high explosives mnnufactnrln§ capaeitly of the
Du Pont Co. was about 600,000 pounds of erude T. N. T. and 60,000
pounds of mercury fulminate per month. No capacity existed for the
manufactore of tetryl, plerie acld, ammonium picrate, and other high
explosives. By November, 1818, the capacity of the Du I'ent T. N. 5.['
plant had been Increased to 6,000,000 r month and construe-
tlon on an additional plant started. menthly capacity for 150,000
pounds of tetryl and 250,000 pounds of ammonium picrate, together
with 700,000 pounds of ammonal and 65,000 pounds of T. N. T. blocks
for the Engineer Corps had been reached.

7. Prior to the war T. N, T. sold for about 20 cents g" pounnd,
with toluene ht about 18 cents Fer gallon. In 19156 and 1916 the price
of toluene rose rapidly to as h gh as §7 per gallon, and T. N. T. wasa
gold at prices from $1 to $1.50 per pound. The Du Pont price on
foreign contracts did not exceed $1, while its price to the United States
Army varied from 64 cents to as low as 85 cents. New contracts were
being made shortly before the armistice on a base price of 261 cents per

und.
ws. The technical organization of the Du Pont Co. was enlarged to
meet all requirements. In addition to the enlargements of its existing
lants mentloned above, it constructed the Old Hitkoﬂr smolkeless pow-
er plant, the guncotton plant at Hopewell, Va., which actually pro-
dm over 1,000,000,000 pounds of guncotton for the Allies, the large
shell and booster loading plant at Penniman, Va., loading plants for
smokeless powder, lane bombs, etc.

9. The research and chemical organizations of the Du Pont Co. ro-
operated to the fullest extent with the Ordnance Department and undep

unds
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tgok :gl the fullest extent to aid in solving any problems which presented
themselves.

10. Since the armistice the Ordnance Department has continued its
efforts to develop lg?mved smokeless powder and high explosives. The
Du Pont Co. agreed to undertake the development of fashless, non-
hygroscopic smokeless power for both cannon and small arms. This
development work has n conducted at the company’'s own expense,
the Ordnance Department conducting ﬂrinf tests of all samples sub-
mitted. The expense to which the Du Pont Co. has gone in this work
iz indicated by the fact that in the course of the past year a total of
about 375 experimental samples of various compositions and granula-
tions have been made, varying from a few pounds to 100 pounds in
welght—mostly about 10 to 20 g}uunds each. Ninety-six of these have
been given ﬂr{yng tests at the Aberdeen Proving Ground, and this de-
velopment work is still In progress.

11'? As a result of this work an improved flashless, nonhygroscopie,
smokeless powder for the 75-millimeter gun has been developed and an
order for an experimental lot of 50,000 pounds given the Du Pont Co.
at the remarkably low price, considering the great cost of the develop-
ment work, of 604 cents per pound. No assurances whatever have been
given the Du Pont Co. as to the quantity of this powder to be ordered
if it is finally approved for use.

As a further result of the same line of development the Du Pont
ber and .50 caliber

Co. has developed improved powders for both .30
armor-piercing ammunition, which are practically flashless, nonhygro-
scople and smokeless and give improved ballistic results, Orders have
been placed with them for 100,000 pounds of the .30 callber powder
and 10,000 &ounds of the .50 caliber powder at 653 cents per pound
and BTi cents per pound, respectively.

13. The prices belng paid to the Du Pont Co. on the contracts for im-
proved powders mentioned above, are considerably lower than the bids
submitted by Picatinny for supplying powders developed at that arsenal
to meet the same requirements.

BUPPORTING DATA IN CONNECTION WITH MEMORANDUM ON THE WORE OF
THE DU PONT CO. FOR THE ORDNANCE DEPARTMENT.
PArAGRAPH 1. In 1913 Con%re&s fixed the maximum price of 53 cents
er pound to be paid to manufacturers of cannon powder for the United
gtntes Government. The figure for the quantity supplied to the United
Btates during 1914, 1915, and 1916 is obtained m reports of the
Du Pont Co.

Par. 2. The increase in costs of lahor and materials is a matter of
common knowledge. The figure for the pre-war price of powder fur-
nished to the trade is taken from the Du Pont report.

Par. 8. It is apparent from the following figures that all of the
powder supplied to the Ordnance Department ‘t_niy the Du Pont Co. in
1917 and 1991313 was not furnished at the fixed price of 473 cents, but it
will be noted that the price on all of the contracts listed is below
563 cents,

Prices on Du Pont coniracts for smokeless powder.

Contract number. Amount. Price. Deliveries.
QB IBL...ccccorsanavanssners] $0,382.500 1 - $0.4 December, 1917,
18,117, 500 . September, 1918.
GE 182...eeeeeimrnsesnaneras| 13,500,000 | 474 | August, 1917-May, 1918,
QB 167....... e , 000, 52 June-October, 1
GEI6-31TE.....iaooiiaiin.] 14,000,000 | .49% N?Qvumls ber, 1917-February,
: Apdlibmbsr, 1918.
3 June-December, 1918.
. November, 1918.
: January, 1919,
<461 | June, 1918.

The above are the largest of the Du Pont contracts for cannon

owider.
= Pnraga%h 4 : The actual production of smokeless powder at Du Pont

lants ctober, 1919, is given in Ordnance Department records as
ollows :
Cannon |Small arms
Plant. powder. powder. Total.
Carneys Point 21,041,902 | 3,184,685 | 24,225 677
i S et
Old Hickory 9,474, 7047
AR e A saeesasasenaessn-a) 30,614,781 | 3,184,685 | 39,799,456

1 Figures not available. 2 Not started”
It is believed that the figure given for the total capacity of 52,000,000
pounds Is not_excessive,
Paragraph 56 ; Old chkmzop]a.nt: See History of Propellants Section,
Explosives, Chemical, and Loading Division, December 15, 1918, Part
3, pages 10-12; also “America’s Munitlons,” 1917-18, By Benedict

L8 11,
rg‘:fginal expenditure of $75,000,000 increased by $15,000,000,

Contraet Artual

Month. require- produe-

ments. tion.
Pounds. Pounds. i

TN s s s S e s SR A sVt 2w 5 Pawiwa e hats o Gy oS S o e 1,257, 29
A ereni bt asred] 27800000 | . 87T
Bep sees| 3,900,000 | 6,180,042
IO 2, L anrivasnsrnasmvmkarnsineannstsoundaohins vl 10 500000 U0 474 700
ORI .ol e b e ek s e e s e st maa s o =] 215 700,000 |10, 705,300

Para h 6: The figures given In this paragraph for T. N. T. capacl-
ties amgr:e;;_med in the History of the Explosives Section, Explns?:es.
Chemical, and Loading Division, part 2, volume 6, while the figures
for the tetryl capacity of 150,000 pounds per month is found in part 2,
volume 7, of the same history,

Paragraph 7: The followlng ﬂﬁgres have been obtained regarding the
or T N. T.:

prineipal Du Pont contracts
Prices on Du Pont contracts for T. N. T.
Contract No. Amount. | Price,

GE 154..... S B R s e A AR T T VT ST

G NBAME. [ 71T n_g
G ISM-RISR. s A -64
P 3608-760E ... . _ T 0 C i D s -50
o 1 ST e et e TR A o R | -36

ASSOCTATION OF THE DU PONT CO. WITH THE UNITED STATES GOVERNMENT,

The Du Pont Co. was organized early in the nineteenth century for
the purpose of providing the United States Government with a satis-
factory war powder, and has continued to supply the same since jts
organization, approximately in 1802. Du that period they have
produced a great many million pounds of militar propellants and ex-
plosives, to such an extent that the Government Eas a?wsys looked on
the Du Pont Co. as a dependable branch of the supply service of the
United States Government. In this period of time great progress has
been made in improving both propellants and high explosives, and the
Goyernment has always been able to depend on the Du Pont Co. in
keeping up with the progress of the world, xi\*ing the benefits of all im-
provements to the United States Government and supplying material at
4 fair price. The greatest improvements have been mude since the
advent of smokeless powder, and when the Du Pont Co. undertook to
manufacture a satistactory powder for the United States Government g
great deal of money was spent before the same could be produced, but
eventually a powder second to none In the world was the result. All
developments In connection with this powder were turned over to the
Government by the Du Pont Co, without charge other than the nominal
payment of §1 per year in some cases, and in other cases orerely a
letter of thanks,

When the United States Army decided to have its own powder plant
at Dover, N, J.,, now called Picatinny Arsenal, the officials of the Du
Pont Co. assisted in everg way possible in the loeation and construction
of this plant, allowing the engineers and draftsmen of the Government
free access to all plans of the engineering department of the Du Pont
Co., and further than that, allowing the use of Du Pont machinery, so
that to-day both Picatinny Arsenal and Indianhead are manufacturing
}JOW(’EI‘ by the Du Pont process with machinery of the Du Pont type,
n the eqluglhment used are such important items as the dehydration
process, alcohol recovery, and such equipnrent as a eentrifugal wringer,
mechanical dipper, ete., which are deviees or machines patented and
the patents owned by the Du Pont Co. In the matter of alcohol recoye
ery alone the Du Pont Co. has been the means of the saving of a great
matlavl dollars to the United States Government.

en the European war came alnn& the Du Pont Co. prepared
]Jlans for the plant at Charlestown, W. Va., called * Nitro,” bought the
and amd advanced the mone{ to Ipaf for the land. They also provided
the Government with cost data relating to labor and salaries to be paid.
They built the old Hickory plant, near Nashville, for the manufacture
of smokeless powder and were ready to begin construction on another
plant to be located near Louisville, Ky., for the same urpose.” They
extended their .Ip!ant at Barksdale to the limit of the li'“d and were
constructing a T. N. T. plant near Racine, Wis. They buiit and operated
a plant at Penniman, Va., for the loadfng of high explosive shell and
boosters, and assembling of complete rounds of ammunition. At the
urgent request of the Ordnance Department they undertook the opera-
tion of two bag-loading plants, one at Seven Pines, Va., and the other
at Tullytown, Pa., and also assisted the Remington people in their oper-
ation at the Woodbury bag-loading plant. en the Government ur-
ﬁtlznt!y needed t:‘pecial small-arms ammunition, such as tracer and incen-
ary, u:ec'iy undertook this work although the field was new to them.
They produced smoke boxes for the Navy, as well as smoke funnels.
With a shortage of silk for silk bags for powder cha , they developed
a nitrotite contaloer to take the place the silk, ith a shortage of
T. N. T. they developed for the Navy a substitute explosive called
“T, N, X." for use in submarine mines, and for the Army two explo-
sives called * Lyconite" and “ Btarite” for use in drop bombs and
kand grenades, respectively. ;

They did any experimental work the Government requested of them
whether or not it was work ultimately to be done by the Du Pont Co.,
and all information in connection with the same was turned over
to the Government for whatever disposition they might see fit, When
the German submarine l.wgan to menace the Atlantic coast in the
summer of 1918 they loaded several hundred dr bombs and got
them to New York in time for the emergency, while they did mnot
expect to get into production on drop bombs. They took T. N. T.
directly from the melting kettles and. loaded it into submarine mines
for the Navy in order to expedite the preparation of mines for the North

Sea hs.rmcio.

In purchasing cotton, Mr. F. L. Connable, of the Dn Pont Co., prac-
tically handled all purchases of cotton for the United States Govern-
ment, and as the Du Pont Co. had developed a means for utilizing hull
fiber as well as colton linters these were also purchased, Had the
war continued the project of utilizing wood pulp and wood cellulose
mixed th cotton ulose for the produection of smokeless powder
was_all ready to put into operation. Mr. J. B, D. BEdge, of the
Du Pont Co., handled the purchase of nitrate for the United States
Government.

In the conservation of raw materials during the war, which was more
important than money, the Pont Co. was able to increase the
yields from the amount of raw material used, and the methods by
which this material was conserved were turned over to the United
States Government, as well as to other manufacturers,

During the war the Du Pont Co. produced pounds of T. N, T.
for the United States Government. At the time the first proposals for
supplying powder to the United States Army were discussed and when
it was fully expected that the old congressional price of 53 cents would
be the minimum the Du Pont Co. came in with a proposition of 473
owder and 483% cents for air-dried. The water-
drying process was a development of the Du Pont Co., which expedited
the deliveries of powder by shortening the dr{)in%]period. The number
of pounds of smokeless powder produced by the United States Govern-
ment during the European war wag ——m—7—— . When it is
realized that at the time the 33-cent price was set by Congress as a
fair one for smokeless powder the cost of the ingredients in powder
were 18 cents less than they were in 1917, on the same basis a fair
price for smokeless powder could readily have been understood to mean

cents for water-dried
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71 cents ; but the benefit of all the saving and economies in manufacture Ponndl
were given the Government in the price of 473 cents. Terrler 1R, 189, 844
The construction of the shell-loading plant at Penniman, Va., the | Challenge 23, 564, 7T
smokeless-powder plant at Old Hickory, and the T. N. T. plant at | Wallowa S 7.810,7
Racine was on the basis of cost Dplus $1. Garabaldi ~ D, 448 514
Since the Buropean war the Du Pont Co., continuing its policy since xi 6,721, 748
organization, has undertaken experimental work at its own expense for | Santa Clara 8. 168, 177
the development of flashless and nonhygroscopic powder, and has made | Kickapoo G, 785, 179
an agreement whereby this powder will be sold to the United States | Herakles 1B, 152, 249
Government without any charge being made for royalties on any pat- | Pontoppidan 8, 538, 021
ents owned by the company or taken out by employees of the company, | Jungshoved 4,172, 483
and, further, that in time of war other manufacturers of powder can | Vittorio Emanuele 16, 491, 952
make the same powder under similar terms, In storage 12, 780, 124
A?blln Hil ;v:ﬁ's al;:ce 1802, t.ihe,t})u]I’::m.%\r C?dc%gperated in every way Pt At A
possible wit e Government in the late Wor ar, 480, T80, T84
The Du Pont Nitrate Co,, for instanee, put at the disposal of the 'k X
Government its experience and knowledge of the nitrate business in APPENDIX B.

Chile and this country, its facilities for purchasing nitrate of soda, and

the shipping of it to this ﬁountﬁ'.

In Amg!s . 1917, Mr. Bernard M. Baroch, chalrman of the War Tn--
‘dustries Board, called Mesows, Tallman and bd&e to Washington to dis-
cugs the nitrate gitnation. After receiving eir offer to cooperate,
Mr. Barueh called the other importers of nitrate of soda, namely, W. R.
Grace & Co.; Wessel, Duval & Co., and H. J. Baker & Bro. Co., together
in October, 1917, and informed them that the allled Governments had
decided to form a pool for the purchase of all nitrate of soda in Chile.
This was agreed to, and the nitrate committee of the United States was
formed with headquarters in New York City, with Mr. H. Ray Paige, of
the War Industries Board, as director of the committee representing the
‘United States Government. ‘

Under this arrangement Du Pont Nitrate Co. brought up at cost
for the Army and Navy a total of 218,654 tons nitrate of soda from
July 2, 1918, to January 80, 1919. The Government, thro the
nitrate committee, assigned @ hoats to the company to load this
nitrate, and it was loaded and discharged under the supervision of the
Du Pont men. In addition, from Janu ¥-3 A December 27, 1918,
the company brought up 658,045 tons to be used at its plants in the
making of munitions for the Government. The other importers also
bronght up nitrate for the Army and Navy and for their own account,
but they sold their nitrate for various purposes, its uses not being con-
fined to munition plants.

In cooperating with the Government to the above extent the company
WASR consequen in touch with Na and Army officials, including
Hon, -Josephus amiamia Seeretary of Navy, Wash on, D. C.; Com-
mander C. C. Grim urean of Supplies and Accounts, Nar,; ﬁepnrt-
ment, Washington, . .3 General Wheeler, Acting Chief of the

dnance artment, Washington, D. C.; Samuel McGowan, Paymaster
General of the Navy; Roy L. Lowman, lieutenant commander, Navy De-

rtment, Burean of Orders; Maj. Myron 8. Fulk, Procurement Division,
ar Department, Washington, D. C.; and Charles H. MacDowell, Chem-
{eal and Bxplosives Division, War Industries Board, Washington, D. e,

The Du Pont Nitrate Co. also cooperated with the fimance division
at Washington and New York and the nitrate committee of the United
Btates at New York in arranging for proper settlement of nitrate
brought up for the Army and Navy, such as suggesting forms and ac-
counting mothods to pursue in keeping these records. .

At the close of the war the Du Pont Nitrate Co. received letters
from all the departments thanking them for thelr splendid cooperation.
gn% 31& to the pitrate committee, of which we were a member, is at-

ched.

Uxrrep STATES WAR INDUSTRIES BOARD,
OFFICE OF THRE CHAIRMAN,
Washington, December 15, 1918,
Mr. GRORGE DUVAL,
Chairman Nitrate Committer of the United States,
#0 Broad Bireet, New York, N. ¥.

Drar Bimr: At the close of the activities of the War Industries
Board ‘it is but simple justice to express our appreciation and grati-
tude for the loyal support given us by the industries of the Nation.

As chairman of the board I offer on hehalf of my associates and
mys=elf a tribute of thanks to the patriotism and devotion shown by the
entire commercial body of America. Its members have made service,
and not profit, thelr rule. They have shown a desire to subordinate
sgelf and exalt public interest, and to this readiness to make sacrifices
in the common cause has largely been due whatever success we may
have been able to attain. I would be Jdoing the industries in Americn
an injostice if I did mot make this acknowledgment.

May I e.xgrewa the hope that this same spirit may continue in times of
peace, so that problems nffecting all may be approached in the same
spirit of helpful cooperation that has prevailed during the period of the
war.

Ma{ I, through you, send this message of gratitude to you and to
your tu al coworkers in the great Industry which you have so ably rep-
resented.

Sincerely yours, £

Boots brought up for Avrmy end Navy.

BErRNARD M, BarucH.

Pounds
Rang Miru.__ 14, 845, 217
Byerre - - 12,677, 8438
Tosa Maru .. 13, 721, 702
Penang Maru_ ... 15, 746, 005
Tsurngisan Maruo- 11, 229, 800
ANCON o - 22, 182, 900
Chebaulit. 15, 016, 347
Lulse Nielsen 17, 875, 675
Christobal s 22, 335, 446
Western  Spirit. 17, 562, 786
Rutberland - D80, T48
FURTD e e = e ———— 9, 506, 147
West Gat b 17, 769, 516
Leersum o e 11, 297, 050
Western Maid 17, 7486, 015
Kronborg_ . _ ol 11, 995, 400
Kunajiri Maru 11, 826, 630
West Hab 17, 833, 027
Melderskin .- 13, 839, 862
Armold Macrsk___ Lon 6, 631, 6R2
General 0. H. Ernst 9,251, 521
Otterstad i 9, 763,012
Nippon 14, 373,192
Zirkel 18, 866, 551

SPecIAL REPoRT ON LaBor Cosrts r]xg gmum CHEMICAL INDUSTRY EXD
oF 4

Ux1TED S8TATES DEPARTMENT OF COMMERCE,
BureAvu or ForeieN AXD DOMESTIC COMMBERCE.

(Received April 26, 1922-7-3.)
TRADE COMMISSIONER.

BUDAPESTERSTRASSE 21,
Berlin, W. 8, February 1}, 1922,
The Digecror Bureau oF Foreres aAxp DoMmesTIC COMMERCE,
Department of Commerce, Washington, D, C.

Subject : Submitting special report.

Dear Bir: Herewith I beg to submit my special report, No, 4, on
the subject of “ Labor costs in the German %hamlul Imr:st‘l::y in 1921."
The data contained in this report was obtained from the Arbeitzgemein-
schaft Freier Angestelltenverbiinde, Zentralverband der Angestellten,
and the Verband der Fabrikarbeiter Deutschlands,

I am attaching herewith a list of the chemical companies who have

to the wages and allowances set forth in the report.
0. 8. PAYNS,
Commiseion

Very truly yours,
Asgistant Trade
COSTS OF LABOR IN THE GERMAN CHEMICAL INDUSTRY IN 1921,

Labor costs In the chenrical industry are divided into three general
classifications :

(a) General workers, such as factory hands, transport workers, boiler
men and machinists, hand workers, coppersmiths, and apprentices.

b) Technical workers, such as laboratory workers, workers without

nical school training, workers with technieal school training, con-
struction engineers, chemists (nongraduate), pharmacists (nongradu-
ate), dse chemists, ele.

¢) Office workers, such as shipping clerks, registrars, statisticians,
typists, telephone operators, bookkeepers, cashiers, ete.

Each of these three classes is or under a trades union. Of
the total number of 350,000 employees in the chemlical industry, 90
per cent are sald to be organized.

The labor agreement made between the em%loyeen’ association of
the chemical industry and the trades union of factory workers covers
employees under the first eclass (a) for Greater Berlin and the
Provinee of Brandenburg. This territory is divided into four districts
in which different rates of pay g These districts are comprised
as follows, each distriet coming in its order from A, haying maximum
rates, to D, having minimum rates:

A. Greater Berlin, Aldershof, Ridow, Koepenick, Friedrichshagen,
gg:n:r. Gruenau, Wildau, Kotnigsmterhlmaeu. Oranienburg, Spandau,

aken.

B. Lantawerk, Lonzawerk, Berman, Heiligensee, Nowawes, Sprem-
berg, Velten.

C'. Brandehburg/H. Cottbus, Doebenitz, Eberswalde, Forst i, h.,
Frankfurt/O. Kuerstrin, Premnitz, Vordamm, Michendorf, Werder.
AD' Fiil&xenheerd, Liebenwalde, f—'er!eberg, hhelusimrg. Schniebuchen,

rnswalde.

The table given below shows the maximum wa pald In class A
;1; the beginning and at the end of 1921 and also the average wage for

e year.

er,

Hourly labor wage rafe, Berlin district.
(Wages per hour.)

Beginning 1921, End of 1921,
In In In In
marks. marks. | dollars,
Factory handg:
Mm...t.u.ii.............-..... STwa ey 6.40 0.094 8.50 0. 045
R, i T B S R e S R S 4.25 D85 5. 75 L3
Transport workers:
CHaUITSIrE oo anadyincrnins pandansnnos 6.78 A0 0.35 .05
B e b n A b e W 6. 54 L0t £.13 048
Elovator and stable men............. 6.43 .009 8.08 047
Boiler men and machinists. .......... 6.45 .00 9,00 .48
Fe T e A e e 6.25 . 096 8,65 046
Hand workers:
Skilled........ B. 55 101 9.10 048
Partly skilled . 6.30 007 B.T0 .46
Coppersmiths. . 6.75 104 9.30 049
Apprantices:
w.. 0.90 . 014 L0 . 008
¥ year 2,35 036 4.00 021

Marks converted to dollars at (German) Federal Btatistical Bureau's (Statistiches
Reichsamt) av% exchange raies as

For Jnnusrgarl marks “";‘;B?r §1.

For December, !9!51, marks 1. per-$i.
LisT oF MEMBERS OF THE EMPLOYERS' ASSOCIATION OF THE GERMAN

CHEMICAL INDUSTRY.
FIRMS,

Akten-Ges. fur Anilinfabrikation, Farbenfabrie, 4000 Besch., Wolfen,
Ereis Bitterfeld, I.

Akton-Ges. fur Anilinfabrikation, Filmfabrik, 4000 Besch., Wolfen,
Kreis Bitterfeld, L
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Aetherische Oele, Richter, Mier & Krutz, Ms.g;!eburﬁ. II1.
IvAﬁphuIt und Dachpappenfabrik, P, Wiertel, 2 orringen-Helme,

Arzberger, Schopff & Co,, Farbenfabrik, Hisenach, III.

Badische 'Anilin-und Sodafabrik, Ammamakwerk Merseburg, 18000
Besch., Leunawerk Kreis Merseburg,

Badische Anilin-und Sodafabrik, Glps'werk, 20 Angest., 350 Besch.,
Niedersachswerfen/Harz, 11

Bernburger Trerprodukte'& Dachpappenfabrik, Dr. Hans Philipp &

Co., 25 Arb., m'nburg

Heinrich Boll & So n, 18-2 .&mﬁtadf L

Wilhelm Brauns, G. m, b. I, Quedlinburg, II1.
RykIGuldenwerke Chem. Fabr., A G 340-30, Piesteritz bel Witten-

berg,
Chemische Fabrik Buckau, 300—60 Ammmdorf II.
Chemische Fabrik Dessau, (}. Dessau, II1.
Chemische Fabrik Erfurt, G, é Erfurt-Nord, 11
Eacmminche Fabrik Hal]e-Amcndorf bebr Hartm.ann, 40-10, Dessan-
alkreis
C]mmisohe Fabrik A. G, Hessler & ITermann, 21 Arb., Ragahn/Anhalt,

("hemische Fabrik Zacherndort, G. m. b. H.,, 8 Ang., Bitterfeld, II
EHD::‘D ftal hmelze der verein, F‘letschermdster. G. m. b, H.,, 70-12
enbur,
Deuts %ze Celluloid-Fabrik, 1200 Arb Eilenb
Dentsche Claus- ‘ﬁchwefelgesensch
d. Custenaerstr., 111
Deutsehe Erdol-Akt. Geﬂ 1300 Besch., Rogitz 8. Altenburg, I.
Deutsche Solvayworks, N Bernhur 1I.
Dveutsche Sorengstoff, A. G., (‘usen Bahnhof, Bez. Magdeburg, IV.
Elektrotechnische Werkc. G. m. b, Bitterfeld,
B F]J]Iekirosehmelze. G. m. b. H, ’Werk Zschornewits, ‘Zschornewitz Bez.
alle, 1.
Freysold & Ruscher, Lack-und Firnissfabrik, Magdeburg-W Hassder-

ferstr. 5Sa, III,
Gelatinewerke Melssner & Cor. Komm, Ges., 85, Stadtilm Schw./R.

Aeussere Weimarische Strasse 3
Griesheim Elektron, Chem, Fabrik ‘Werk IT, Bitterfeld, I
Fabrik Werk I,

Griesheim-Elektron, Chem. itterfeld,
85028, Flesteritz hei Wittenber,

ur,
ﬁ' 140-26, Bernburg
a. :

Gummiwerke, Elbe, II.
8 I\I!am;rlulrr Munmonswerk, ‘B. Hamp ‘e, 150-60, Heimarb., al!em!org

Fr. Hertzer jun. Seifenfabrik, Nordhausen, I1I.
Hochaietter & Banse, Bltterml& IIIL
& Roehming, Halle/S.
K egschemikalien A. G., 6573, Waﬂnck Post, Weferlingen
Otto Kunstmann, Ducbpappm -und Teerproduktentsbrlk B, Gero-R.,

Por tr. 8,
arl K Mllfdeburtﬂ

III.
Car Kn‘hrmyer & Sohm, 20 Arb.
Griesheim-Elektron, Chem, Fabr
Chem. Fabrik Snarefabrik. Bitterfeld, I
m. b. H, 22 'Arb., Luts-

Griesheim-Elektron
Karszachs, Brannke‘hlon Gas-und Kraft, G
kendorf bei Meﬂoebur&
Landwirtsehaftl, Vorsuchsstation an der Universitat Agrikultur
Chem. Abt., Jena, &
Hugo Leussen, 7 Arb Zeitz Deissen bei Zeitz, IT1.
"Honmnwnchs, G. m. b. H., Heimann & Co., Halle/8. Marienstr. 10,
€. M. Nachtigall, Schkolen, Kr. Weissenfels, 1V.
Oelwerk Phonix, 85, Kossnitz bei Possn eck, IV.
Reichmﬂckstoﬂwerkabl’lesterits bei Wittenhers I.
Dr. A. Rieche & Co. 1 rnburg,
Rhein. Dynamitfabrik Koln, 115-12, Leinhnch (Musreld), n
Haalfelder Farbwerke, vorm. Dohn & Lindemann, G. b,
teld/Saale 1V.
Salineverwaltung Newsulza, Ober-Neusulza bel Bad Sulza, TV.
Salzbergwerk Neustassfurt, 600 Besch. Teilnebmer, Nmtamn: bei

Bitterfeld, I.
Sanerstoffwerk Brfurt d. Ges. fur Lindes Bismaschinen, A. G, 40,
Erfurt Nord, Langestr. 28, IT.
Panl Sehutte, Seifenfabrik, Stendal, 1V.
Friedrich Speitel Neustadt am Rennstel
Tetralin, b. H. 8 Ber‘li
'Vor{ni_gte Alnminum Werke A.

., Ball-

, TIL
'8, Behrenstr, 5, I1.
Bitterfeld. X=

Torgauer Ztmdwerke G.m. b, H' vorm. Rabitz, Torgau/Elbe, Eilen-
urgers
» émrmach/Anhnlt. ngx'roﬂ' A. G., Coswig/Anbalt, TITI.

Wesatf. Anh, Bprengst 950, Ramdort

Zondholzfabrik Aken, Dr. A paits Rose, 145, Dessan/Anhalt, Antoinet-
tenstr. 1

Thiel & Gunsterm, Verein Galania Hamdschlauch, !&agdeb

Dr. A, Helf, Nachf. Muller & Wohlfahrt, 8, Blanken fn'f

B. 'Po-llsck "Akt. Gummiwaren, Waltershausen/Gotha, II1.

MITGLIEDER.
FR. L
» B P O an‘% Aschersleben, 1V,
2. A?iri Firn Lack-und li'arbanweﬂe H. Teichgraber & Co., Bern-
burg, T

3. Chem. Fabrik Bemhnrs, Dr. Wagner, Bernbuorg, TII.

. Jos, Gastrlch
2 nyuus. mtterietd IIT.
. W. Schrodter, Bitterfeld, I11.
. Chem. Fabrik Stockpl Burg, IV.
I F. Bllger Calbe
isehe Fabrik Sch:agel Corbetha, IV,
. Chem. Fabrik Coswig, Coswig, III.
. Ges, fur chemische ndustrie, Dr. Claudius, Coswig, 111.
12. Chemische Fabrik Cothen, Cothen, III.
18 Otto l[o%} Cothen, ITI.
erain chem. Fabriken Zeitz, A. G. Werk Dedendorf, Deden-

dor%‘I
15. Ernst Freyberg, Delitzeh, IV.
le. Verein chem. Pabriken Zeitz, A. G. Werk Dodendorf, Doden-

17, Zachimmer & Schwarz, Dolau, TIT.
18, Chem. Fabrik Draschwitz-REheuden,
nmm den, m

?

dorf,
Weise & Co., Draschwitz-'

Lotze, Erfurt, IIT,
20. Echeidemnde[, A. G., Frohse, IIL
21, Harkotsche Bergwerke. Gotha. 1II,
22, A. Behraube, Halberstadt,
Caesar & x, lle, II
. Th., Franz Halle, 1
. Hallesche Tintenrnhrik '.‘['hleme & Co., Halle, III,
26. Wilhelm Kathe, Halle, III.
. Laboratorium \huher Halle, IIL
. B. Lattermann, H
. Chem, Fabrik Goidsehmioden, Halle-Trotha, III.
. Harkotsche Beg;erke Heinrichshall, III.
. Chem. Fabrik hersieben, mgdeburg-OMhens!eben. 111,
. Chemische Fabrik, Buckau, II.
1. 1. Glorius, Magdmurg, Il

. David Jansen, Magdeburgi
Dr. Kulen % & Co. agdeburg, 111
edric Mullea Magdeburg, III.

. Conr, Friedr.
£ Metallhutte G. m. b Magdeburg, III.
NR. II,

Seaherinfabrik A. G., Magdeburg, IIT.
Ferd. Dietrich, Merseb III.
Hoffmanns Waschpalverfabrik G. b. Huhlhunm/'rh IIL.
Chem. Werke vorm. Romer & Co., Nienbnrg/San e, II.
Julius Grosse, {)schemleben, ITI.
. G. R. Duwe Sohn Osterwieck, Iv.
. Otto Schmid, Raugl
v riken Zeltz, A. G./Werk Rehmsadorf, Rehms-

erein chem.

_G Neukranz, Salzwedel, IV.

7. Hermania A G., Bchonebeck,

] Merk'sehe Guno- und Phogphntwerhe A, (i 3 Schonebeck, III.

rengstoff A
mr.u nia

217

; abrik d. chem, Pabrik Bidmu Stassfurt, 1L
Z len-hm ?ﬂbrlitifu H:fe';ab' Ifabrik 'x‘rebm h “'rml bich LI
u ochenm chau au, 1V,
Huth & Richter, Wormlitz, II1.
Verein chem, Fabriken Zeitz A. C , ITT..
Wlth the exceptien of the co rmrl?bs and ap mnttces. ~all these
rkers start at a wase aver ng 4.6 per cent less than the rates
ven above, which are rea a a two months' probationary period,
ct D rates avm‘fe 88 per cent less than those paid in. Distriet A,
th!s diﬂmnc@ being cdue to the hi er cost of livtn which exists in
district. The before-mentioned agreement likewise makes the
tn!!nw supplementary provigions
am‘E al n«:lwm:ce %f 4.40 marks per week will be allowed for—
ependent wife,
h) child under 14 r8, or if attend ecbool
old. Tl mate children agato resarﬂedmasa equal mm ml:(’:am
children when belcn;'ing to the same hauoebold
{e) A dependent in the home of the em rai:ltlv:rm.-e and whom he is
bﬂund to sggport. either 'becauae of legal or mo abli
e employee ﬂlthemmlynllwmcewmbemid
for the week in w ‘he ls taken sick and for the following week, in-
de%ndent of t‘t;e! paym;nt of his wages. e i
employers whose husbands are ca ‘of earning their living
ha;te ,go el:l;; tfo 'g:e mrtihr gkt’hhl pat that all agtl ari
agr v es agreemen ons arising
regardi'ng the family ‘allowance shall be decided by a“ﬁnpuﬂal com-

b4 4 an employee is absent from work m%h
two days per week, he loses his right to the fa
Working outside the fixed working hours another em-
pl{:ym]- is not permitted and an infraction will mul 1:: immediate dis-
missa
The wages paid in 1921 to the technieal workers listed mnder (assifi-
cation B above are shown in the following table. These ﬂsuru. which
cover the districts of Berlin, Lei , Cologne, Bavaria, central Germany,
and Silesia-Posen the min nrn mximum. and average wages for
the beginning a'nd e end of the yur By the minimum wage is mea
the beginning wage, while the maximam wage is that paid workm with
11 years’ experience :

his own fnult more than
mlly allowan

A verage monthly technical workers’ wage rate in German chemical industry.
PERIOD—BEGINNING AND END OF 1921

X Untrained technical | Workers with tech- | Techmical - workers
wor] ‘draftsmen nical education, but and holders
- phers, | chemists, 0 ists, spe- | Qe mtriad b
E cial construction > oe
i . Period. andla assist- | chemists, and ana- gineers, ete.
Hacto ants. Iytical chemists. p:em, and chem-
In marks. | In dollars. | Tn marks. | In dollars, | In marks. | In dollars. | In marks. | In dollars.
1,100.00 18.04 | 1,250.00 19.25 | 1,500.00 2.11 | 2,050.00 31.58
--------------- 1,310, 00 6.94 | 1,495.00 7.92 | 1,800.00 9:5¢ |  2/600.00 18.78
240,00 1204 | 1017500 18,10 | 1,365.50 21,03 o ®
1,092.00 579 | 1.521.00 K06 | 1.774.50 9. 41 )
1,073.50 16.54 | 1,430.00 2.0 | 162500 25.08 '
------------------ 1,890, 47 10,02 | 159047 1002 2. 85 sl 0 ®

1 Open agreement.
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Average monthly technical workers' wage rate in German chemical industry—Continned,
PERIOD—BEGINNING AND END OF 1021—C@ntinuned.

Untrained _technical | Workers with tech. | Lechnical  workers
workers, draft nical education, but ;‘:m‘- ‘Mzon":l%“’lo_ Managers and holders
and helpers, assist- | no practical training, tion chémists, spe- of administrative po-
m hghot(wxg;pherf;, glih.omlsg, .:lsé:istmt clsl constraction en- sitions, intgu.strhl en-
i iod. assist- emists, ana- eers, ete.
District Feriod ants Iytical chemists, j,‘:t‘;m' and chem. | Bineers,
In marks. | In dollars. | In marks. | In dollars, | In marks. | In dollars. | In marks. | In dollars.
[ 30 R i 12,04 972,00 14.97 1,125, 00 17.33
Ty e e e e L1921 gg 1&3 {'ﬁ% 1;28 1,650, 00 875 o
; ; > 1,327.50 20, 45 o0, 27
Central Germany.............\gnd, 1921 .. ... 00 6.28 | 1,498.50 7.94 | 1,792.10 9.50 13.60
8 P 757.50 11.67 067, 00 14.90 1, 080, D0 16. 64 20. 06
Desia-POSOR....ovvessensenses REDRA, 1991, 0onessennsemsonrranees] 1,192.00 6.32| 1,548.00 820 | 1,728.00 9.16 1L 05
L Average monthly rate beginning, 1021, _|............ A8 b o B PRI 20.60 2.97
Average monthly rate M |- B T S TR foa b ame B L carnasians 9.97 | 12, 81
1 Open agreement.

Marks converted to dollars at (German) Federal Statistical Bureau’s (Statistiches Reichsamt) average exchange rate as follows: For January, 1020, marks uéz persli;

for December, 1921, marks 188,67 per §1.

Average monthly office workers' wage rate in German chemical industry.
PERIOD—BEGINNING AND END OF 1921.

Em: -
Assistant bookkeepers, | Trained employees, | Empl with - 111?3;?;":1 oy gg-

statisticians, regis-| such as registrars, mﬁyfépm ty, tions, such as
trars, recorders, typ- swuugmgo(twrs, statis- | such as cashiers, sec- cashiers, account-
ists, maahom oper- ticians, bookkeepers, | retaries, stenogra- ants, correspondents,
District Period. ators, stock book- stock-room keepers, phers, statisticians, P agents,
% keepers, accountants, ete. travelers, ete, and traveling repre-

sentatives.
In marks. | In dollars. | In marks. | In dollars. | In marks, | In dolflars. | In marks. | In dollars.
16. 94 1, 250, 00 19.25 1, 500. 00 23,11 700.
Balin e T LA Lo :1".&00 L8 1, 800, 00 0.54 | 211000 TR
R e 57| 1600 S08| 1780 u| T 1038
AT 15.42 | 1,145.00 17.64 | 1,426.25 .97 | 2,007.50 30,02
Serpssbein i st dinb s i B bacds et VX R o T oy R
Central Germany......ouaeees I,Qg.?& lg_% 1,%;0 B.% 2,080, 75 10.76 | 2227.85 1181
3 i ey . 7 14. 1,002. 50 15.44 1, 135. 00 .

Bilesia-POSEN. .. ..eveenteranns T e e e A e T 8.51 | 1,372.00 7.27| 1)388.37 7.00 | 1,606.50 158
Average monthly rate ning 1921...}. .cccenennms i L0 B A 18,98 | cocinnees AL iR 24.64
Average monthly rate ) BT R re i % N ERE e 7% - BRI 5 SRk 10,42

Marks converted to dollars at (German) Federal Statistical Bureau’s (Statistiches Reichsamt) average exchange rates as follows: For January, 1020, M. 64.92 per $1; for

December, 1921, M. 188.67 per §L.

The agreement covering the conditions of labor of the technical and
office employees in the ter Berlin district comfori,sea the follo 4

Employees in these branches of the chemical industry are paid
acco to length of service. Starting with the first year the rates
increase to the maximum with the eleventh year.

The regular weekly work!nf time is 46 hours. Ordinarily, work stops
at 2 p. m. Saturdays and at 1 p. m. on the days before Christmas, New
Year's, Haster, and Whitsunday.

Overtime is restricted to occasions of extraordinary necessity. For
overtime between the ordinary closing time and 7 p. m. one two-
huondredths of the monthly wage plus 256 per cent is pald per hour.
Between 7 p. m. and 6 a. m. and ageo Sundays and legal holidays this
rate is increased to 50 per cent.

After six months' employment holidays are allowed according to the
following schedule :

21-25 years of age, 12 workdays per year,

25-30 years of age, 15 workdays per year.

80-385 years of age, 18 workdays per year,

85—40 years of age, 21 workdays per year.

Over 40 years of age, 24 workdays per year.

In cases of sickness the employee is entitled to his wages for 6
weeks, which is increased to 13 weeks after 9 years' gervice, hen the
sickness lasts more than 8 days the employee, upon the request of the
employer and at his expense, must furnish a certificate of sickness
from an official doctor.

The following extra compensation is allowed:

1. For married men, 100 marks monthly.

2. For each child, 100 marks monthly,

bg' For women workers with dependents, 10 per cent less than the
above.

A1l disputes arising out of the agreement signed by the employees'
and employers’ representatives shall %e gettled by a deliberation between
the delegn{m of both sides. In case of a settlement not being arrived
at the matter is to be brought before a tribunal established by law and
consisting of members of both parties to the dispute.

The agreement for the district of Leipzig comprises the following:

Working time, 8 hours day, 48 hours per week,

Overtime receives one zwu-huuﬁmdms of the monthly wage plug 25
per cent per hour for the first two hours, which is increased to 60 per
cent for all other overtime, including Sundays and holidays:

Vacations are allowed as follows:

After 1 year of service, 6 working days.

After 8 years of service, 12 working days.

After 6 years of service, 18 working days.

Workers 80 years old have a right to at least 12 days.

Workers 85 years old have a right to at least 18 days.

Apprentices receive a monthly expense allowance of 76 marks the first
year, 100 marks the gecond year, and 120 marks the third wvear.

Wages of female employees, except those between 15 and 19 years old,
can be reduced up to 15 per cent.‘p z 3

The agreement for the district of Uologne rovides for:

1. An allowance for married men at the Eeglnnlng of 1921 of 100
marks monthly and 300 marks monthly at the end of 1921,

2, An allowance for each child at the beJrlnnin of 1921 of 50 marks
monu&; and 150 marks monthly at the end of 1951. :
3. Women employees with dependents recelve 10 per cent less than

the above.

The agreement for Bavaria provides:

Working time, 46 hours per week; and the daily working hours to
be between 7 a. m. and 7 p. m. Saturdays and the ¥8 before
Christmas and New Year's the offices and laboratories to close at 1 p. m,

Ovortime betweon closing and 10 p m. receives 25 per cent extra,
Sundays and holidays 50 D&Jer cent extra, while Christmas, Easter,
Whitsunday, and May 1, 100 per cent extra.

In case of sickness the salary is pald for six weeks and after three
years’ service for three months. In case of death the dependent rela-
tions are entitled to a settlement of three months' salary.

Vacation with pay are allowed on a basis of 6 week days after
one year's service, increasing to 18 days after eight yvars’ servi .  lm-

loyees 25 years old get in addition 8 days, those 30 years old get 6
ays, and so on to its maximum of 18 days. Absence from work of
more than 6 days can be counted on the vacation time.

Employees reserve the right to organize and can not be persecuted
or reduced in salary because of belonging to a trades-union. They,
however, are not allowed to carry on political or union propagan
during working hours.

A speclal daily allowance of 13 per cent is given for work abroad
supplementary to traveling expenses. 2

A married man’s allowance of 10 to 15 per cent of the monthly
palary is granted.

Women employees with de})endents get 10 per cent less.

All disputes arising out of the agreement will be passed upon by a
commission consisting of two members of each side. In case of a dead-
lock the four members will eleet an impartial presiding jud‘fe.

The agreement for middle Germany—=Saxony, Anholt, and Thuringia—
is as follows:

Weekly working time, 45 hours.

Employees working 48 hours per week are entitled to two half holi-
days per month, while those working 56 hours get the same and one
one-hundred-and-seventieth of the monthly wage for each hour over 48,

Overtime is paid by 25 per cent extra for the first two hours, while
all other overtime, including that on Bundsivs and holidays, receives one
e bandred-and-seventieth of the monthly salary plus 50 per cent
per hour extra.

In case of sickness the salary is pald for 6 weeks and after 10 years'
service for 8 months,
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A yearly vacation with pay is allowed, which is determined accord-
ing to the age or length of service of the employee.

A by which an employer binds other e:‘nﬁloym not to
bire an employee who is or has been in his service is forbidden,

The same provision applies for the settlement of disputes as is in
effect in the Berlin distriet.

A wage com ion is provided for on which both sides are to have
equal representation. Appeals may be made to the regular labor- tri-
bunal provided for b{ law. x

An allowance of 100-200 marks per month is made to employees
having children,

The labor agreement for Silesia-Posen provides: For the same work-
ing time as: that in fo in the Idﬁslg- istriet; ““’ﬂ' that employees
sveragier‘l!isﬁﬁ hours p«g week are allowed two half holidays in every
four w . Overtime is likewise paid the same, except that on. Christ-
mas, Easter, and Whitsunday 100 per cent extra per hour is allowed.

Notice of termination of employment must be given six weecks before
the termination of the guarter; and after five " uninterrupted
service three months before the ending of the quarter. Notice can not
be given to a sick em])loyee during the first six weeks of his illness,

Vaecation is allo | a8 follows after six months' service: Up to 20
years old, 8 workdays per year; over 20 years old, 12 workdays per
year, increasing 1 day each year to a maximum, of 18 workdays,

In case of disputes pot settled by negotlation they will be brought
for deeision before an impartial commission made up of three repre-
sentatives of each slde.

Apprentices get the following expense allowances: First geu 80
marks monthly ; second year, 150 marks monthly ; third year, 120 marks
monthly ; fourth year, two-thirds of wage of minor employees over 17

Yyears old.

In comparing the foregoing labor costs with those of the costs in the
chemical indus in the United States the average value of the mark
in terms of dollars for each momth will be of assistance. The follow-
ing figures are those issued by the federal statistical bureau (Sta-
tisches Reichsamt) :

Awverage for 1921:

January 64. 90
February 61. 30
o i
l\&y 62, 30
June. .38
July 76. 67
Aungust: S
September 104, 91
October 150. 20
o I 260. 96
December, e - 1982.00

As an iIndication of how the cost of living has risen in conjunction
with the dﬂ{rec’iaﬂon of the mark and the increase in wages during the
year, the following index numbers for the first 11 months of 1921 are
of interest. index: numbers which are by the Statisches
Reichsamt cover only food, heat, light, and housing :

1913-14 100
1921 :
January 044
February 901
March 901
April 894
ay 880
June 808
July 963
August 1045
September 1062
Oetober . Y146
November. 1307

Owing to the recent ertraordlmr{. rise in the cost of clothing, the
above figures do not give an accurate conception of the increased cost
of li\dngi. unless taken in conjunction with the following index figures

on clothing costs in the Berlin and Ludwigshafen, districts :
Berlin,
February, 1914 100
S 1981 1o
uly X
October, 1921 1, 486
November, 1921 2,
Ludiwigshafen.

June, 1914 100
April, 1921 1, 642
July, 1921 1, 638
October, 1921 1, 882
November, 1821 2, 187

APPENDIX C,

Coal-tar products—1919 of manufacturcs,
Number of firms 183
Capital $174, 991, 835
Balary and wages - . $35, 235, 209
Value of preducts- §$135, 482. 161
Number of wage earners 14,

UNITED STATES CHEMICAL INDUSTRY.

May 2, 1822,
In order that the SBenate may be correctly informed.as to the amount
g&mpital actually invested In the various branches of the chemical
nstr

which are covered by Schedule 1, Chemieals, oils, and %nnm,
of this bill, I have had prepared from.the mary of Census of u-
factures, by Industries, for the United States, 1919, compiled for the

Benate, by the Burean

use of the Committee on Finance, United States J
of the Cannusi Department of Commerce, a. tab, owing the total num-
ber of establishments in each branch of the industry, the capital in-

vested, and the amount of wages paid to wage earners, which does not
include salaries of officers. of corporations, superintendents and man-
agurs, and cler Btemgra%urs. and salesmen, but nlmfly the, wa.
pald to ordinary laborers. is table also shows the total value of ithe
products of that Industry for the year 1919:

. fcan Economist, November 18, 1921

Nuom-
ber of | Wage Whages paid Vaine of
Industry. estab- | earn- | Capital. | to wage earn- Aue
lish- era, ers (laborers). F?.ﬂg.“’
ments.;
\:m,m ........ $44,688,003,771 ($10,531,600,340 |$62,418,078,773
200 | 2,455 | 13,080,001 2,100,103 | 25,284,072
3| 675 9,700, 167 508, 332 6,185, 204
| 20 518,762 156, 072 559, 418
508 | 55,586 488, 72, 848, 524 658,
40| 1,95 | 12,079,414 1,898, 447 708,
153 | 15,663 | 174,001, 23)402,140 | 135,482,161
@ | 13e7| 140010135 1, 526, :
524 | 15,568 | 102,129,257 | 12,161,025 | 114,593,488
44| 4342 689, 058 614 7
2% Sesl 2hel 2RO
453 22",153 13,5?';.337 1,2%’,-235 80, 116, 932
62| 4264 | 21,237,128 770,724 | 32,134,007
988 523 574,020 || 26,244,470
ol %% lﬁ%m &mg:m aim'm
766 |, 208,457,371 193| 581,244,708
T sg‘!'321 6,579,010 |' m’gf',m %u
2| 2,173 | 73,054,005 3,052,260 | 120,638, 100
030 || 91,475,000 141,145 | 136, 479,65¢
ﬁ 17,485 |' 177,314,815 lg:aso,m 223}714,379
2,467 | 17,444 | 143,408,611 | 13,748,813 | 212,182,255
405 I 8;083,016 | 613; 301
m gl Dme| sme mmm
M8 | 20,436 | 212,416,806 | 21,228,063 || 316,740,115
o 2l Bme mEl o
an 1 i 1 "
dalieg. ... s l":1.‘2.9 4,022 %m.ﬁm i %ﬁm 632, 4
Wood distillation....| 115 | 4,846 ‘334, 508 5,800,689 | 52545, 314
Total of all chemical \
.......... nnen..257,068 | 2,530,284,877 0 207,956,701 | 3,224, 231, 538
APPENDIX D.’

WAR DEPARTMENT,
OrFice CHIEF OF CHEMICAL WARFARE BERVICE,

Washington, D. C., June 9, 1922,
Hon. JoserH B. FRELINGHUXSEN,

United States Senate, Washington, D. O,

M¥ Desr SExATOR: Replying to your letter of June 6 regarding the
testimony of Mr. Earl e&:\ W. Bagsdale, formerly lientenant eull;onei.
Ordnance Corps of the Army, before the: Finance Committee on
the dyeua:!d chemical schedule, I desire to say that I bave read over
this testimony carefully.

It will be noted that Colonel Ragsdale did net state daﬁniteg’ that
high osives and war- gases, are not made in war Sknt.s.- r in-
stance, one case he stated, “As for the dyestufl industry being re-
garded as a tﬁgtendnl military strength, it unquestionably 15.” He stated
at another e, “ 1 will grant you that the tralnm% of a chemist in the
dye industry is a severe one; and one which fits him to undertake the
research work which is so essential to the improvement of existing chem-
ical weapons or the invention of new ones.”

However, 1 have observed that in his letter published in the Amer-
s he endeavored to make it appear
that h}_ﬁn losives and war gases were made in general chemical plants
other ye plants. In that he Is in error, both as regards Germany,
our allles, and the United States itself. For Instance, mention is ma
in the report of the allied mission to study chemiecal plants in the oe-
cupied territory that one dye plant was chan over: the making
of dyes to the manufacture of 250 tons of N. T. per month in six
weeks' time,

The same report: states that the. German sneeze gas was manufac-
tured in the nts of Kalle & Co. Biebrich, and the Bayer Co,, at
Leverkusen, with equipment which is belngt;ﬂd to-day for the
duction of azo dyes. Furthermore, the la - firm, namely, or &
Co., manufac the war gas phosgene, as well as. the a
e ™. 7. with the same equipment that was used prior to the war
for the production of dye intermediates. firm- of Meister Lucius
& Bruning, at Hochst, manufactured a Jarge part of their most im-
portant: w&r gasesed éao;mmr d’tus which existed Lemm the war, prinei-

lly. for the predu o e,
mB{rthermora. the first successful manufacture of mustard gas by
the French was in the plant of the Usine du Rhone Co., which was
making dyes and similar chemicals prior to the war. Likewise, the
first and most successful method of manufacturing mustard gas In
En, was in the plants of Mr. Levenstein, who manufactures dyes
and similar chemicals, !

Even in the United States, where the dye industry was in Its in-
fancy prior to the war, practically the only war gases made outside
the Government plant at Edgewood were in plants of companies mak-
ing dyes or similar organic ¢ cal produets, For instance, 1t was
the American Synthetle Color Co., at Stamford, Conn., that produced
nearly 38,000,000 pounds of chloroplerin after December 13, 1917. The
Dow. Chemical, Co., manufacturers of Q¥es and other chemicals, was
the only concern that actually made mustard gas ontside of the Gov-
ernment plant at Edgewood Arsenal.
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The National Aniline & Chemical Co., of Buffalo, N. Y., had a
mustard-gas plant 50 per cent completed at the close of the war for
the manufacture of 50 tons of mustard gas per da& A similar 50-ton
mustard-gas plant was 95 per cent complete at the organic chemical

lant of Zinsser & Co., Hasl -on-Hudson, N. Y, Likewise, the
vewport Chemlieal Co., a dye- ing concern, at Carrollsville, Wis,,
had plans under way when the armistice was signed for %l:ioducms a
large quantity of the gas D, A., one of the war gases. nsllykhl:e
Federal Dye & Chemical Co., Kin t, Teon., was actually making
brombenzylcyani a war at close of the war.

Phosgene, one of the most important war gnm, was made in quan-
tity outside of the Government plant at Edgew Arsenal only in the
works of the Frank Hemingway Co. in New Frank Hemingway
had made small quantities of phosgene prior to the war and had done
considerable work in organic chemicals,

I might add that during the past year a Chemical Warfare Service
officer was detailed to George Washington University for the purpose of
stuuyinﬁtha relation between the manufacture of dyes and other organic
chemicals and war gases. In connection with thls study he made an
extensive tour of observation of four of the largest d{g ganta in the
country. His report shows not only that these dye plants are Puten»
tial arsenals but that many parts of them can be converted info the
mannfacture of war gases in a very short time,

Colonel Ragsdale was head of the Trench Warfare Section of the
Ordnance Department in the war, The manufacture of and other
chemical warfare materials was a small part of his work. In the very
ut under a Lieutenant Colonel Chance, who
all of 1917. Later Col. Willam H. Walker,

be,glnnlnﬁ: Edgewood was
started
eering in the Massachusetts Institute of

¢ work in the
rofegsor of chemical engin

hnology, was put in entire charge of chemical warfare gases and
other materials, with gtation in Baltimore., He had ch not only of
Efdgewoﬁl dAml but of all outlylng plants manufacturing war gases
n nd,
: -'Jf'lh work in May, 1918, passed under the control of the newly created
Chemical Warfare Servi L. Bibert in ¢ i

with Maj. Gen. W. n
the United States. “Thus Colenel le, with his many other duties
in trench warfare, had but v little time to give to chemical warfare
in the beginning, while the entire work passed out of his hands befo
we made any headway in the production of gas. 4

Very sincerely,

B andr s B T
eneral, Un ates Army,
} Chief Chemical Warfare Service,

Mr, KING addressed the Senate. After having spoken with

interruptions for two hours and a half,

Mr, McCUMBER. May I ask the Senator if he is especially
desirous of closing his argument before we take a recess?

Mr. KING. I would prefer, if it suits the pleasure of the
Senator, to go on in the morning.

Mr. McCUMBER. That is entirely satisfactory.

Mr. McCUMBER. I ask pnanimous consent that when the
Senate closes its session this célendar day it take a recess until
to-morrow at 11 o'clock. !

The PRESIDING OFFICER (Mr. Jonts of Washington in the
chair). Is there objection: to- the request of the Senator from
North Dakota? The Chair hears none, and it is so ordered.

EXECUTIVE BESSION,

Mr. McCUMBER. I maove that the Senate proceed to the con-
sideration of executive business.

The motion was agreed to; and the Senate proceeded to the
consideration of executive business. After five minutes spent in
executive session the doors were reopened, and (at 6 o'clock
and 5 minntes p. m.) the Senate, under the order previously
made, took a recess until to-morrow, Saturday, July 15, 1922, at

11 o'clock a, m,

NOMINATIONS.

Executive nominations received by the Senate July 1} (legis-
: lative day of April 20), 1922.

MeMBER OF FPEDERAL BOARD FOR VOCATIONAL EDUCATION,

C. F. MclIntogh, of Indlana, to be a member of the Federal
Board for Vocational Edueation for a term of three years from
July 17, 1922. (A reappointment.)

. APPRAISER OF MERCHANDISE.

George O'Brien, of Philadelphia, Pa., to be appraiser of mer-
chandise in customs collection district No. 11, with headquarters
at Philadelphia, Pa., in place of Albert L. Moise, resigned.

ABBISTANT APPRAISER OF MERCHANDISE,

Laid Curtin, of Philipsburg, Pa., to be assistant appraiser of
merchandise in customs collection district No. 11, with head-
quarters at Philadelphia, Pa., in place of George O'Brien.

UNITED STATES MARSHAL. ;

Andrew J. Russell, of Arkansas, to be United States marshal,

western district of Arkansas, vice John H. Parker, resigned,
PROMOTION INX THE REGULAR ARMY,

MEDICAL CORPS.

7 To be captain.

First Lient. Thomas Franklin Weldon, Medical Corps, from

July 11, 1022,

APPOINTMENTS, BY TBANSFER, IN THE REGULAR ARMY,
AIR SERVICE, :
Capt. Dudley Blanchard Howard, Infantry, with rank from
July 1, 1920. il 2
First Lieut. John Dean Barriger, Field Artillery, with rank
from July 1, 1920, A B
APPOINTMENTS IN THE Or¥icErs” RESErve CORPS OF THE ARMY,
To be brigadier generals.
Col. George Edmund de Schweinitz, in the Medical Officers’
Reserve Corps. : ;
Col. Clinton Goodloe Edgar, in the Signal Officers’ Reserve

rps. i

Col. William Barclay Parsons, in the Engineer Officers’ Re-
serve Corps,

Col. Burke Haddan Sinclair, in the Field Artillery Officers’
Reserve Corps. :
PROMOTIONS IN THE NAVY.

The following-named chaplains of the United States Naval
Reserve Force to be chaplains in the Navy, with the rank of
commander, from the 1st day of July, 1922, in accordance with
a provision contained in the act of Congress approved that date:

Edwin B. Niver.

John J, Brokenshire,

POSTMASTERS,
; ALABAMA,

James W. Fincher to be postmaster at Theodore, Ala, Office
became presidential April 1, 1922,

John L. Shotts to be postmaster at Hamilton, Ala., in place
%2?. E, Mitchell. Incumbent’s commission expired March 16,

Charley N. Thompson to be postmaster at Piedmont, Ala., in
%gge of H, B, Ralls. Incumbent’s commission expired July 21,

Lillian R. Maugans to be postmaster at Eufaula, Ala., in place
of C. 8. McDowell. Incumbent’s commission expired January 24,
; ARKANSAS,

Jacob Y. Sayre to be postmaster at Stuttgart, Ark. in place
(1);22L K. Buerkle. Incumbent’s commission expired January 24,

. = CALIFORNIA,

Oliver N. Thornton to be postmaster at Brea, Calif., in place
of W. M. Smith, resigned.

James E. Pharr to be postmaster at Scotia, Calif, in place
of George Gribble, resigned.

" COLORADO,

Will J. Wood to be postmaster at Crawford, Colo.

came presidential January 1, 1921,
CONNECTICUT,

Louis H. Chaffee to be postmaster at Stafford Springs, Conn.,

izltl) pllggg of L. E. Chaffee. Incumbent's commission expired May

Office be-

FLORIDA,

Urban P. Eytchison to be postmaster at Marianna, Fla., in
11)%;&‘0 of E. C. Lewls. Incumbent's commission expired August 1,

GEORGIA.

Herbert J. Knowles to be postmaster at Cuthbert, Ga,, in
place of A, B. Bussey, Incumbent's commission expired Feb-
ruary 18, 1922,

Robert W. Graves to be postmaster at Toccoa, Ga., in place
oémﬂ. F. Gilmer. Incumbent’s commission expired August 7,
1921,

Paul L. Smith to be postmaster at Athens, Ga, in place of
J. H. Rucker, resigned.

. HAWATL,

Arcenio H. Silva, jr., to be postmaster’at Kahului, Hawail,
in place of A. H. Silva, jr. Incumbent's commission expired
July 21, 1921, .

Antone F. Costa to be postmaster at Wailuku, Hawall, in
giaceotllf A. F. Costa, Incumbent’s commission expired July

, 1921,

ILLINOIS.

Hugo L. Schneider to be postmaster at Highland Park, IlL,
in place of W. M. Dolley. Incumbent’s. commission expired
February 4, 1922,

Samuel J. Davis to be postmaster at Mooseheart, Ill, in
.‘Ilﬂea% 221! J. F. Petit. - Incambent’s commission expired March
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Leo H. Borgelt to be postmaster at Havana, Ill, in place
of Matthew Bollan. Incumbent's commission expired Febru-
aryv 4, 1922,

Edward A, Catour to be postmaster at Atkinson, Ill, in place
of Hdward Johnston. Incumbent’s commission expired Feb-
ruary 4, 1922,

Allie M. Reineke to be postmaster at Perry, Ill. Office be-
came presidential January 1, 1921,
(‘harles W. Russell to be postmaster at Hurst, Il1l, Office be-

came presidential April 1, 1922,

Bert R, Johnson to be postmaster at Kewanee, Ill, in place

of J. H, Mulligan, removed.
INDIANA,

Shad I, Young to be postmaster at Cicero, Ind,, in place of
G.zF. Bardonper. Incumbent's commission expired July 21,
1921,

John E. Ward to be postmaster at Gas Oity, Ind., in place of
W. D. Hont. Incumbent’s commission expired July 21, 1921.

Calvin Ulrey to be postmaster at North Manchester, Ind., in
place of Charles Wright. Incumbent’'s commission expired
January 24, 1922,

Thomas €. Dodd to be postmaster at Gosport, Ind., in place
of H. A. Smith, resigned.

Homer E. Wright to be postmaster at Crandall, Ind. Office
became presidential July 1, 1922,

IOWA.

Benjamin S. Borwey to be postmaster at Eagle Grove, Iowa,
in place of H. A. Cooke. Incumbent’'s commission expires
July 24, 1922, _

Alfred . Rigby to be postmaster at Independence, Iowa, in
place of A. T, O'Brien. Incumbent’s commission expired Janu-
ary 24, 1022,

George Banger to be postmaster at La Porte City, Iowa, in
place of E. R. Ashley. Incumbent's ecommission expired Janu-
ary 24, 1922,

Janette K. Gilliland to be postmaster at Melbourne, Iowa, in
place of Josephine McMahon, Incumbent’s commission expired
March 16, 1921,

Flossie K. Pfeiff to be postmaster at West Burlington, Iowa,
in place of K. A, Schwarz Incumbent’'s commission expired
January 24, 1922,

Frank K, Hahn to be postmaster at Cedar Rapids, Towa, in
place of C. D. Huston. Incumbent’s commission expired Jan-
uary 24, 1922,

Phillip T. Serrurier to be postmaster at Sabula, Iowa, in
place of J, I, Goos, Incumbent’s commission expired January
24, 1922,

- KENTUCKY.

Fddie E. Shelton to be postmaster at Clay, Ky., in place of
James Stiman, removed.

Fountain S. Aynes to be postmaster at Pleasureville, Ky.
Office became presidential April 1, 1921.

MASSACHUSETTS.

Burton D. Webber to be postmaster at Fiskdale, Mass., in
place of H. L. Upham, deceased.

John P. Brown to be postmaster at Bass River, Mass., Office
became presidential July 1, 1922,

MICHIGAN.

Otis J. Cliffe to be postmaster at Lakeview, Mich,, in place
of 3. F. Kennedy, deceased.

Natalie G. Noble to be postmaster at Elk Rapids, Mich., in
place of K. 8. Noble. Incumbent's commission expired January
24, 1922,

Ward R. Rice to be postmaster at Galesburg, Mich,, in place
of H. I, Shirley., Incumbent's commission expired January
24, 1922,

Victor H. Sisson to be postmaster at Freeport, Mich. Office
became presidential July 1, 1922,

MINNESOTA,

F'ritz von Ohlen to be postmaster at Henning, Minn., in place
of Fred von Ohlen. Incumbent's commission expired August
7, 1921,

Kenneth 8. Keller to be postmaster at Kasson, Minn., in place
of E. R. Brown, deceased,

Charles A, Allen to be postmaster at Milaca, Minn,, in place
of ', A. Allen. Incumbent's commission expired July 24, 1920.

Peter G. Peterson to be postmaster at Villard, Minn. Office
became presidential October 1, 1920.

MISSOURT,

Charles E, Bedell to be postmaster at Hale, Mo., in place of

Lee Jones. Incumbent’s commission expired January 24, 1922,

XLII—649

John T, Garner to be postmaster at Carrollion, Mo., in place
of William Arterburn, resigned.

George E. Richars to be postmaster at Lilbourn, Mo,, in place
of F, A. Hearn, appointee not commissioned,

NEBRASKA,

Hugh BE. Mallory to be postmaster at Litchfield, Nebr., in
place of Orren Slote. Incumbent’s commission expired Feb-
ruary 4, 1922,

Clyde S. Burkerd to be postmaster at Shelton, Nebr., in place
of John Conroy, deceased.

NEW YORK,

Pearla S. Kling to be postmaster at Albany, N. Y., in place
of W. H. Murray, deceased.

Ruth M. Marleau to be postmaster at Big Moose, N. Y., in
place of F. B. Peck, removed.

Harry M. Barrett to be postmaster at Mahopae, N. Y., in
place of E. A. Jennings, declined.

George M. Edsall to be postmaster at Nanuet, N. Y., in place
t1:§2 {i M. Fisher, Incumbent’s commission expired July 21,

Earl W, Kostenbader to be postmaster at Groton, N. Y., in
place of A. J. McMahon, removed.

George A. Gardner to be postmaster at Newfield, N, Y. Office
became presidential January 1, 1921,

Jay E. Davis to be postmaster at Deansboro, N. Y. Office
became presidential July 1, 1922,

NORTH CAROLINA,

Walter F'. Long, jr., to be postmaster at Rockingham, N. C,, in

place of W. 8. Thomas, resigned.
OHIO.

Ross H. Hartsock to be postmaster at Waynesville, Ohio, in
place of J. P. Cummings. Incumbent’s commission expired
April 16, 1922, .

Brice H. Murphy to be postmaster at Maynard, Ohio. Office
became presidential July 1, 1920,

OKLAHOMA,

John W. Bishop to be postmaster at Fairview, Okla,, in place
(1:;)25. B. Wilson. Incumbent’s commission expired February 4,
Bessie A, Porter to be postmaster at Buffalo, Okla., in place
of G. H. Overbeck, resigned.
Henry L. Wallace to be postmaster at Calyin, Okla., in place
of E. B. Logan, resigned.
OREGON,

James Henderson to be postmaster at Cascade Locks, Oreg.
Office became presidential January 1, 1921.

Henrjetta Sandry to be postmaster at Rogue River, Oreg.
Office became presidential July 1, 1920,

Charles H. Watzek to be postmaster at Wauna, Oreg. Office
became presidential Oetober 1, 1920,

PENNSYLVANIA.

Elmer G. Cornwell to be postmaster at Mansfield, Pa., in
place of R. E. Urell. Incumbent's commission expired February
4, 1922,

Richard C. Jockers to be postmaster at Jenkintown, Pa., in
place of T. J, Barry, removed.

Benard Peters to be postmaster at Brackenridge, Pa,, in place
of C. O. Wherry. Incumbent's commission expired July 24, 1920,

William 8., Tomlinson to be postmaster at Newtown, Pa., in
place of J. H. Mitchell, Incumbent's commission expired Au-
gust 7, 1921,

Malcolm F. Clark to be postmaster at Coudersport, Pa., in
place of W. A. Shear. Incumbent's commission expired Febru-
ary 4, 1922,

Edward R. Dissinger to be postmaster at Mount Gretna, Pa,
Incumbent’s commission expired October 1, 1920,

Frederick (. Patten to be postmaster at Narberth, Pa., in
place of E. 8, Haws., Incumbent's commission expired February
b, 1922,

SOUTH CAROLINA,

Alice Singletary to be postmaster at Bowman, S, C. Office
became presidential October 1, 1920,
SOUTH DAKOTA,
Signora Hjermstad to be postmaster at Wallace, S. Dak.
Office became presidential April 1, 1021,
TEXAS,
Robert E. Johnson to be postmaster at Pecos, Tex., in place
of H. N. McKellar. Incumbent's commission expired May 20,
19022,
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Mary Lovely to be postmaster at Weslaco, Tex., in place of
J. B. Christner, declined.

Leo I. Steiner to be postmaster at Columbus, Tex., in place of
A, P. Hinton. Incumbent’s commission expired July 14, 1920.

Sallie P, Lunday to be postmaster at Naples, Tex., in place of
8. P. Lunday. Incumbent’s commission expired March 8, 1922,

Lotta E. Turney to be postmaster at Smithville, Tex,, in place
of J. K. Barry. Incumbent’s commission expired April 8, 1922,

VIRGINTA.

Lula E. Northington to be postmaster at Lacrosse, Va. Office
became presidential April 1, 1920,
WASHINGTON.
Herman 8. Reed to be postmaster at Redmond, Wash. Office
became presidential January 1, 1921,
Otto F. Reinig to be postmaster at Snogualmie, Wash. Office
became presidential January 1, 1921,
Gladys Jacobs to be postmaster at Vashon, Wash., Office be-
came presidential January 1, 1921,
WEST VIBGINTA.

Katherine H. Ruttencutter to be postmaster at Parkersburg,
W. Va,, in place of W. E. Stout, resigned.

Flavius E. Strickling to be postmaster at West Union, W. Va.,
in place of H, T, Davis, Incumbent’s commission expired Janu-
ary 24, 1922,

WISCONSIN.

Otto C. Nienas to be postmaster at Camp Douglas, Wis,, in
place of B. D. Singleton. Incumbent's commission expired Jan-
uary 24, 1922,

Gilbert J. Grell to be postmaster at Johnson Creek, Wis, in
place of P. R. Stiechm. Incumbent's commission expired Janu-
ary 24, 1922

William Reuschlein to be postmaster at Plain, Wis. Office be-
came presidentfhl April 1, 1922,

Clytie Geiger to be postmaster at Rothschild, Wis. Office be-
came presidential April 1, 1921,

Alice M. Clinton to be postmaster at Sullivan, Wis. Office be-
came presidential October 1, 1920.

CONFIRMATIONS.
Ezecutive nominations confirmed by the Senate July 14 (legis-
lative day of April 20), 1922.
DirroMATIC AND CONSULAR SERVICE.
Gordon Paddock to be secretary of embassy or legation,

class 2.
Navan OrFricer oF CUSTOMS.

Joseph W. Pascoe to be naval officer of customs, costoms col-
lection district No. 11, Philadelphia, Pa.

SENATE.
Saruroay, July 15, 1922.
(Legislative day of Thursday, April 20, 1922.)

The Senate met at 11 o'clock a. m., on the expiration of the
Tecess,

Mr. SMOOT. Mr. President, I suggest the absence of a gquo-
ruam.

The VICE PRESIDENT. The Seeretary will call the roll.

The Assistant Secretary called the roll, and the following
Senators answered to their names:

Ashurst France McCormick Ransdell
Ball Frelinghuysen MeCumber Rawson
Borah Gooding McKinley Robinson
Brandegee Hale McLean Bheppard
Cameron Harreld MecNary Bhorg:ﬁtige
Capper Harris Moses Sinmons
Caraway Harrison Nelson Bmith
Culberson Heflin New Smoot
Cummins Johnson Nicholson Sterling
Curtis Jones, Wash, Norbeck Trammell
Dial Kendrick Oddie Walsh, Mags,
dn Pont Keyes Overman Walsh, Mont,
Edge Kin Pepper: Warren
Ernst Lad Phipps Watson, Ind.
Fernald Lodge Pomerene Willis

Mr. HARRISON, I desire to state that the Senator from
Nevada [Mr. Prrrman] is absent on account of illness in his
family. I ask that this announcement may stand for the day.

Mr., HARRIS. I wish to announce that my colleague [Mr.
Warson of Georgia] is absent by reason of illness. I ask that
this announcement stand for the day.

The VICE PRESIDENT. Sixty Senators have answered to
their names. There {s a quorum present,

THE LEAGUE OF NATIONS,

Mr, BRANDEGER. Mry. President, I ask unanimous consent:
to have inserted in the Recorp in 8-point type two short dis-
patches which I find, one in the Washington Post of this
morning and the other In the New York Herald of to-day, in
relation to a letter which is said to bave been written by the
Secretary of State, Mr. Hughes, to Mr. Hamilton Holt, reply-
ing to certain questions which Mr. Holt had asked him in rela-
tion to the League of Nations. I ask that the dispatches may
be printed in the Recorn. If I had a copy of the entire letter:
written by the Secretary of State, I should ask to have that,
inserted; and I may do that later, if I have the good fortune!
to get the letter.

There being no objection, the matter referred to was ordered,
to be printed in the Recorp in S-point type, as follows:

[From the Washington Post of July 15, 1922.]

Smes Wortd CourT TrEATY As UNLIEELY—ParTicteaToN BY UNITED,
BraTeEs MuyusT BE Taan TnoroveH Lusgue orF NATIONS,,
HueHES BAYS—REPLIES TO HoLT LETTER—DENIRS ASSERTION THAT
HE Brockep MoviNg HEALTH CENTER FROM PARIS TO GENEVA.

(By the Associated Press.)

Secretary Hughes, replying yesterday to a letter recently:
addressed to him by Hamilton Holt, president of the Woodrow
Wilsen Foundation, of New York, said he could see no prospect
for any treaty or convention by which the United States Gov-
ernment should share in the maintenance of the permanent
court of International justice until some provision is made
by which, without membership in the League of Nations, the
American Government could be able to have an appropriate
voice in the election of the court’s judges.

HUGHES REPLIES IN DETAIL,

The Secretary of State replied in detail to Mr. Holt’s letter,
which brought up a number of points with respect to relations
of the United States and the League of Nations.

Declaring that “there had been much fruitless talk about:
answering communications from the league,” Mr. Hughes said’
that “ it may be pointed out that a large number of these are
of a purely formal nature for the purpose of giving informa-
tion,” and that he had endeavored to deal with all commu-
nications courteously and appropriately, and reports to the:
contrary are evidently based on inadequate information.”

The United States has had appropriate representation at
health conferences, the Secretary added, denying Mr. Holt's
assertion that he had “ blocked the moving of the world health,
center from Paris to Geneva, where it was to be put under the
jurisdiction of the League of Nations.”

HOLT AGAIN IN ERROR.

The Secretary likewise told Mr. Holt he was in error in
saying that the State Department had * preventéd the American
Hague judges from sending in nominations for the permanent
court of international justice of the league,” adding that * the

'American Hague judges had acted in accordance with their

own views of propriety.”

Mr. Hughes further said he could not agree with Mr. Holt's
statement that the resunlts of the recent arms conference could
have been accomplished sooner and better had the United States
been a_member of the League of Nations, and added:

“ My own view is that the important results of the confer-
ence were made possible because it was a limited conference,
held in Washington, by the nations immediately concerned and
was not associated with other enterprises.”

Denial also was made by the Secretary that the Usited
States abandoned the Allies in making a separate treaty of
peace with Germany.

[From New York Herald of July 15, 1922.]

HuoEEs DPNIEs STRIEING AT LEAGUE—DEFENDS BEPARATE PEACE
TREATY WITH GERMANY IN LETTER TO HaMmIivLTON HOLT,

(8pecinl dispatch to the New York Herald.)
NEw York Herarp BUREAU,
Washington, D. C., July 1}.

A strong rejoinder to the criticism of the international poli-
cies of the Harding administration coming from the supporters
of the League of Nations and lieutenants of Woodrow Wilson
was offered by Secretary of State Hughes in a lefter made
public to-day, which he addressed yesterday to Hamilton Halt,
of New York, president of the Woodrow Wilson democracy.

Secretary Hughes's letter was an answer to a communication
gent to him on July 7 by Mr. Holt, in which he contended that
the United States was in various ways interfering with the
activities of the League of Nations. The charge, Secretary
Hughes declared, was without foundation.

In his letter the Secretary made clear the relations of this
country to the League of Nations, the treaty of Versailles, and
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